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SHELL ORDERS NOT FORTHCOMING; 
THOUSANDS OF WORKMEN MUST 
| BE ABSORBED BY COUNTRY 


It is Clear That Munition Industry is Now Reaching 
End in Canada. 


CAN WORK BE FOUND FOR 100,000 MEN ? 


Situation is Serious, But No Apprehension is Felt by Industrial Leaders— 
Industry Can Absorb the Men Thrown, Out of Shell Making, 
But Their Earning Power Will be Curtailed—Reasons 
That Are Given for Cessation of Orders. 


and business must readjust itself to the conditions which will arise. 

That shell-making has been tapering off is not entirely news to those 
who have been watching the situation, but recent developments have upset 
most calculations, and the present outlook cannot be viewed without some 
degree of apprehension. / 

The munition manufactures have felt evidences of the gradual closure in 
shell orders and have been reducing their staffs. One of the largest plants 
has already dispensed with 1,200 hands. It is now definite that, in many 
lines at least, there are to be no new orders and the probabilities are that 
the number of workers released from munition plants during the fall will 
be very large. Are the needs of nornial business sufficient to bring about the 
absorption of this labor? 

It is not possible to make a clear cut statement on the shell situation, 
as the Munitions Board at Ottawa has refused so far to make an official 
announcement. It is affirmed, however, that contracts are not being re- 
newed in a large number of cases. Some manufacturers have recently 
received new orders, and are in a position to keep busy indefinitely, but they 
are engaged in the manufacture of the larger shells. An explanation re- 


ceived from one quarter is that the manufacture of the larger shells only 
is to be continued. 


The ostensible reason is that there are large supplies ahead which have 
not yet been shipped overseas. It is learned in one quarter that the pre- 
sent available supply cannot be cleared out in less than six months with 
the present shipping facilities. This fact, coupled with the probable desire 
of the British Government to draw their supplies as largely as possible from 
British sources, is sufficient to account for the cessation of orders placed in 
this country. The Ottawa correspondent of THE POST reports that. muni- 
tion operations in Britain have been developed to such a stage that the 


——_____——- 
[’ is now clear that the munition industry in Canada is reaching an end 


country is now practically in a position to supply all needs in that respect. 
Te must 


borne in mifd that the Mothér Country is bound to 
produce at home all munitions and war supplies possible in order to protect 
herself from sending gold out of the country, It is learned from a thoroughly 
reliable, but not official, source, that the British Government will not place 
more orders unless they can be financed entirely by Canada.. 

The Canadian Government is certainly not in a position to finance orders 
on the big scale of the last two years. 


4 What It Means. 


‘The result will almost certainly be that the bulk of shell-making will be 
discontinued within the next few months. ; i re 
200,000 people engaged either in the actual making of shells or in subsidiary 
industries such as the manufacture of special machine tools, On a con- 
servative estimate there are 100,000 engaged directly in the shell work. It 
is difficult to get accurate figures with reference to the wages paid, but, again, 
on a conservative estimate the average wage paid would be $30 a week. 

If there are 100,000 workers released from munition work—and it is 


quite within the probabilities to suggest this figur 


in point of wages temporarily cut off would be $3, 
a serious prospect. 


Are the demands of ordinary business sufficient to absorb 100,000 wage 
earners this fall and to replace the three million weekly that otherwise 
would have to be subtracted from the buying power of the public? It seems 
to be the general opinion that work can be found for all who are thrown 
out of the shell-making, but it is positive that in the very large bulk lower 
wages will have to be accepted. The machine man who has been making, say, 
$50 a week on piece work, may have to go back to $25. The normal industry 
of the country is in a prosperous condition and can afford to-pay good wages, 
but it is not to be expected that the boom wages of the munition industry 
can be maintained in every degree. ) 


Men Can Be Absorbed. : 


the amount of money 
0,000 a week. This is 


large corporations the situation is estimated at its full gravity, but that 
there is no tendency to feel panicky in any degree. It is felt that the men 
can be absorbed, particularly if the munition work tapers off gradually. At 
the present time there is a big demand for labor, both in industry and son 
the farm. It is recognized, gf course, that the absorption of munition 
workers will be accompanied by a lowering of wage-earning powers that 


will inevitably have some effect on business. If the amount of wages paid 
out weekly in the country is reduced by, say, one million dollars, business is 
bound to show the effects. : 

Among big business men, however, this is not regarded as entirely an 
unmixed evil. The readjustment was bound to come some time, and it 
seems likely that it can be brought about more gradually now than later. 
Business is in a better position to now absorb the munition worker than 
later, and, generally, the readjustment that now seems inevitable is coming 
at a time when the country is in the very best position to handle it. Any 
effect of a detrimental nature will, it is believed, be from reduced earning 
power and not from unemployment. ‘ 


Will Stimulate Recruiting. 


One effect that the cessation of war orders is certain to have is a stimula- 
tion of recruiting. Young men who have been engaged ip munition work 
will now feel called upon to join the colors. If the process of absorption 
is at all slow, entailing any lengthy term of unemployment, the stimulus 
to recruiting would be very marked indeed. 


~ 


It May be Temporary. ‘ 


Theré is the possibility, of course, that the situation may be temporary. 
It is not conceivable that, if the war continued for a year or more, Canadian 
aid in the manufacture of shells could be dispensed with. -It is possible 
that, when the present supply has been reduced by overseas shipments, 
more orders may be placed. There is no surety of this, however, at the pre- 
sent time and the country must be prepared to face the 
idea that it is a permanent readjustment. 
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The Canadian Newspaper for Investors 


SITUATION IN U. S. 


Crops Are Good And Industry Active. 

In his weekly letter Henry Clews 
gives the following as the main fac- 
tors in the present business situation 
in the United States: 

A highly profitable harvest for 
grain, cotton, fruits and vegetables. 

A sound financial situation. 

Great industrial activity arising 
from war expenditures of $10,000,- 
000,000 or more. 

Steady growth of Government con- 
trol over industrial movements and 
prices. 5 


STOP INSURANCE | 
SOLICITATION BY 
BANK MANAGERS 


F. B. Carvell Enters Pro. 
test in House of 
Commons. 


CONTENDS PRACTICE UNFAIR 


High Bank Officials Assure The Post 
That the Practice is Being Dis- 
couraged and is Not at 
all General Now. 


The question of bank managers en- 
gaging privately in the business of 
writing insurance and using their 
position as a lever for securing such 
business in return for the accom- 
modation offered by the bank; was re- 
cently under serious consideration in 
the House of Commons, when F. B. 
Carvell, M.P., stated ‘that he would 
like to see embodied in the Insurance 
Bill the principlé of an amendment 
passed by the Banking and Commerce 
Committee providing that it would 
constitute a criminal offence for the 
agent of a bank to engage in the oc- 
eupation of.an insurance agent. Mr. 
Carvell made particular mention of 
the Province of New Brunswick, in 
which he cited one case that “had 
become a publi¢ seandal, wherein an 
agent of one of the big chartered 
banks of Canada carried on a private 
insurance business and practically 
controlled the entire insurance of a 
large section of the province. It was 


impossible to get accommodation 
from the bank unless all the insur- 


the agent of the bank.” The effects 
of such practice are quite evident, he 
concluded, for in the first place every- 
body else in the district is driven out 
of business, and in the above case it 
was found that people’s properties 
were insured for a great deal more 
than they could be compelled to pay 
premiums upon. 

In reply to a question as to the 
number of banks in the district, Mr. 
Carvell replied that there were no 


other banks, and that the bank re- 
ferred to controlled practically all the 
lumber business, which was the prin- 
cipal business of the community. Con- 
firming his statement, Mr. Carvell 
mentioned one case of an estate in the 
Province of New Brunswick on which 
he had paid insurance “until it would 
make your head ache if you had to 
help finance it,” as he termed it, 


the estate were in the hands of the 
bank, and the banker placed the in- 


surance without asking leave of any 
person. 

Mr. Carvell stated that he knew 
from talks with other members that 
this condition of affairs existed to 
some extent in very ‘many parts of 
Canada and added: “I do not think it 
is right for a man occupying the posi- 
tion of manager of the bank, who ne- 
cessarily has certain direct or indi- 
rect control over very many people 
who do business or get accommoda- 
tion from the bank, to have the right 
to say to them, either directly or -in- 
directly, or even by inference, ‘If L 
give you the accommodation you re- 
quire I shall expect you to give me 
your insurance.’ It gives him a very 
great leverage over the agents of the 
other insurance companies, ahd insur- 
ance has become a great business in 
Canada. This is an unjust discrim- 
ination. I think the chartered banks 
of Canada pay their agents pretty 
good salaries, and if they do not, they 
should pay salaries large enough so 
that the agents could get along with- 
out depriving other people of a legi- 
timate source of revenue. I think 
even if, there wene no cases as ex- 
to which I have 


Continued on page 7. 
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RETURNS-GROW AS 
CANADA’S CROPS 

ARE HARVESTED 

An Increase of $8,000,000 in 


Fall Wheat . 
Values. 


| WEST WHEAT FIELDS IMPROVE 


Crop Very Short in Ontario, 
Damaged in Nova Scotia— 
Potatoes Are Yeilding 
Heavy. 


By F. M. CHAPMAN, 
Editor, “The Farmer’s Magazine.” 

Ontario will harvest over $40,000,- 
000 worth of wheat. The West at 
prevailing estimated averages of 15 
bushels in Manitoba, 13 bushels in 
Saskatchewan, and 20° bushels in Al- 
berta, will thresh over 186,000,000 
bushels, making a valuation there of 
over $420,000,000, which, with the 
rest of Canada’s output of wheat will 
assure nearly a half billion crop of 
wheat alone. And this is only one 
of the crops that mixed agriculture 


in Canada has to report to. Other 
baskets are well filled with eggs too. 


Harvest at Full. ¢ 

Harvest is at its full in Eastern 
Canada. Magnificent crops of spring 
wheat, oats, mixed grains and rye 
are in stook. Fall wheat in Ontario 
is lighter on the ground than for 
years, although average yields for 
Canada are good. Peas are a very 
fair crop. The heavy hay cfop is not 
yet all housed, while corn and root 
crops are making splendid progress. 
Potatoes promise heavy returns in all 
sections of the East, as well as in 
the west. The only almost complete’ 
crop failure is winter apples in On- 
tario, -Nova Scotia had.prospects’ of 
a million barrels, but a .storm this 
past week has blown off about 20 
per cent. of the fruit. But this will 
not be a big loss, as it looks at this 
time of the year, as it is nature’s way 
of thinning the fruit. British Co- 
lumbia also has a good apple crop. 


Brighter Outlook in West. 


Western Canada wheat fields have 
a brighter outlook this week, as the 
grain is filling well and the berry 
plump. Weather conditions are right 
so far. It must be noted how well 
Saskatchewan is coming up as a pro- 
ducer of fall wheat. This province 
is second to Ontario, with 105,700 
acres as against Alberta’s 38,000 


acres, and Ontario’s 656,500 acres. 
Fall Wheat 22 Bushels. 


Preliminary estimates of the cen- 
sus office place the yields of winter 
wheat of 1917 at 22 bushels per acre 
as against 21.5 in 1916 29.41 in 


1915, and a 22.4 ten years’ average. 
This is highly encouraging consider- 
ing the low spots in many Ontario 
fields. And when we consider the 
price the farmer will get, the situa- 
tion brightens materially. An aver- 
age of $1.53 for fall wheat in 1916, 
stands against the presént quotation 
of $2.50. This means a total value 
of $44,640,000 as against $36,108,000 
for the 1916 crop of nearly three mil- 
lion bushels more. Thus over $8,000,- 
000 goes to the farm over last year’s 
prices for one crop alone. Ontario’s 
‘spring wheat crop is bigger than 
usual, with yields promising to be 
Fodder and Coarse Grains. 


The total yields of hay and 
clover are placed at 13,379,000 tons 
for Canada.‘ This has been exceeded 
only twice, namely in 1916 and 1911. 
Other crops in the Eastern provinces 
are decidely encouraging, particular- 
ly in* potatoes, do we find all that 
a people could ask. Large acreages, 
with healthy crop, turning out fine 
tubers free from disease so far. The 
potato crop can so far serve as food 
for Canada, that larger amounts of 
wheat can be released for export. 
With America’s big Corn crop, Can- 
ada’s splendid hay, roots, toes 
and coarse grains, and her i sing 
flocks and herds,, in all except hogs, 
which show a decline of, 300,000 be- 
low 1916, there ought to be prosper- 
ous times in all Canada along with 


being called’ for by farmers all over 
the East to help out in the labor 


hae. 


‘der ordinary conditions. 


shortage in the preparations for fall 
grains. A million acres in Ontario 
can be easily put in as far as soil 
conditions go,’if labor and machin- 
ery are forthcoming. 

The Labor Situation. 

It is the feeling of members of the 
Committee of National Resources 
that the farmers are not making their 
wants in labor known. The commit- 
tee say that they can place plenty of 
men for the harvest rush. Help for 
four and six months’ -periods on the 
farm is more in demand as the farm- 
er cannot tell what weather condi- 
tions will affect his transient labor de- 
mands. The placing of reliable trac- 
tors in all sections of the country for 
service of the farmers cannot be 
overdone. The West is also calling 
loudly for more of them—Saskatch- 
ewan and Alberta farmers want har- 
vesters. 

Finds Wheat Filling Well. 

It is always wonderful how West- 
ern grain fields can come baek un- 
The outlook 
this week is more promising as the 
the binders are getting into their 
work. Miss Hind, who .is touring the 
west, wires THE POST to-day as 
follows: 

Having motored 300 miles through 
crop in Manitoba during the past week 
and travelled twice that distance by 
train, I find conditions decidedly bet- 
ter than anticipated. The feature of 
the crop is the excellent manner in 


which even the lightest and driest} 


sections are filling. Heads, as a rule, 
are shorter than in more normal 
years, but they are filled to the top 
with bright, plump kernels. A large 
percentage of the heads are six row- 
ed, that is, there are three spikelets 
with three plump grains of wheat 
where ordinarily there are only two. 
There is a good deal of late crop, 
which has been brought forward won- 
derfully by the showers of the past 
two weeks, and will yield excellent 
returns. 

The conditions are so. uneven that 
it is‘next to im to make an 
estimate, but. y crop which 
will yield five bushels to the acre 


‘would pay for cutting this season, 


and there are few crops that will go 
below eight... Of course, considerable 
areas of wheat have been plowed 
down in some sections so at present 
it would be impossible to say just 
what acreage will not be cut. It may 
run from 5 to 6 per cent. of seeded 


Continued on page 7. 
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SMALLER BONDS 
RECOMMENDED BY 
~ BOND DEALERS 


Association Lays Plans For 
Direction of War 
Loans. 


TEN CERTIFICATES FAVORED 


Organization Work Planned to Assist 
in Floating Future Loans— 
Sub-Committees Are to 
be Formed. 


. 


Special te THE POST; 

Montreal, Aug. 17.—The recom- 
mendations of the Canadian Bond 
Dealers’ Association in connection” 


with future war financing will prob- 


ably include one favoring the forma- 
tion of a central committee, which 
would direct the loan campaign along 


broad lines, with the assistance of 


sub-committees in different centres 
throughout the country. The central 
committee would be'a representative 
group, with members from the banks, 
bond houses, stock exchange houses, 
insurance offices, manufacturing in- 
terests, the farming community, ete, 
The more representative this commit- 
tee is, the easier it will be to get in 
touch with every branch of business 
activity in Canada. The central com- 
mittee could have sub-committees de- 
voted to spécial matters, such as 
publicity, and these would co-oper- 
ate with sub-committees appointed in 
different centres throughout the 
country. B 
Small Denomination Bends. - 

Another recommendation. will prob- 
ably favor the issuing. of 
very small denominations. The 


bre 


bonds of 


low 
Liberty Loan, and." oot 


should not be tod small for a “SEL 


adian loan. The result in the United 
States was that nearly four million 
people participated in the loan,. The 
idea should be carried still farther, in 
the opinion of the majority of the 
dealers, with the issue of $10 partici- 
pation certificates, which would ‘en- 


title the purchaser, when he had five 


Continued on page 7. 


BAR SILVER REACHES NEW 
HIGH POINT 


Wednesday’s Advance to 8634 Cents an Ounce Carries 
the Price to a Level Not Touched 
Since 1892. 


The advance in the price of bar sil- 
ver from 83%c on,Tuesday, to 86%c¢ 
on Wednesday, has been one of the 
market sensations of the week. Not 
since _1892, when silver was quoted 
at 86 cents, has the price been as 
high. Prior to that year the average 
price rose considerably higher, touch- 
ing $1.04 in 1890, but in no year 
since, has anything like the present 
price been reached. Those who pre- 
dict dollar silver look for a. further 
advance at an eafly date. 

The high prices now prevailing for 
the white metal are due in the main to 
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the steady increase in the demand, 


coupled with a restriction in the sup- 


ply. It is reported, for instance, that | 


‘from now on the silver coinage of the 
United States Government will be at 
the rate of $30,000,000 a month, and 
that the United States troops will be 


paid in this coinage. Further than 
that, the French and British Govern- 
ments have been buying heavily for. 
a similar purpose. 

The accompanying chart shows 
how the average price of the metal 


has fluctuated from 1887 down to 
June, 1917. 
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BANK OF MONTREAL 


Estab‘ished 19> Yeors (1817-1317) 


Capital Paid up, $16,000,000. Rest, $16,000,000. 
Undivided Profits, $1,557,034. 
Total Assets , > - $386,806,887. 


BOARD OF DIRECTORS : 


Sir Vincent Meredith, Bart., President 
C. B. Gordon, Esq., Vice-President 


R.B. Angus, Esq. Lord Shaughnessy, K.C.V.O. C. R. Hosmer, Esq. 
H.R. Drummond, Esq. D. Forbes Angus, Esq. Wm. McMaster, Esq. 
MajorHerbert Molson,M.C. Harold Kennedy,Esq. H. W. Beauclerk, 

G. B. Fraser, Esq. Esq. 


Head Office: MONTREAL 


General Manager—Sir Frederick Williams-Taylor. 
Assistant General Manager—A. D. Braithwaite 
Thscee out Canada and Newfoundland 
soa 


Branson ant Aes { tie Now Tork, Chisago and Spokane in the United States. 


THE MERCHANTS BANK OF CANADA 


Established 1864 Head Office, MONTREAL 
President—Sir H. Montagu Allan, C.V.O. Vice-President—K. W. Blackwell 
Managing Director—E. F. Hebden General Manager—D. C. Macarow 
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Reserve Fund and Undivided Profits .........- 7,421,292 


Total Deposits ....csescsccsesseeveveneveeseess 92,102,072 
Total Assets .......scceceeceseeeseecs cececesecses 121,130,558 


238 Branches anc Agencies in Canada, extending from the 
Atlantic to the Pacific. 


A GENERAL BANKING BUSINESS TRANSACTED 


Special attention given to Collections. SAVINGS BANK DEPART- 
MENT AT ALL BRANCHES. 


Commercial and Travellers’ Letters of Credit issued, available and 
payable, respectivly, in all parts of the world. Travellers’ Cheques 
issued in convenient denominations, payable at par throughout the 


world. 
TORONTO BRANCH, A. B. Patterson, Manager. 


THE BANK OF BRITISH NORTH AMERICA 


Established in 1836. 
Paid-up Capital - $4,866,666.66 


Head Office—5 GRACECHURCH STREET, LONDON. 


HEAD OFFICE IN CANADA—St. James Street, MONTREAL. 
H. B. MACKENZIE, General Manager. 


Advisery Committee in Montreal 
SIR HERBERT B. AMES, M-P. 
W. R. MILLER, Esq. W. R. MACINNES, Esq. 
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every part of the world. 
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Drafts, Money Orders, Circular Letters of Credit and Travellers’ 
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Savings Department at All Branches 


THE LONDON CITY & MIDLAND 
BANK LIMITED. 


HEAD OFFICE: 5, THREADNEEDLE ST., LONDON, E.C. 2 


FOREIGN BRANCH OFFICE: 8, FINCH LANE, LONDON, E.C. 3. 


Subscribed Capital ite .. $111,677,782.94 
Paid-up Capital... .......  23,266,202.34 
Reserve Fund... ........ 19,466,400.00 


Deposits (31st Dec., 1916)... .... $849,809,215.41 
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Sir EDWARD H. HOLDEN, Bart., Chairman. 


Incorporated by Royal Charter in 1840. 
Reserve Fund ~ $3,017,333.33 
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STANDARD BANK 
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HEAD OFFICE - TORONTO 
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NEWS OF SECURITIES 


STEEL 


Hot Weather Affects Munition Steel 
Output—Labor Situation “Normal 
—Steck Market Prices Steady 


By P. BAIN, M.E., 
Editor, Canadian Machinery: 

An interesting feature of the Can- 
adian steel situation during the pre- 
sent week has been the intimation 
by the Imperial Munitions, Board’ to 
producers that for the present month 
shipments to the trade must be of 
secondary consideration because 
those of shell steel are running be- 
hind schedule. The latter circum- 
stance is of course due to the pre- 
vailing hot weather at this season 
of the year, which militates against 
maximum output on the part of the 
men employed in the mills. Taken 
in conjunction with the U. 8. em- 
bargo, which went into effect on the 
15th of the month, the position of 
consumers requiring more or less 


immediate delivery, is by no means 


an enviable one. 

Price fixing by the American Gov- 
ernment is still under consideration, 
and, judging by appearances, the un- 
dertaking is becoming all the time 


more impossible. Something ap- 
proaching two months has now 
elapsed since the propaganda was in- 
augurated, and the principal result 
to date has been the dislocation of 


the market. In the latter, the tend- 


ency has been towards a downward 


readjustment of prices, and doubt- 
less this will be so accentuated in 
the near future that the much talk- 
ed of “fixing” will be forestalled and 


therefore be unnecessary.” 
The curtailment of finished shell 


production in Canada has so far had 
but little effect on the labor situa- 
tion, which goes to show that a great 
majority of the metal-working plants 


have been taking time by the fore- 


lock in the introduction of other 


lines of product. It has always been 
our view that a grossly exaggerated 
estimate of the number of men~em- 


ployed in munitions making existed, 


and does still exist, and that mean- 


time it would be more correct to rate 
the constituent in terms of thou- 
sands instead of by hundreds of thou- 
sands as seems to be the rule. 


The impetus given steel shipbuild- 


ing in Canada has been the means of 


absorbing much of the overflow help 
from munitions making, besides 
creating new opportunities for 
craftsmen who are not directly in- 
volved in that industry. We do not 


look to see unemployment develop 


to any great extent as a result of 
even the complete cessation of muni- 
tions machining, steel shipbuilding 
and its allied industries for the next 
five years at least, being of such 
proportions as to need all the help— 
skilled and otherwise that may be 
procurable. 

Aside from a flurry in “Scotia,” 
the Canadian stock markets have 
been quietly steady during the week, 
being largely influenced by New York 
in this respect. Uncertainty regard- 
ing steel prices, and the taking ad- 
vantage of peace talk without con- 
tureness, have been’ contributory 
factors in the apathy displayed by 
operators in stocks. 


Close, Close, 
Aug.9 Aug. 16 Change 


Can. Car, com.... 31% 31 + % 
Dol, pref. ....+. 69 69 ea 

Can. Loco., com.. 

Gen. Elec., com... 

Dom. Bridge .... 

Lom. Iron, pref... 

Dom. Steel 

N.S. Steel, com... 
a 

Nat. Steel Car... 

Can. Forgings ... 

Steel of Can., com 58 . 58 is 
Do., pref. ...... 91% 99% — % 

Rus. Motor, pref. 112 111%— % 


CANADIAN LOCOMOTIVE CO. 


The near approach of the annual meet- 
ing of the Canadian Locomotive Co. has 
contributed nothing to the market ac- 
tivity of the stocks, which leads to the 
belief that the present management is 
safely entrenched as regards control, 
and that the opposition is ‘quite well 
aware of the fact. Scattered sales of 
the common have taken place around 62. 


CANADIAN CAR & FOUNDRY CO. 


The prevailing dulness of steel stocks 
generally has been reflected in Car & 
Foundry, tradin@ being of the most re- 
stricted nature. Stockholders appear to 
have made up their minds that the pres- 
ent year will show greatly improved re- 
turns from contracts on the books and 
anticipated, hence higher market values 
for their capital investment; the public, 
on the qther hand, seem to have adopted 
a waiting policy, until at least evidences 
of the company’s financial recuperation 
become more distinctly marked. 


CANADA FOUNDRIES & FORGINGS. 


Canada Foundries & Forgings appears 
to have ceased its activity for the time 
being, judging by the almost entire ab- 
sence of trading \during the past week. 
Nothing has developed concerning the 
splitting of the shares. Plant orders 
and outputs continue satisfactory. 


new high level maintained since last 
week’s close, which lends color to the 
previously expressed view that advantage 
was taken of an opportune moment by 
those most directly interested to plate 
the stock on a price basis more in keep- 
ing with its dividend return. 


NOVA-SCOTIA STEEL & COAL CO. 


Of all the steel stocks on the Canadian 
list, “Scotia” has, during the past. week, 
shown the greatest price movement 
range. Transactions have been fairly 
numerous, although the new high price 
of 110 early in the week shows a loss 
of 5 points as we go to press. The New 
York market dealings in the stock have 
been far and away in excess of those 
here, which leads to the conclusion that 
the chief market for “Scotia” will be 
found there. A New York syndicate 
having made possible the financing of 
“Seotia’s” requirements by an issue of 
common stock, may be expected to find 
a market for same. Its financing looks 
better every day in the light of restric- 
tions on new issues in the United States. 


ALGOMA STEEL CO. 

The Algoma Steel Co. has purchased 
the No. 2 blast furnace of the former 
Canada Iron Corporation, Midland, Ont., 
and is having same moved together 
with its accessory stoves, boilers, ete., 
to the Soo, a distance of something like 
400 miles. Purchase of this unused 
furnace—a 275-ton stack—-was made be- 
eause it was believed that it could be 
dismantled and re-built much quicker 
than a new furnace could be built un- 


der existing conditions. The contract 
for dismantling, removal, re-erection 


and enlargement of the complete unit 
is in the hands of Arthur G. McKee 
& Co., consulting and contracting en- 
gineers, Cleveland, Ohio. Needless to 
say; the additional capacity available 


when installation is completed will 
augment materially Algoma’s meantime 
steel output. 


NATIONAL STEEL CAR. 
The National Steel Car Co. are under- 
stood to have recently booked substan- 


tial orders for army wagons and trucks 


for the French Government, and freight 
cars for the American Government, at 
prices in each case which will allow 
of a satisfactory margin of profit. Ne- 
gotiations with the French Government 
for re-adjustment of prices on the large 


delivery of cars made several months 


ago are expected to be soon completed. 
Profits for last year depend largely 


upon this adjustment, so it is unlikely 
that the financial statement will be 
forthcoming for some little time. The 
common and preferred stocks continue 


inactive accordingly. 


CANADIAN STEEL CORPORATION. 


Plans have been filed with the Can- 
adian Government by a Windsor, Ont., 
law firm acting on behalf of the Can- 


adian Steel Corporation for docks to 


cost $250,000 at the Ojibway, Ont., plant 


of the latter. 

The plans included a marine slip, 
harbor, docks and wharves. A canal 
running through the corporation pro- 
perty for 2,500 feet, which will be 200 
feet wide and 25 feet deep, will be 
dredged to accommodate shipping. It is 
proposed to build docks on the banks 
of the canal, while another dock a 


thousand feet long is planned for the 
river front. 


STEEL-MAKING IN NEW ZEALAND. 
A company has recently been formed 
in New Zealand, with a capital of $340,- 
000, with the object of producing iron 
and steel from magnetic titaniferous 
iron sand, of which there is a large de- 
posit on the coast at Taranaki, near 
New Plymouth, where the works are to 
be erected. The initial plant will be 
capable of dealing with 70 tons of iron 
sand weekly, but plans have been drawn 
up for the installation at a later date 
of an additional furnace capable of deal- 
ing with 200 tons weekly. The produc- 
tion of steel is also contemplated, and 
it is intended later to form a new com- 
pany to carry out this development. 


STEEL-MAKING IN CHILI. 


A steel industry has recently been 
inaugurated in Chili, a plant, on a small 
scale, having been put down at San- 
tiago for the purpose of making steel 
from the old iron formerly exported to 
Europe, the high price of steel, since 
the war broke out, being the real cause 
of the new enterprise. At first great 
difficulty was experienced in finding 
workmen, but eventually Spaniards were 
imported from Bilbao, who instructed 
the Chilian apprentices under them. 
Chere are now over 100 workers em- 
ployed, and Chilian coal, another form 
of economy, is used. The products of 
the mill inelude bars, plates, tees and 
angle iron, and there is an immediate 
market for all that can be produced. 


DOMINION STEEL CORPORATION. 


Marking time may fitly describe the 
action of Dominion Steel Corporation 


stocks during the week. Plant capacity, 


continues taxed to the limit on Imperial 
Munitions Board orders, and until these 
are filled or cancelled, in whole or part, 
little anticipation may be held of the 
productive side of the enterprise exert- 
ing an _ influence on the market situa- 
tion. The boosting of “Scotia” in a re- 
eently issued circular has had the effect 
of bringing Dominion Steel into the 
limelight, as evidenced*by a circular on 
its behalf setting forth the comparative 
merits, issued by a firm of Montreal 
brokers. Steel common is a speculative 
favorite, aside from assets and possi- 
bilities, and may be expected to move 
sharply either way, according to circtm- 
stances, as they arise. 
—_—-—— — 


STEEL CO. OF CANADA. 


In keeping with the lessened general 
market actiyity, Steel of Canada stocks 
have been quiet around last week’s clos- 
ing prices. No curtailment of the variotls 
plant outputs has developed, aside from 
what usually happens during the hot 
season, and, needless to say, such 
diminution as meantime prevails- is 
sowslly. overtalaen in the immedia 

eceeding wee The - 
tion of both common ete 


EE 


—Very Little Activity 


PULP AND PAPER 


Another Quiet Week Signalized by 
a Revival of Activity in the 


Spanish River Issues.’ 


By W. A. CRAICK 


If we leave out the rally in Span- 
ish~River, the week’s business in the 
pulp and paper issues has been slack 
enough. There has been nothing to 
arouse any interest in these securi- 
ties, and, as in the case of the gener- 
al market, no revival of any conse- 
quence can be looked for until the 
New York market wakes up. Changes 
for the week in the principal stocks 
are as follows:— 

Close, Close, 
Aug.9 Aug. 16 Change 
Laurentide --. 175% 173% + 2 
Riordon ........: 120% 121 + % 
Spanish, com. ... 12% 15 + 2% 
49% 50% — % 
a) 
47 46% — % 

A .writer in The Paper Mill sizes 

up the outlook in the paper industry 


as directly favoring higher prices. 


This view he bases on several con- 


siderations. First and foremost 
comes the labor situation. Men are 
being drafted out of the United 
States paper mills by the hundreds 
and their places cannot be filled. 
Again, a very serious situation is de- 
veloping in the matter of the supply 
of pulpwood. Famine conditions are 
threatened, due to scarcity of labor 
and congestion of freight. The coal 


supply is another factor that must 


not be overlooked. Combining ll 


these influences, it is hard to see 

how the price of paper can possibly 

be reduced. ? 2 
Business in all lines of the Cana- 


dian paper trade, except newsprint, 
is reported quiet, and it is expected 
that there will be no material change 
until after the holiday season is over. 
In pulp there is a mark-time state of 


affairs, and prices are a little easier, 
but they are holding up well, all 


things considered. Ground wood 
men are said to be piling rather than 
accept less than $40 at the mill. They 
look for a radical change before the 


end of September, for in a few weeks 


the acuteness of the pulp wood sup- 
ply will begin to be felt. 

There has been some exporting of 
Canadian sulphite pulp and what ef- 
fect the recent removal of the em- 


bargo by Sweden will have cannot be 


told at present, but it is not believed 
there will be much difference in the 
situation. Sulphite, news grade, is 
now quoted at $70 to $80 per ton; 
bleached at $120 to $125, and easy 


bleaching from $85 to $90 per ton. 
U. §. Consel-General Alfred A. 


Winslow, reports the following from 
Auckland:— Because of the shortage 
and high prices of paper, several 
newspapers in the different centres 


of the country have been obliged to 
suspend, and several others to in- 
crease their price—in some cases to 
double what the charge was before 
the war. The New Zealand Govern- 
ment has reduced the size of certain 
of its publications, and is talking of 
discontinuing others. During the 
past year Canada has been supply- 
ing a very large share of New Zea- 
land’s print-paper imports. 

The Wall Street Journal makes the 
following comment on the news- 
print situation:— 


* All through the depression in prices 
which has featured the paper manufactur- 
ing industry during the last four months 
the price of newsprint has remained firm. 
The plain facts are that there is to-day in 
the United States and Canada a shortage 
of newsprint output. This shortage will 
be further accentuated in 1918. For this 
reason and because of the steady advance 
in cost of production good atthorities 
feel that further advances in price of 
newsprint must be made when new busi- 
ness for 1918 is signed up. 

It is estimated that it is costing the 
mills of the United States on the average 
not far from $8 per ton more to make 
their newsprint this year than last. Some 
mills will run as low as a $5 additional 
cost and some as high as $10. But $8 is a 
consérvative average. On the basis of 
this increased cost the‘hewsprint produc- 
ers tried ig. get a $20 per ton advance in 
paper prices and missed their footing. As 
a result the selling price for newsprint is 
infinitely varied and hap-hazard. 

_ On the other hand, most mills are get- 
ting prices enough higher to compensate 
for the increased cost of production. In 
the case of International Paper its net 
profits in 1917 will probably be a little 
under those of 1916-when a balance after 
interest of $5,120,727, equal to 22.85% on 
the $22,406,000 preferred, was realized. 
This year the company ought to_earn bet- 
ter than $4,000,000 net for dividends, or 
say 16% to 18% for the preferred. 

On the other hand, the newsprint mills 
as a group are faging a serious labor 
situation. The paper makers’ unions are 
combining to demand a six-hour day. This 
means in effect a four tour instead of a 
three tour system. It would add 38%% at 
onee to the labor bill and presumably 
would effect an increase in the cost of pro- 
duction that the higher selling prices for 
paper which are in sight for next year 
would be imperatively needed to offset. 


a SPANISH RIVER. 
Buying of the Span 
a feature of W: 


up from 13 to 16% and the preferred 
from 47 to 50%. common later re- 
acted to 15. Thou Spanish River 
affairs are known to deeply involved, 
yet such rapid progress is being made 
towards rehabilitation that even the com- 
mon is regarded in some quarters as a 
fair speculative buy. 


LAURENTIDE. 


After its little burst of activity last 
week, Laurentide has again relapsed into 
a‘state of inaction. No sales have been 
recorded during the week in Montreal. 
Probably when the annual statement is 
made public at the approaching annual 
meeting renewed interest may mani- 
fested. The last sale took place on Fri- 
day of last week at 173%. 


RIORDON. 


Rather more interest was manifested 
in Riordon than has been the case for 
some weeks. The stock has been hovering 
around 120. At the week-end it was ad- 
vanced to 121%, and on Monday to 122. 
Buying was light and the strong position 
of the stock is shown by the fact that tt 


required but little demand to push it up a 
couple of points. 


POWELL RIVER. 
The Interstate Commerce Commission 
has decided that the rate on sulphate of 


alumina in carloads from Wyandotte, 
Mich., to Powell River, British Columbia, 
is unreasonable. Reparation is awarded 
to the Powell River Company, Ltd., manu- 
facturers of news print paper. The com- 
plaint was made against the Michigan 
Central Railroad Company and no defense 


was made. 


' RAINY RIVER PULP. 


_Robert Sweeney, president of the Rainy 
River Pulp and Paper Company, whose 
plant is at Port Mellon, B.C., announces 


that the pulp output of the plant will 
shortiy be doubled and additional equip- 
ment installed. Kraft paper is now being 


made and the outlook for the future is 
very bright. Mr. Sweeney said that for 
some time there had: been a lull in the 
pulp market, but the indications were that 


there was a busy. season ahead and the 
oulp mills in British Columbia would not 
be able to cope with the demand. All the 


vulp being manufactured in the province 


‘t the present time is bei i 
United States. ee oe 


MILLING ~ 


One of the Quietest Weeks of the 
Year for Milling Stocks—Uncer- 
tainty Has Prejudicial Effect 


By J. L. RUTLEDGE, 
Editor Canadian Grocer. 


The uncertainty of the milling sit- 
uation is having a very serious ef- 
fect on the milling business. For 


some time past there have been sug- 
gestions in the air that the 'Can- 


adian flour business should be put on 
a war basis and that a greater per- 
centage of the flour should be mill- 
ed. Up to the present there has been 
no definite action taken by the gov- 


ernment. The result is of course 


that the mills uncertain on this point 
are milling only such quantities of 
flour as are required to meet immedi- 
ate demands. This continued uncer- 


tainty is having a very detrimental 
effect on the business, and there is 


a growing feeling that the govern- 
ment should make some definite pro- 
nouncement one way or the other im- 
mediately. There is a strong feeling 
against any change in the constitu- 
ents of standard flour, as the larger 
mills feel that it would work a great 
hardship to them in that the advan- 
tage that they have gained by ad- 
vertising and maintaining the stan- 
dard of their products would be wip- 
ed away if a certain fixed standard 
were set. 

The reports of the grain crop, 
while none tdéo-rosy, are a little more 
optimistic in tone. It is expected 
that new wheat will be coming in a 
very brief time now, and it will be 
possible to more accurately estimate 
the probable quality of the crop. 
Wheat prices show a slight tendency 
toward) as easier feeling, but flour 
remains firm. The cereal market tak- 
ing its tone from the flour market, 
is. also quite firm, though the pros- 
pect of an exceptionally good crop is 
having a tendency to a slightly eas- 
ier feeling in rolled oats. In the 
corn market the opposite is the case. 
The probability of a decided scarcity 
of this product is having a marked 
effect on the primary markets, which 
induced an advance of from 75 to 
$1.00 a bag. All cereals with a corn 
base, are correspondingly firm. 

In the securities market the gen- 
eral quietness in the business con- 
ditions is reflected in the stock trans- 
actions. It was probably one of 
the quietest weeks trading of the 
whole year. 


¢ 


OGILVIE FLOUR. 


The trading in the stock of the 
Ogilvie Flour Milling Company during 
the past week was of a very light order, 
with the preferred holding considerably 
more favor than the common. The trad- 
ing in the common even at 144, a four. 
point decline on the last reeorded price 
was exceptionally light and only occur: 
red on one day of the past week. In 
the preferred there was also only one 
day’s trading, but it was for an advance 
of two points on the previous figure. 
The sell figure being 112. 
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. The preferred showed a some- 
Ghat better fealing, a number of shares 
songs hands for a % point advance 


at 92 


LAKE OF THE WOODS. ~ 

The stock of the Lake of the Woods 
Milling company was the most dormant 
of all the dormant milling stocks. Dur- 
ing the week there was not a sale re- 
corded in either common or preferred. 
The last sale in the common was at 125 
and at 116 for the preferred. 


SHREDDED WHEAT. 

The stock of the Shredded Wheat) 
company, never to the present a very | 
lively proposition, shared the general | 
quietness, showing no trading for the, 
week. The last sale in the common 
was at 131 and in the preferred at 95. 


LAKE SUPERIOR IRON ORE. 

Lake Superior ore shipments in July 
totalled 10,241,633 tons, exceeding the 
best previous month’s record, in August, | 
1916, by 891,493 tons. On account of | 
very late opening of navigation on ac- | 
count of the ice, the April and May | 
shipments were less than those of a 
year earlier, but June and July have | 
made up part ofthe deficit, and with | 
26,376,768 tons shipped to August 1st | 
the deficit as compared with last year 
is only 2,988,956 tons. It is possible | 


was discovered at the grass roots, 

which_ failed to yield consistent val- 
ues, was shortly before the outbreak 
of the present war optioned to cer- 
tain English capitalists. These in- 
terests asked for and got an exten- 
sion of time in their agreement until 
six months after the declaration of 
peace. ~ Consequently the Keeley has 


| remained in a state of inactivity dur- 


ing the past three years, with vefy 
little likelihood of being operated un- 


'til after the war. 


CONSOLIDATED SMELTERS. 
The ore receipts at the Trail Smelters’ 


| during the past week, with a total of 


9,079 tons were the largest. returns 
handled at the smelter for several 
months. The total for the year is now 
given as 200,287 tons and the general 
increase is accounted for by the fact 
of the more free supply of coke since 
the settlement of the strike in the 
Crow’s Nest ‘district. Twenty-eight 
mines contributed to the total of the 
past week, the chief shippers being the 
Sullivan mines with 4,537 tons and the 
Le Roi mines with 2,544 tons. Two new 
shippers are Cork-Province and_ the 
Idaho-Alamo, which together shipped a 
total of 94 tons. The True Fissure, a 
Lardeau district property, got into the 


that half of this can be made up in the | shipping list for the first time with an 


remainder of the season, which would 
make the year’s shipment by water and 
all-rail about 65,000,000 tons. 
studies of the situation made in ore and 
furnace circles indicate that a movement 
of 60,000,000 tons would probably carry 
the furnaces safely to the opening of 
navigation in 1918. 


MINING STOCKS 


Big Jump in the Price of Bar Silver 
Brings New Interest Info the 
Market. 


By W. A. CRAICK 


Wednesday’s three-cent rise in the 
price of bar silver gave a much- 
needed impetus to the mining market. 
On Monday and Tuesday business on 
the Standard Exchange was at an un- 
usually low ebb, Tuesday’s sales drop- 
ping to 25,500 shares. 
day, there was an improvement to 
the extent of 84,495 shares, while on 
Thursday business was even better. 
The trading for the week was as fol- 
lows: 

Transactions, Silver, 


Shares Cents 
Friday, Aug. 10 56,980 82% 
Saturday, Aug. 11.... *.... ¥ 
Monday, Aug. 13 33,870 82% 
Tuesday, Aug. 14 .... 25,500 83% 
Wednesday, Aug. 15... 84,495 86% 


Thursday, Aug. 16.... 87,130 86% 


*Exchange closed. 

Prices all round have shown im- 
provement, even the gold stocks re- 
sponding to the better feeling in the 
silver market. Probably the most 
notable gain was made by Nipissing, 
which sold up from $7.70, to $8.10. 
Other silver issues did as well in 
proportion. The changes for the 
week, run as follows: 

Close, Close, 
Aug. 9 Aug. 16 Change 
15% a 14 


Dome Exten, .... 16 
Dome Mines : .95 
Hargraves ....... 11% 
Hollinger . : .40 
McIntyre ........1. .52 
Nipissing ....... 7.70 .00 
Vipond 32% 
eweey 70 
imiskaming‘.... 
West Dome C.... . 


About 60 companies and syndicates 
have been formed in the. Kirkland 
Lake gold area. Two of these com- 
panies have installed mills, and are 
making a success of milling opera- 
tions. These are the Tough-Oakes 
and the Teck-Hughes. It is rumored 
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Recent | 


On Wednes- | 


| initial shipment of fifty tons. The Sul- 
| livan mines shipped a total of 1,094 tons 
| in excess of the figure of the preceding 
week. 


McINTYRE. 

| The failure of the directors of Me- 
| Intyre to declare the last dividend which 
in the ordinary course of events should 
have been announted several days ago, 
provided the chief interest in the Por- 
|cupines during the week. Selling was 
around $1.50 to $1.51. 


PORCUPINE CROWN. i 

Dividends have been temporarily dis- 
| continued by the Porcupine Crown. The 
directors of the company deemed this 
advisable owing to the excessive short- 
| age of labor in the Porcupine district, 
| and the difficulty of keeping mine de- 
| velopments ahead of production. It is 
| the intention of the directors to pyo- 
duce just enough to pay expenses. The 
statement for the half-year ending June 
30 is as follows:— 
| Mining and: Operating Account. 
| Production of bullion $245,013.45 
| General mine expense 120,851.79 
| $124,179.66 


| Profit and Loss Account. 

By balance January 1, 1917. . .$277,084.93 
| By balance on operations.... 124,179.66 
By interest 2,080.99 


$403,345.58 


$120,000.00 
5,954.67 


| 





To dividend, half year . 
| To administration and patriotic 

To surplus at Janu- 
| uary 1, 1917 $277,084.93 
805.98 


| 
| 
} 
} 
1 
| 


| To added to surplus 
| to June 30, 1917. 
277,390.91 


_ $403,345.58 
| McKINLEY. F 

/ A new oil flotation plant is being 
| erected at the McKinley-Darragh Mine, 
| and is expected to be in full operation 
| within the next few weeks. It is ex- 
| pected that this addition will add con- 
| siderably to the production at the mine. 
|The company will treat the trailings 
| from the mill which heretofore have 
| been allowed to run into Cobalt Lake. 
| They expect a substantial profit as a 
| result of these treatments. 


KIRKLAND LAKE. .- 

The Cobalt Nugget reports that the 
| downward continuation of the main ore 
body of the Kirkland Lake gold mines 
| has been encountered in the cross-cut 
at the 700-foot level. It is understood 
| the average gold content of the vein has 
not been ascertained, but in general 
appearance the ore bears very close re- 
| semblance to that obtaining in the work- 
ings at and above the 600-foot level. 
Provided the ore body is of similar 
width as determined at the preceding 
| levels it will probably be several days 
before the south wall is reached, after 
which it will be possible to determine 


that two others, the. Kirkland Lake | the average values. The proving of ore 


Gold, and the Lake Shore, are mak- 
ing good. The Wright-Hargraves 
and La Belle Kirkland are consider- 
ed probable mines. The total ore re- 
serves at all the mines in the camp 


do not amount to more than ten per | 


cent. of those of the Hollinger alone. 
The camp, nevertheless, is. destined 
some day to be a big producer. 

A total of nine cars containing 
417,082 pounds of ore were shipped 
by Cobalt companies last week. Ore 
shipments were: 

Shipper. 
Nipissing 
McKinley-Darragh 
Dominion Reduction 
La Rose 
Timiskaming 
Coniagas 


Cars. Pounds. 


417,082 


Bullion shipments were: 

Shipper. Bars Ounces Value 
Mining Corp. 148 149,894.95 $181,008.66 

Do. 105 108,027.51 94,416.88 
Nipissing .... 89 118,571.73 92,844.85 


$42 371,494.19 $318,270.39 

The once famous district of South 
Lorrain contains now only’ two 
working properties. Mining opera- 
tions have been discontinued on the 
Lorrain Consolidated property. The 
most important operation now going 
on in this district is that of the Pitts- 
burg Lorrain. About thirty men are 
employed and a considerable quan- 
tity of high grade ore has been bag- 
ged. A car load is expected to be 
shipped before the end of the sum- 
mer. 

The Wettlaufer mine, from which 
upwards of two million ounces of sil- 
ver were mined in its brief but spec- 
tacular career, is. generally consider- 
ed to be worked out. The . 


* 


| at this depth goes to verify the con- 
| victions of mining men of the new gold 
camp that that area will ultimately 
prove to be a deep mining camp,~and, 
|} as a consequence, the entire Kirkland 
| Lake field goes up another step on the 
ladder of fame. 


NIPISSING. 

| Nipissing Mines Co. during July mined 
ore valued at $272,490. Every ounce of 
silver pfoduced by this company finds 
fa ready market and with silver prices 
|}at their current high level earnings 
| have broken into new high ground. 

It costs more to produce silver to-day 
than a year ago and considerably more 
than three years ag) Lefore war prices 
boosted supplies and prior to the many 
waze advances. This naturally has cut 
down what would otherwise be a rapidiy- 
growing margin of profit. 

Although a substantial extra dividend 
evald be comfortably paid the prospe:- 
tive action of Nipissing directors when 
they meet for disbursement payable in 
October cannot be forecast at this time, 
The July dividend amounted to 5% and 
it would seem as though an extra of 
at least 5% would be ordered with the 

regular disbursement of that 
amount. 
| Nipissing will soon pass as an Ameri- 
ean corporation, for stockholders will 
meet this month to vote upon the pro- 
| position to transfer the charter of the 
| holding concern—Nipissing Mines Co.— 
from Maine to Canada. This will effect 

a large saving in taxes. 


} 
| The bullion recovery at the Nipissing 
| Mines for the year tc’date is as follows: 


| January $172,983 








| 
| 


KERR LAKE. ; 
Production of the Kerr Lake Mining Co. 
shows a decrease in output for July. This 
was due to the fact that the crusher was 


‘the Intercolonial 


repairs for severa’ days. 
392 ounces for July as 
273 ounces for June. 


shut down 
The output 
compared wi 
CANADA COPPER. ~~ 
At a cost of $2,000,000, the Canada 
Copper Company which holds the con- 
trolling interest in the B. C. Copper 
Company, will construct a concentrating 
mill at Copper Mountain, near Prince- 
ton in the Similkameen. The initial re- 
port of the building of the concentrator 
stated that the, capacity would be 1,000 
tons per day instead of 3,000 tons ac- 
cording to the latest announcement. 
The improvements will also include an 
hydro-electric power installation and a 
railroad spur from Princeton to Copper 
Mountain. General Manager Lachmund 
states that the mine contains in his 
estimation, 10,000,000 tons of assured ore 
and 2,000,000 tons of probable ore ac- 
cording to the statement of qualified 
engineers. These reserves he values at 
$54,810,000 based on copper at 25 cents 
per pound against a production cost of 
9% cents per pound and an extraction 
of ninety per cent. 


INTERNATIONAL NICKEL. 
Answering an inquiry as to the effect 
the new British-American Nickel Cor- 
poration may have~ upon International 
Nickel, the Wall Street Journal says: 
“Mines are not developed over night in 
the nickel business any more than in 
copper. Assuming that the new com- 
pany has good properties, it may be 
safely estimated that it will be two years 
before its mills are completed and its 
mine developed to begin turning out 
nickel. This new organization has the 
backing of the British Government, so 
the necessary money should be forth- 
coming to investigate its possibilities. 
So far, the investigations of the various 
interests which have held options on 
the property have not disclosed any- 
thing very promising. It is particularly 
striking that while the British Govern- 
ment has taken an interest in it, the 
Government of Canada, with its great 
knowledge of the nickel. industry, has 
remained strictly aloof from the deal. 
he new company proposes to use ore 
running 24%% nickel. The International 
Nickel Co. does not touch ore containing 
that small percentage. Ore running 
212% copper is one thing, ore running 
2'%4% nickel is another. Copper ore can 
be contentrated, but not nickel ore, 
Therefore, the new concern is going to 
stgrt in on ore at the place wheré-Inter- 
national Nickel leaves off. It is obvious 
which company has the advantage. 
‘Apparently International Nickel will 
be able to continue for another two 
years at least to make large earnings 
for its owners. Probably it will have 
longer than that before it need concern 
itself with a new competitor. When con- 
sidering the matter of competition it 
should be borne in mind that the Inter- 
nattonal split the price of nickel in two 
when it went into the business, prefer- 
ring to sell large quantities at reason- 
able prices rather than small quantities 
at high prices. Unless the new company 
can turn out its metal at lower prices 
than the International the latter’s share- 


ie are hardly well advised in wor- 


TRANSPORTATION 


Canadian Northern Purchase 
Has Continued to Absorb Pag = 
Interest of the Market. 


The surpassing theme in transport- 
ation circles at the present time is, of 
course, the Canadian Northern pur- 
chase proposals, So far as the actual 
deal is concerned, this is dealt with 
under the Canadian Northern headin 
below. Its eff ‘ 

S$ effect on the general 
transportation situation is not re- 
garded as inimical. There has been 
no slump in the securities of the in- 
dependent roads, and no opposition 
to the present development appears 
to have been raised by them. A 
safeguard will be provided in the 
Government’s determination to place 
and other gov- 
ernment road under the Railway 
Board. Such a procedure should at 
least insure fair competition between 
the latter and the private corpora- 
tions. That the principle of the thing 
is already being attacked by members 
of the House whose constituencies 
are served by the I. C. R., on the 
ground that it will mean increased 
rates, speaks well for the equity of 
the plan, and is a free admission of 
the evils of public ownership. How- 
ever, the measure is well on its way 
through Parliament. : 

‘Record prosperity for the railroads 
of the United States is shown in In- 
terstate Commerce Commission re- 
turns published-this week. The 153 
roads covered by the figures, operat- 
ing three-fourths of the country’s 
mileage, reported that their net 
revenue increased nearly $88,000,000 
over June, 1916, the previous record 
month, and reached a total of $88,- 
283,329. . Operating revenue increas- 
ed more than $38,000,000 totalling 
$273,867,527, and expenses were ap- 
proximately $30,000,000 higher than 
a year ago. 

The greatest increase is shown by 
western roads, whose operating rev- 
enues jumped from $94,000,000 to 
$110,000,000. Expenses increased 
approximately $10,000,000, leaving 
net revenues from operation $39,- 
616,950, or about $6,000,000 more in 
June, 1916. 

Eastern roads show an increase in 
net revenue of approximately $600,- 
000, totalling $120,865,262, and ex- 
penses increased approximately $14,- 
400,000. 

In the southern district -eperating 
revenue show an increase of more 
than $7,000,000, reaching $42,719,588. 
(Expenses increased approximately 
$6,000,000, leaving net revenues $13,- 
494,159, approximately $1,000,000 
higher than a year ago. 

Preliminary figures covering the 


cess of $2,500,000 in Tevenues 
over the record figu?es of & year ago. 
This increase was in the face of sev- 
eral unfavorable months during the 
winter. The returns are interpreted | 
as indicating that the railroads will| 
exceed in 1917 by many millions the | 
banner figures recorded last year. 
Total operating revenues of the 153) 
roads during the first six months | 
were $1,489,248,702, an increase of | 
$168,000,000 over the first six months | 
of 1916. Expenses totalling $1,065,- | 
281,720, were approximately $160,- 
500,000 greater than a year ago. 


CANADIAN NORTHERN. 

For the first week in August the gross 
earnings of the Canadian Northern Rail- | 
way System showed a falling off, as com- 
pared with the earnings for the corres- 
ponding period in 1916, of 10.6 per cent., 
the figures being $775,000 against $868,- 
000 last year, or a decrease of $92,500. | 
As compared with the figures for the | 
first week in July there is a decrease of | 
$126,800. Comparative figures follow:— 

1917 1916 Ine. Yo 
July 7....$ 902,300 $ 885,100+$17,200 1.9 
July 14.... 935,600 874,900+ 60,700 6.9 | 
July 21.... 872,100 866,900+ 5,200 0.6) 
July 31.... 1,184,900  1,207,300— 72,400 5.9 | 





July $3,844,900 $3,834,200+$10,700  .2 
Aug. 775,500 868,000— 92,500 10.6 | 


| 
From July 1, to August 7, the earnings | 
amounted to $4,620,400 as compared with 
$4,702,200 for the corresponding period | 
a year ago, a decrease of $81,800. 
For the second week in August the | 
gross earnings amounted to $746,800, | 
which is $94,700 smaller than the figures 
for the second week in August in 1916. 
This represents a decrease of approxi- 
mately 12.6 per cent. f : 
The Canadian Northern bill received 
its second reading this week, being 
adopted on a straight party vote. Apart 
from F. B. Carvell’s speech in condemna- | 
tion of the whole principle of govern- 
ment ownership, members debating the 
measure directed their attention rather | 
to- the method of acquisition of the | 
property. The Liberals supported an} 
amendment, introduced by Hon. G. P. | 
Graham, demanding foreclosure, while | 
the Conservatives defended the arbitra- 
tion idea. Time and again demands were | 
made on the Government to divulge the | 
names of the Canadian Northern share- | 
holders and pledgees of the stock, but) 
no information was forthcoming. 
An interesting feature of the week’s | 
debate was the tabling of a statement of | 
the affairs of the company up to April | 
30 last, which showed a substantial sur- | 
plus of assets over liabilities. The | 
Drayton-Ackworth report had stated that | 
there was no equity in the common stock | 
but, as pointed out by Sir William | 
White, the value of certain lands had | 
been overlooked. The land account | 





showed that the Canadian Northern Rail-} . 


way Company holds 843,127 acres of land 
in Manitoba and Saskatchewan, 2,000,000 | 


acres in Ontario, and 402,860 acres in | ps 


Quebec. The land in Saskatchewan _ is | 
valued at $15 an acre, and that in On-| 
tario and Quebec at $3 an acre. The 
estimated total value of unsold lands is 
$19,855,485; deferred payments receiv- 
able amount to $7,140,996.59, and cash it 
hand from lands aggregated $2,408,683.67, 
The total of land assets of the company | 
is thus $29,405,165.16, against which | 
there are mortgages outstanding to the | 
amount of $21,251,073.33. } 

The announcement that Sir William | 
Meredith, chief justice of Ontario, would 
act as representative of the Government 
on the board of arbitration, has been| 
generally well received. 


_ CANADIAN PACIFIC. 

Gross earnings of the Canadian Pacific 
Railway company for the first week in 
August amounted to $2,559,000 compared | 
with $2,985,000 for the corresponding | 
period in 1916, a decrease of $426,000 | 
or 14.3 per cent., and as compared with | 
the first week in July when the earnings | 
amounted to $3,101,000, show a decline | 
of $542,000. Following are comparative | 
figures:— ’ 


1917 ‘1916 Ine. % | 
July 7..$3,101,000 $2,616,000 $485,000 18.5) 
July 14.. 2,867,000 2,738,000 129,000 4.7) 
July. 21.. 2,950,000 2,641,000 309,000 
July 31.. 4,007,000 3,800,000 207,000 
To. July.$12,925,000 $11,795,000$1,130,000 
Aug. 7... 2,559,000 2,985,000 %426,000 
*Decrease. 


The exceptional difference existing be- | 
tween the New York equivalent of the | 
London price (169) and the New York 
price (159) for Canadian Pacific stock | 
is thus explained by the Wall Street ,| 


Journal:— 14 


Brokers who, prior to the war, were | 
engaged in stock arbitraging with Lon- 
don have observed the unusually large 
difference existing between the New | 
York equivalent of the London price and | 
the New York price for Can. Pacific, but 
have regarded it as of no significance, 
and have paid little attention to it. In 
explaining the difference they point out 
that London and New York are now in- 
dependent markets, and have been so} 
since September, 1914, when the British 
Government forbade its subjects to pur- | 
chase securities from foreigners, and 
thereby placed a ban on arbitraging. | 
Without arbitrating, naturally the price 
of a security in one market can have | 
little more than a sentimental effect on | 
the price of the same security in the | 
other market. Furthermore, it must be | 
remembered that there is no genuine | 
market for Canadian Pacific in London, | 
any more than there is for American 
stocks; and the quotations cabled over | 
daily to New York are purely nominal. 

Directors of the company met at the | 
head office on Monday and declared the | 
following dividends, which are at the | 
usual rate: On preference stock, two | 
per cent. for half-year ended thirtieth of | 
June last. On common stock two and | 
one-half per cent. for quarter ended | 
thirtieth June last, being at the rate of | 
seven per cent. per annum from revenue | 
and three per cent. per annum from spe- | 
cial income account. Both dividends are | 
payable first October next to sharehold- | 
ers of record 1 p.m. on September 1 next. | 

CANADA STEAMSHIPS. } 

A moderate demand for Canada Steam- | 
ships debenture stock developed this | 
week aronnd 76 to 78. This indicates a | 
change f sentiment. Not so long ago | 
a mart :t for this stock could scarcely | 
have been worked up. To-day there is | 
sufficient buying to give it a status. 

Continued on page 4. 
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THE CANADIAN BANK 
OF COMMERCE 


PAID-UP CAPITAL $15,000,000 
REST : - $13,500,000 


Head Office, TORONTO 


SIR EDMUND WALKER, C.V.O., LL.D., D.C.L., 
SIR JOHN AIRD_ .- . - General Manager 
H. V. F. JONES . - Ass’t General Manager 


The Bank has branches in every part of the Do- 
minion of Canada, as well as in St. John’s, New- 
foundland; New York, Seattle, San Francisco, 
Portland, Ore.; Mexico City, and Lendon, Eng- 
land. By reason of its many branche in Canada, 
the Bank is able to place’ at the dispotal of corre- 
spondents abroad excellent facilities for the 
transaction of every kind of banking business. 


Collections 


Collections made in any part of Canada at reason- 
able rates. 


A GENERAL BANKING BUSINESS TRANSACTED 


The Dominion Bank 


HEAD OFFICE - TORONTO 


Sir Edmund B. Osler, M.P., President 
W. D. Matthews, Vice-President 
C. A. BOGERT, General Manager 


The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 
ducts a General Banking and Foreign Ex- 
change Business and has ample facilities for 


handling collections and remittances from 
Canada. 
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THE STERLING BANK(| 


OF_CANADA 


On more occasions than one our experience 
has enabled us to pilot patrons safely through 


a crisis. 
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The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament. 


‘HEAD OFFICE, ° WEYBURN, SASK. 


NINETEEN BRANCHES IN SASKATCHEWAN. 
DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres.; Weyburn, Sask.; J. A. MeBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 


*- 


Investors’ Information Bureau 


Any subscriber to The Post may write the Investors’ Information Bureau 
for special information on any Canadian security, or other financial matter in 


wane a may be interested. Inquiries are treated confidentially, and answered 
y mail. 


ee service is free to subscribers, but inquirers should enclose stamp for 
reply. 


UNION BANK OF GANADA 


Dividend No. 122 


NOTICE is hereby given that a Dividend at the 
rate of eight per cent. per annum, upon the Paid-up 
Capital Stock of the UNION BANK OF CANADA, 
has been declared for the current quarter, and that the 
same will be payable at its Banking House, in the City 
of Winnipeg, and also at its Branches, on, and after 
Saturday, the Ist day of September, 1917, to Share- 
holders of record at the close of business on the 16th day 
of August, 1917. 


The Transfer Books will be closed from the 17th to 
the 3ist day of August, 1917, both days inclusive. 


By Order of the Board, 


H. B, SHAW | 
Winnipeg, July 17th, 1917. 
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‘NEWS OF SECURITIES 


Continued from page 3 


Common stock continues to hold between 
42 and 43. The preferred has been a 
shade weaker at from 78 to 79. 


CUBA Lp eee ee 

a the month of June the gross earn- 
ats the Cuba Railroad amounted to 
$815,772 compared with $604,112 for the 
same month in 1916, an increase of 

_ $211,660. Net income for the month 
amounted to $370,353, an increase of 
$52,420, while the surplus was $276,084 
against $230,462, an increase of $45,622. 
From July to the end of June the gross 
amounted to $6,461,859, a decrease as 
compared with the figures for the cor- 
responding period a year ago of $354,- 
237, and net income $1,934,530, a de- 
crease of $1,589,727. For the month of 
June the figures are as follows:— 

June 1917 1916 Change 
Gross ....$815,772 $604,112 + $211,660 
Net income $70,358 817,933 + 52,420 
Surplus .. 276,084 230,462 + 45,622 

In a circular to the preferred share- 
holders, the president states: For several 
years past it has been customary for 
the directors, when the earnings of the 
company for the year are determined, to 
declare a dividend on the preferred stock 
payable on ist August. This year, on 
account of the temporary severing of 
communications with several portions of 
the system and other complications aris- 
ing from the recent political disturb- 
ances in the island, it will take longer 
than usual to close the books of the 
company and to determine results of 
the financial year, and the directors 
must, therefore, postpone for a few 
weeks the taking of any action with 
respect to the dividend which ordinarily 
would have been declared payable on 
ist August. 


GRAND TRUNK. 

The Grand Trunk Railway company 
reports gross earnings for the week end- 
ing August 7, amounting to $1,320,706, 
as compared with $1,256,376 for the cor- 
responding period in 1916, and $993,773 
in 1915. Over. the figures for 1916 the 
gain was $64,330 or 5.1 per cent. From 
July 7, to date the earnings gre as fol- 
lows :— 

1917 1916 
July 7..$1,297,003 $1,155,029 
July 14.. 1,879,293 1,211,898 
July 21.. 1,858,019 1,140,226 
July 381.. 1,967,465 1,819,713 


Ine. 
$141,974 
167,900 
217,790 
156,752 


To. July.$6,001,780 $5,317,361 $684,419 
Aug. 7... 1,320,706 1,256,376 64,830 

The new shops of the Grand Trunk 
at Port Huron will probably be finished 
this fall. Orders have just been given 
by the Grand Trunk management that 
an additional freight car shed, 360 feet 
long and 150 feet wide, be built at once. 
The addition of this structure will mean 
that more than 800 men will be employed 
in the shops when the latter are com- 
pleted. The whole series of shops when 
finished will be the largest on the Grand 
Trunk system. They will be chiefly re- 


pair shops, but the repairs will be struc- 
tural. 


The $2,500,000 Grand Trunk railway 
5% equipment notes, maturing $125,000 
semi-annually from 1918 to 1927, were 
.offered ‘in New York last week to yield 
from 5 to 6% according to matirity. 
The issue _was fairly well ‘received, 
though it is recognized that popular 


taste at present is in favor of shorter 
term financing. 


TEXTILES 


Very Small Movement in the Textile 
Group of Stocks With Prices 
Generally Firm. 


By H. H. BLACK, 


The textile group continues inac- 
tive, trading being confined to only 
one or two issues. Generally speak- 
ing prices are firm. Holders are not 
Selling, and, though buying is ex- 
tremely limited, it takes but little de- 
mand to strengthen quotations. The 
technical position of the market for 
these stocks is therefore quite satis- 
factory and it only needs the impetus 
of buying to put up the list. 

The textile trades have been some- 
what startled this week by an an- 
nouncement that the British Govern- 
ment had ordered all woolen goods 

.to contain 40 per cent. cotton. In the 
opinion of local men in the textile 
trade, some of the British firms may 
decide not to fill any orders under 
the new conditions. 

Monufacturers report a scarcity of 
worsieds, with prices generally high. 
This is due partly to labor conditions 
and the fact that military goods are 
being made from worsteds. 

That Germany is obtaining great 
quantities of American cotton for 


use in high explosives through Euro- 
pean neutrals, is the charge of the 
National Association of Cotton Man- 
ufacturers of the United States. It 


is estimated that approximately 100,- 
000,000 pounds of cotton more than 


the normal requirements have been 
exported to European neutrals since 


“the beginning of the war, and it is|? 


also charged that Germany and Aus- 
tria have received American cotton 
through Spain, Denmark, Holland, 
Sweden, Norway and Italy. 


The allies need 3,000,000 bales of 


eotton annually for high explosives. 
Germany needs about 2,500,000 bales. 
Permitting the Centra] Powers to get 
_ this cotton from the United States is 
the war, and providing 
enemy with explosives to use 

the allies. 


See 


Close, Close, 
Aug. 9 Aug. 16 Change 


CANADIAN COTTONS. 

No sales were made in Canadian Cot- 
tons, common, during the week. One 
transaction was closed in the preferred at 
77, which is half a point off from the last 
previous sale. 


— 
MONTREAL COTTONS. 

Montreal Cottons, preferred, have been 
inactive since the middle of June, no sales 
being recorded. The last sale in the com- 
mon was last week at 54. Sales in July 
were around 51 and 53. 

Montreal Cottons has declared 
regular quarterly dividend of 1 per cent. 
on the common and 1% per cent. on the 
preferred, both payable eptember 15, to 
holders of record September 5. 


its 


MONARCH KNITTING. 

The last sale of Monarch preferred was 
recorded in the middle of April last at 80. 
The last sale of the common was in the 
middle of July at 35. Like other textile 
stocks sales remain inactive. 


PENMANS. { 
Trading in Penmans common has been 
active for the: last week, prices ranging 
around 70 and 71. The last sale recorded 
was at 70, a quarter of a point under the 
previous sale. No sales have been recorded 
in the preferred since June. ; 


DOMINION_ TEXTILE. 
Dominion Textile, common, sold at 84, a 
gain of half a point over the last sale. 
The preferred moved up a quarter of a 
point over the last sale to 101. Trading 
has been fairly active. 


DOMINION LINENS. 

The Dominion Linens, Limited, Guelph, 
Ont., have completed a new cotton spin- 
ning plant. All yarns used by the com- 
pany in the Guelph and Tilsonburg 
plants is spun in their own mills. The 
company has made an offer to the Im- 
perial Munitions Board to weave aero- 
plane cloth for aeroplanes for the British 
army at cost. 


LIGHT AND POWER 


Companies Are Showing Substantial 
Increases in Earnings Over 
Last Year. 

Though there is practically nothing 
doing in the market for shares of the 
light and power companies, there is 
no reason, in view of the rising earn- 
ings of these corporations, why they 
should not come into better demand. 
Figures quoted from week to week by 
THE FINANCIAL POST indicate an 
almost steady increase in returns. 
The improvement is undoubtedly due 
to the growing use of hydro-electric 
energy. Rising costs of fuel are put- 
ting the water-power companies in 
a favored position as compared’ with 
coal-using companies. Power de- 
mands have ~greatly increased, due 
largely to the demands made by the 

munitions industry. 


; SHAWINIGAN 

Shares of the Shawinigan Water & 
Power Co. maintained the gain made 
last week, and have been selling this 
stock steadily at 120. This companys 
earnings are enjoying a rapid expansion 
from month to month. 


OTTAWA LIGHT. : 

A sale of five shares of Ottawa Light 
and Heat was noted last week at 15, this 
being the first transaction in some 
months. This week another sale was re- 
corded at 77. At these figures the price 
is still under the levels prevailing in 
the spring. 


CIVIC INVESTMENT. 

Civic Investment shares were moder- 
ately active all week. Opening at 75, 
they sold off to 74, closing at that price 
on Thursd&y. 


CONSUMERS’ GAS. 

A sale of Consumers’ Gas stock this 
week at 152 showed an improvement of 
two points over the price which has pre- 
vailed since June. 


SOUTHERN CANADA POWER. 

The nine months’ statement of the 
Southern Canada Power Company issued 
this week showed gross earnings for the 
nine months ended June 30th, of $336,843, 
an increase of $90,899 over those for the 
corresponding period of the previous year, 
and after increased operating expenses, 
and purchased power (which this year had 
to be purchased from the Shawinigan Co.) 
were paid, net earnings amounting to 
$161,824, which, when interest and ad- 


ministrative charges had been subtracted, 
left a surplus of $43,124, an increase of 
$23,457 over that for the corresponding 
period of 1916. 

The Southern Canada Power Co. has a 
contract to supply the Shawinigan Power 
Co., with 10,000 horse power, 5,000 to be 
supplied out of the first development, and 
5,000 out of the second, each for 15 years, 
and at present the Southern Canada 
Power Co. are serving over 40 cities, 
towns and municipalities in the Province 
of Quebec, including St. John’s, St. Hya- 
cinthe, Drummondville, Granby, Sher- 
brooke, ete., a population of over 100,000 
eople. 

Further, the company are building 88 
miles of high tension transmission lines, 
connecting up Sherbrooke with Magog, 
Foster, Knowlton, Granby and St. John’s, 
and completion is expected by November 
Ist, and when completed, the company will 
have 160 miles of high tension transmis- 
sion wires, mostly of 44,000 volts. 

At present, the company owns and con- 
trols water powers on the St. Francis 
River, within 60 miles of Montreal, that 
are capable of 100,000 to 160,000 horse- 
power development which can be eco- 
nomically developed according to estimates 
of competent engineers. The Government 
of the Province of Quebec, through the 
Quebec Streams Commission, have recent- 
ly completed a 27-foot concrete dam for 
storage purposes at the outlet to Lake 
St. Francis, and have purchased a dam at 
the outlet of Lake Aylmer. These are ex- 
pec to. increase the minimum flow of 
the St. Francis River by over 50 per cent. 

The company is in a sound financial 
condition, and the earnings for the year 
as compared with those for the past three 


\ 


years show excellent increases reases, as the 
owing and net earnings 
show: Ee 

Year ending September 30th, 1917. 


“ Estimated 
Z 1915 1916 1917 
Gross earn... $120,377 $148,429 $435,000* 


eS — 
urchas- 
pw Dower _ 59,258 73,924 980,000 


Net earnings. $ 61,119 $ 74,505 $205,000 
Non-operati’g 
revenue. .. 517 7,023 


Total revenue $ 61,636 $ 81,528 $205,000 


Deduct for 
and int., ete 39,789 60,943 145,000 


Surplus for 
come $ 21,847 $ 20,585 $ 60,000* 

*Includes earnings of all subsidiary 
companies, including Sherbrooke R. & P. 
Co. 


LAURENTIDE. 


Apart from the splendid earnings of the 
Laurentide Company, as a paper concern, 
there must be taken into consideration the 
substangial equity behind the stock as a 
result of the present company’s large 
holding in Laurentide Power, which 
amounts to $7,000,000 of the total amount 
of $10,000,000 issued by the latter com- 

an . / 

. Just how valuable an asset this is may 
be gathered from the fact that the Laur- 
entide Power Company is capable of a 
development of 125,000 h.p. At the pre- 
sent time the company is supplying 25,000 
h.p. to the parent concern, and 50,000 
h.p. to the Shawinigan Company, and the 
increase in the rate of earnings may be 
gathered from the fact that for the first 
four months of the current year the gross 
income was $212,537, compared with $70,- 
784 for the corresponding period of 1916, 
while the net earnings for the same period 
totaled $190,031, compared with $62,643. 
When the full output of 125,000 h.p. is 
sold it is estimated that the annual gross 
receipts will be about $1,250,000, which 
would mean 8 per cent. for the stock. 


ELECTRIC RAILWAYS 


Trading Very Moderate With Prices 
Holding Unchanged at Pre- 
vious Levels. 


There is always a certain amount 
of buying and selling of traction 
stocks, there being issues in which 
the public: has taken considerable in- 
terest in the past. Their position at 
present is none too satisfactory, ow- 
ing on the one hand to the increasing 
costs of operation, and on the other 
to the agitation for public ownership. 
Between the two, the shareholder is 
not in the most enviable position. 
This week, with light trading, prices 
have been holding fairly steady. 


BRETON. 

The Cape Breton Electric Company re- 
ports gross earnings for the month of 
June amounting to $37,078 as compared 
with $30,946 for the same month in 
1916, an increase of $6,182. Net earnings 
showed a decrease of $1,247, the figures 
being $10,654 against $11,901 for June 
a year ago. Surplus was $4,103, a de- 
crease of $1,247. For the year the gross 
amounted to $425,554, an increase over 
the corresponding period in 1916 of $43,- 
843, while the net earnings were $172,- 
486, an increase of $14,187. 


DULUTH-SUPERIOR. 

For the week ending August 7, the 

oss earnings of the Duluth-Superior 
raction Company amounted to $32,371 
against $28,564 for the corresponding 
period in 1916, an increase of $3,806 or 
13.3 per cent. For the year to date the 
earnings amount to $929,907 compared 
with $800,090, an increase of $129,817 or 
16.2 per cent. 


TORONTO RAILWAY. 

The companies associated with the 
Toronto Railway Company report gross 
earnings for the month of June amount- 
ing to $984,529 as compared with $884,- 
491 for the same month in 1916, an in- 
crease of $100,038. Working expenses, 
maintenance, etc., amounted to $509,121, 
an increase of $72,486, which left net 
earnings of $475,408 compared with 
$447,856, an increase of $27,552. From 
January to the end of June the earnings 
are as follows:— 

1917 Gross Expenses Net 
January .....$1,002,469 $531,668 $470,801 
February ... 982,567 491,851 4415216 


991,192 515,586 475,606 
970,367 490,524 479,843 
992,460 516,164 476,296 
984,529 509,121 475,408 


The aggregate gross earnings from 
January 1, to the end of June amounted 
to $5,873,584, an increase as compared 
with the corresponding period in 1916, 
of $538,385, while the aggregate net earn- 
= were $2,819,170, an increase of $219,- 


WINNIPEG ELECTRIC. 

For $100 shares of Winnipég Street 
Railway $36 was bid in Montreal last 
week, and a sale was put through at 
that figure. In March, 1912, $269 a share 
was actually paid in Toronto for this 
same stock. 


_ It is estimated that the street: railway 
is losing $300,000 a year through the 
competition of the jitneys. In June of 
this year the net earnings fell befow 
the charges on the company’s revenue, 
the deficit being $11,459. In June, 1916, 
the net income of the company was $28,- 


267. In 1918 the Winnipeg Street Rail- 


way enjoyed an average net income of 
$100,000. On Wednesday the price ef 
the shares firmed up to 42. 


BRAZILIAN TRACTION. 

There has been slightly less than the 
usual volume of trading in Brazilian 
Traction this week. The price of the 
shares has held at 40, or slightly better. 
In many quarters Brazilian at this figure 
is regarded as one of the best specula- 
tive issues on the market. 


DETROIT UNITED. . 
A fair volume of business has been 
done this week in 
the price had been under the level of 


last week. Th paring 
with 111 a ene “seer e 


Oe 4 . 
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Technical Position of Canadian Stock 
Markets is Sound, But There 
- is no Stimulus to Buying. 


Canadian stock markets are tech- 
nically in a good position at present. 
There is remarkably little stock offer- 
ing. All that is needed to develop 
a substantial rally is the incentive, 
and once started the contagion ofthe 
thing would carry the movement 
along. Of course, there can be no 2¢- 
tivity here without a lead from New 
York. Much depends on the big mar- 
ket, and unfortunately at present 
there are few indications of a quick- 
ening in that direction. New York 
is acting well. It is maintaining 
values remarkably in face of disturb- 
ing news, but at the same time there 
is so much uncertainty that it seems 
impossible to work up interest. The 
chief trouble would seem .to be the 
continuous need of heavy govern- 
mental financing, which allows of no 
relaxation in the demand for money. 

There is nothing of special interest 
in the domestic markets. Trading in 
the war loan has been the most no- 
ticeable feature. The rest of the mar- 
ket has been steady, but almost life- 
less. There’ have now been six or 
eight weeks of these quiet times and 
brokers are beginning to despair lest 
there should not be an early return 
to more active business. 


¥ 


AMERICAN CYANAMID. 

The American Cyanamid Company, 
a Canadian-American concern, which 
manufactures fertilizer materials, 
with plants at Niagara Falls, On- 


{tario, and Warners, New Jersey, re- 


ports net profits of $638,648 for the 
year ending June 30th last, against 
only $58,583 two years ago when the 
company’s business was demoralized 
by the war. Profits as sh®wn were 
equal to slightly more than 8 per 
cent. on the $7,895,200 preferred stock 
outstanding at the end of the year. 
The company’s securities are traded 
in on the Toronto Stock Exchange, 
and the Canadian interest in the com- 
pany is fairly large. 

During the past twelve months the 
company acquired the entire capital 
stock of the Ammo-Phos Corporation, 
which is to begin manufacturing a 
new fertilizer material, ammonium 
phosphate, this month and has al- 
ready been producing sulphuric acid 
and sulphate of ammonia. With this 
corporation was also acquired in the 
same transaction the Amalgamated 
Phosphate Company which owns 
phosphate rock mines in Florida. 

The annual report notes: 

“The demands. upon your com- 
pany’s treasury to defray the cost 
of the phosphate mines’ extensions 
(the capacity of the mines is being 
doubled), coupled with the extensions 
and improvéments at the Ammo- 
Phos plant and at Niagara Falls, 
have been such, together with the un- 
due risk at this time of the world’s 
history in assuming large loans, as to 
involve the necessity of passing the 
dividend on the preferred stock, 
amounting to 6 per cent., for the fis- 
cal year ended June 30th, 1917. 

“The preferred stock is cumulative 
so that this action is only a defer- 
ment; all accrued dividends on the 
preferred stock must be discharged 
before any dividends can be paid on 
the common stock. Your directors 
have taken this action with the con- 
viction that this reinvestment of 
earnings in plant extensions and im- 
provements at this time will result 
in extraordinary and immediate bene- 
fit to holders of both the preferred 
and common stock.” . 

Net sales for the past year amount- 
ed to $2,705,053, against $1,881,532 
the preceding year. Contracts for de- 
livery in the current year already in 
hand are placed at $2,025,811. 

The balance sheet shows current 
assets of $1,343,328, of which $105,- 
066 is cash, against current liabilities, 
of $684,443, including $359,114 notes 
payable. ; 

Surplus account which was $282,- 
283 a year ago, stands at $525,402 
after deducting $148,951 for losses 
sustained through dismantling part 


of the Niagara Falls plant and $196,- 
578 for deferred dividend paid last 


December. Accrued dividends due on 
= preferred stock amount to $439,- 


AMES-HOLDEN-McCREADY. 
After many weeks of inaction, 
both the common and preferred 
shares_9f the Ames-Holden-McCready 


Co. cathe in for some attention this 
week. On Wednesday, the common 


sold at 15, as against 14 at the last 
previous sale, while on Thursday it 
advanced to 16. The preferred sold 


at 49, which is about the level of 
sales for some time back. ‘ 


ACADIA SUGAR 

The result of the year’s operations 
in the cane sugar fields of Cuba and 
other sugar-producing islands of the 
seuth is always matter of prime in- 
terest to the shareholders of Can- 
adian refineries. The Cuban govern- 
ment has just given out a statement 
that the total production of sugar for 
the season of 1916 and 1917 on the 
Island was 2,800,000 long tons. This 


tons less than made at the 
beginning of the grinding season. 
The Government this year for the 
first time has placed a tax on the 
sugar production. The tax is 10 
cents per sack and if the price is 
over 3 cents per pound, an additional 
10 cents per sack. Besides this, each 
sugar mill has to pay to Gov- 
‘ernment 6 per cent. on the net profit. 
The price of sugar to-day is $5.15 
f.o.b. steamer or about $115 per ton. 
The stocks on hand are much less 
than at same date last year. 


\ 


BELL TELEPHONE. 

The improvement noted ‘in this 

stock last week continued this week. 

On Wednesday a block sold at 138, or 

half a point better than last week’s 

figure. There was subsequently a re- 
action to 137. * 


B. C. PACKERS. 

A single sale of common at 44, 
with no movement whatever in the 
preferred, was the market story of 
B. C. Packers this week: The pros- 
pects for an excellent run of salmon 
on the Pacific Coast are brightening 
and arrangements are being made to 
put up a larger pack than was earlier 
anticipated. 


BRITISH CANADIAN LUMBER. 

A circular letter recently issued by 
the receiver of the British Canadian 
Lumber Corporation to bondholders 
and noteholders contains some in- 
teresting information about the com- 
pany. 

According to the prospectus issued 
in 1911 in connection with the issue 
of $4,000,000 6 per cent. cumulative 
participating preference shares of 
$100 each at par, this company was 
formed to acquire large and valuable 
timber, properities and lumber mills 
and plant in British Columbia, so 
situated in relation to one another 
and to important markets as to make 
for unusually economical and _ profit- 
able manufacturing operations. "The 
prospectus estimated that in its first 
year—1911—the company should 
earn net profits before payment of 
preferred dividends of nearly $630,- 
000; in its second year $1,070,000, and 
in its third year $1,525,000, and sug- 
gested that further large profits 
would be earned by the establishment 
of retail yards in the Prairie Pro- 
vinces. Alas for these hopes! The 
company’s actual record shows that 
in 1911 there was a surplus of $166,- 
120, out of which the dividend was 
paid on the preference shares other 
than those which were allotted to un- 
derwriters; in 1912 there was no divi- 
dend distribution, nor was there in 
1913; and the credit balance at the 
end of 1912 was, by the end of 1913, 
after meeting interest charges, con- 
verted into a debit of $464,616. In 
1914 the preference shareholders fur- 
ther financed the company by sub- 
scribing for an issue of 8 per cent. re- 
gistered seceured notes, but the in- 
terest on these, though paid in April, 
was defaulted in October, 1914. In 
January, 1915, a receiver was ap- 
pointed, and in April, in order to save 
the property, an issue of 7 per cent. 
receiver’s certificates was made to 
discharge the company’s liabilities, 
ranking in priority to the 8 per cent. 
notes. 

A report issued by the receiver in 
October, 1916, indicated that the 
quality and value of the company’s 
timber had) been greatly over-esti- 
mated, and it has been shown that, 
though. by cafeful management the 
holders of receiver’s certificates and 
of the 8 per cent. notes might eventu- 
ally be repaid in full with interest, 
failing any material rise in timber 
values the preference shareholders 
had little and the ordinary share- 
holders nothing to hope for. In his 
letter now under notice, the receiver 
indicates that, efforts to provide fur- 
ther working capital having failed, 
the proper course to follow’is to ap- 
ply to the British Columbia courts for 
the sale of the whole of the proper- 
ties at an early date. As an alterna- 
tive a scheme is proposed contemplat- 
ing the facilitation by the holders of 
the secured notes and the receiver's 
certificates of the raising of a sum of 
money sufficient to hold the proper- 


ties for a period of perhaps three 
years from April, 1918. 


CANADA BREAD 

There was a bréak in the five 
month inaction of the Canada Bread 
Company preferred stock when on 
Friday of last week, some sales wére 
made at 85. This figure was about 
in a line with the trading of the year, 
though about a point and a half off 
the best figure obtained. There were 


no transactions in the common. The 
last selling price was 15. 


, CANADA CEMENT 
Progress of the Canada Cement 
Company is reflected in the announce- 
ment that the Royal Trust Co., as 
trustee, will receive tenders up to 
September 15, from the holders of 
six per cent. first mortgage bonds of 
the company, of bonds to be purchas- 
ed on account of the sinking fund as 
an investment for the sum of $204,- 
543.20. Cement common ; 


90% to 92. ; 
CARRIAGE FACTORIES. 

- The gain registered in Carriage 
Factories common last week has been’ 
retained and several sales were re. 
corded this week at 20. The pre- 
ferred continues to sell at 13.25. 
There appears to be no special news 
on this security. It was apparently a 
cheap stock, for which it was easy to 
work up a small boom. 


CITY DAIRY. 


A small lot of City Dairy preferred | 


came out this week at 60, the first 
sale since April. There was also a 
sale of the common at 30. That City 
Dairy is steadily improving its posi- 
tion is well known. It has turned the 
corner and is-now making ‘a profit, 
though not enough to warrant any re- 
sumption of-dividends. Labor costs 
are high, and the management has to 
move with great caution. 


CANADIAN WESTERN LUMBER 

During the month of June the re- 
turns of the Canadian Western Lum- 
ber Company, were higher than for 
any previous month during the cur- 
rent year. The lumber sold during 
the month amounted to 14,819,166 
feet.which compares with 11,364,383 
feet sold in June 1916, an increase of 
3,454,783 feet, while the price realiz- 
ed was $319,609 against $166,199, an 
increase of $153,410. For the year 
to date the aggregate amount of 
lumber sold was 68,077,993 feet, an 
increase over the figures for the cor- 
responding period last year of 11,- 
649,825 feet, and the price realized 
$1,265,563, an increase of $435,258. 
Comparative figures for the year to 
date are as follows: 


1916 1917 

Feet- Price Feet Price 

Sold Realized Sold Realized 
Jan. ... 3,675,657 $46,575 9,260,150 $150,543 
Feb. ... 6,321,334 85,513 7,178,641 120,561 
Mar. ...12,748,836 188,188 10,674,405 188,346 
Apr. ...11,764,583 180,880 11,504,155 207,263 
May ...10,543,375 163,067 14,641,476 279,249 
June ...11,364,383 166,199 14,819,166 319,609 


DOMINION CANNERS 
The canning season is progressing 
very favorably to date. Weather 


conditions have been mainly favor- - 


able, and general conditions seem to 
indiegte a very successful season, the 
only probable shortage being in corn 
which is developing so late that there 
is a great possibility that frosts may 
prevent the packing of a full supply. 
Other-than that conditions at present 
could hardly be better. While tin 
can prices remain high, there appears 
at present ta be an easier feeling, 
and there is little likelihood that can 
shortage-will be a factor in the situa- 
tion. 

With the opening of the actual can- 
ning season there was a gradual fall- 
ing off in the trading of this stock. 
The last ‘sale in the common was at 
22 and in the preferred at 75. 


GENERAL ELECTRIC. 

General Electric shares show little 
variation from week to week. They 
manage to maintain their position 
above par with seeming ease. This 
week the prevailing price has been 
103, with one or two sales at 103% 
in the earlier trading. The company 
is understood to be progressing in a 
most satisfactory manner. 


HUDSON’S BAY CO. 

A further dividend of 20 per cent. 
on the common stock of the Hudson’s 
Bay Co. has recently been declared 
by the directors. This brings the 
total dividend on the stock for the 
year ending May 31, up to 30 per 
cent. Half of the 30 per cent. is 
free of tax, as coming from the land 
department; the other 15 per cent., 
which represents trade profit, is sub- 
ject to tax. Of the total distribution 
of 20 per cent., the previous year only 
5 per cent. accrued from the land de- 


partment, which indicates a decided 


improvement in the land sales dur- 
ing the past year. This fact was 
brought out at the annual meeting in 
London on Wednesday, when Gov- 


ernor Kindersly stated that only 


three times in the company’s his- 


tory had the land department sales 
been exceeded. At this meeting it 
was announced that the directors 
had decided to institute a taxation 
reserve fund in view of the heavy 
liability of the company in this di- 
rection. It was further repo 
that the company’s shops were doing 
well and that the policy of building 
large ‘stores had been a_ profitable 
one. 


INVESTMENT CORPORATION OF 
CANADA. ; 
The report for the year ended April 
30 last states that there have been no 
changes in the capital or debenture 
stock issued. The loan of £26,700 ar- 
ranged last year was repaid when 
due on March 1 last, leaving the com- 
— free a sont eager ae 
ollowing course in 
previous year, the Papibecs decided 
to make ho interim distribution on 
the ordinary stock on October 31 
last. The revenue for the year, after 
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balance 0! £20,75 
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ARRIAGE FACTORIES. 
gain registered in 
ies common last week has been‘ 
ed and several sajes were re- 
this week at 20. The pre- 
continues to sell at 13.25, 
appears to be no special news 
s security. It was apparently a 
stock, for which it was easy to 
up a smali boom. 


CITY DAIRY. 
all lot of City Dairy ferred 
put this week at 60, the first 
ince April. There was also a 
the common at 30. That City 
is steadily improving its posi- 
well known. It has turned the 
and is now making ‘a profit, 
p not enough to warrant any re- 
ion of dividends. Labor costs 
gh, and the management has to 
with great caution. 


ADIAN WESTERN LUMBER 
ing the month of June the re- 
of the Canadian Western Lum- 
bmpany, were higher than for 
Revious month during the cur- 
ar. The lumber sold during 
%¢ th amounted to 14,819,166 
hich compares with 11,364,383 
bid in June 1916, an increase of 
83 feet, while the price realiz- 
s $319,609 against $166,199, an 
e of $153,410. For the year 
e the aggregate amount of 
r sold was 68,077,993 feet, an 
se over the figures for the cor- 
ding period last year of 11,- 
® feet, and the price realized 
563, an increase of $435,258. 
prative figures for the year to 
re as follows: 
1916 1917 
Price Feet Price 
Realized Sold Realized 
$46,575 9,260,150 $150,543 
85,513 7,178,641 120,561 
188,188 10,674,405 188,846 
180,880 11,504,155 ogee 
163,067 14,641,476 279,240 
166,199 14,819,166 


DOMINION CANNERS 
canning season is progressing 
favorably to date. Weather 
s have been mainly favor- 
d general conditions seem to 
ye a very successful season, the 
robable shortage being in corn 
is developing so late that there 
reat possibility that frosts may 
t the packing of a full supply. 
than that conditions at present 
d hardly be better. While tin 


Feet 

Sold 
, 3,675,657 
. 6,321,334 
. 12,748,836 
. 11,764,583 
. 10,548,375 


11,364,383 319,609 


gn prices remain high, there appears 


present ta be an easier feeling, 
here is little likelihood that can 
ge will be a factor in the situa- 


the opening of the actual can- 
eason there was a gradual fall- 

in the trading of this stock. 
Ast sale in the common was at 
} in the preferred at 75. 


GENERAL ELECTRIC, 
bral Electric shares show little 
en from week to week. They 
e to maintain their position 
par with seeming ease. This 
e prevailing price has been 
th one or two sales at 103% 
earlier trading. The company 
ferstood to be progressing in a 
satisfactory manner. 


HUDSON’S BAY CO. 
ther dividend of 20 per cent. 
common stock of the Hudson's 
o. has recently been declared 
e directors. This brings the 
dividend on the stock for the 
ending May 31, up to 30 per 
Half of the 30 per cent. is 
of tax, as coming from the land 
ment; the other 15 per cent., 
represents trade profit, is sub- 
p tax. Of the total distribution 
per cent., the previous year only 
cent. accrued from the land de- 
ent, which indicates a decided 
ement in the land sales dur- 
past year. This fact. was 
ihf*out at the annual meeting in 
on Wednesday, when Gov- 
Kindersly stated that only 
times in the company’s his- 
had the land department sales 
exceeded. At this meeting it 
announced that the directors 
tecided to institute a taxation 
fund in view of the heavy 
y of the company in this di- 
It was further reported 
e company’s shops were doing 
nd that the policy of building 
stores had been a_ profitable 


STMENT CORPORATION OF 
CANADA. : 

report for the year ended April 
states that there have been no 


s in the capital or debenture © 


issued. The loan of £26,700 ar- 
d last year was repaid when 
March 1 last, leaving the com- 
free of short term indebtedness. 
ving the course adopted in the 
bus year, the directors decided 
ke no interim distribution on 
rdinary stock on October 31 

he revenue for the year, after 
ent of management expenses, 
amounts to £33,728. 


After de- 


interest on debenture stock 


a i . 
_ and notes, £12,970, there remains a. 


balance of, £20,757. It is proposed to 
pay a divigend on the ordinary stock 
of 3 per cent. for the year, leaving a 
surplus revenue of £1,257, which, with 
£1,874 brought forward, makes £3,131 
to be carried forward. No sales of 
real estate have been made, and the 
directors have, as _ before, “only 
brought into profit and loss the re- 
alized proportion of the profit on the 
sales formerly made. There is a fur- 
ther sum of £8,591 of profits on real 
estate, already sold, to be realized in 
future years.’ 


INTERNATIONAL PETROLEUM 


The oil situation at the present 
time is such as to ensure all oil com- 
panies a continuance of business at 
record prices. Pennsylvania crude 
oil has advanced to $3.25 a. barrel, 
the highest price in forty years. Rea- 
sons for the advance are found in 
the constantly growing demand for 
light grade crude oil and increased 
cost of production. Producers are 
unable to keep up with present de- 
mand. In the United States it is 
stated that consumption of crude oil 
is at the rate of 335,000,000 bbls. a 
year while production is only 300,- 
000,000 bbls., the excess demand be- 
ing drawn from supplies. Costs of 
oil well drilling are higher; oil well 
supplies are higher and labor costs 
are higher. Ofcourse, International 
Petroleum does not operate in the 
United States, its source of supply 
being Peru, but it is affected directly 
by conditions in the American mar- 
ket. Quotations on the stock are at 
present 13.50 asked and 13.00 of- 
fered. 


TUCKETT TOBACCO 


There has been no response as yet, 
in the market for Tuckett Tobacco 
shares, to the recent’strength in to- 
bacco issues in the United States. 
The latter has been one of the feat- 
ures of the New York market. It is 
pointed out, in this connection that 
tobacco stocks will be considerably 
benefited by the cessation of hostil- 
ities abroad. All of the costs enter- 
ing into the manufacture of tobacco 
goods have risen sharply since the 
war started. The restoration of peace 
‘means that costs of tin, paper, labor, 
leaf tobacco, etc., will gradually be 
restored to normal. There have! been 
no transactions in Tuckett common 
since June 1, when the stock sold at 
19. The last sale of preferred was 
at 80. 


SUGAR BEETS IN CANADA. 


Experiments Show Soil and Climate 
Most Favorable. 

A report on the sugar beet crop of 
Western Canada has been issued by 
the Canadian Pacific Railway. In 
Southern Alberta, it is pointed out, 
the area suited to the growth of 
sugar beets is greater in extent than 
any two of the largest producing 
districts in the United States. That 
more has not been heard of the pos- 
sibilities of this crop in Alberta is 
due to the success of the farmer in 
grain growing and stock raising. But, 
just as a higher quality of grain with 
larger yields is produced in Western 
Canada than in the older districts, so 
beets grown here generally contain a 
higher percentage of sugar and yield 
a greater tonnage to the acre than 
those grown elsewhere. Tests made 
with beets grown under irrigation 
from five different kinds of seeds at 
the Dominion Government Experi- 
mental station at Lethbridge, showed 
a yield of 17%, 16%, 15% and 9% 
tons per acre, with a sugar percent- 
age of 15.84, 19.42, 17.85, 16.25 re- 
spectively. In the same district 
crops without irrigation yielded 9% 
tons per acre from the same seed. 
Even better results have been ob- 
tained from beets grown in the east- 
ern and western sections of the irri- 
gation block of the Canadian Pacific, 
east of Calgary. Beets with a sugar 
content of 20 per cent. have been 
grown there in successive years, and 
growers are confident that this per- 
centage can be maintained with large 
crops. i 

Combined with the live stock indus- 
try, sugar beet cultivation builds up 
prosperous districts more quickly and 
substantially than probably any other 
mode of agricultural development. 
The feeding value of the beet pulp 
and tops needs no comment. As a ro- 
tation crop for the cultivation of soil 
values there is none better. 

A superior quality of seed can be 
produced in Alberta. The scil of the 
eastern section of the irrigation block 
is admirably adapted for the growth 
of beets for seed, which will no doubt 
develop into one of the most import- 
ant branches of industry. 

_ In 1915 the consumption of sugar 
in Alberta was approximately 42,- 
000,000 pounds; in BritishColumbia, 
33,000,000; in Saskatchewan, 50,000,- 
000, and in Manitoba 43,000,000 
Pounds, making a total for the west- 
ern provinces alone of 168,000,000 
Pounds. The total production. of 
Sugar in the whole of the Dominion 
amounted to 37,000,000_ pounds. A 
a market is therefore right at the 


PROMPTLY 


—_—_ 


South American Republic, 
in Which Canadians Are 
Largely Interested. 


PAYS UP ITS DEBTS 


Three Years Ago She Defaulted on 
Her Interest, But Refunding 
Scheme Was Successfully 
Arranged. 


Through its extensive investments 
in the securities of the Brazilian 
Traction Light & Power Co., Canada 
has a stake in the welfare of the big 
South American Republic. The follow- 
ing article dealing with the recovery 
of Brazil presents the views of the 
London “Economist” on the financial 


position of the Brazilian Government. 


The, punctual fulfilment by Brazil of 
her obligations’ under the Funding 
Scheme of 1914 was definitely intimated 
on Saturday last, It calls for emphatic 
congratulations both to the bondholders 
and to the Brazilian Government. For 
five or six years, down to the end of 
1914, that Government—with a popula- 
tion under it of some 22 millions—spent 
over £40,000,000 annually, and its extra- 
vagance gave good cause for alarm. 
Dreadnoughts were built which were 
certain to deteriorate rapidly in that 
tropical climate, and apparently for no 
purpose except to menace Brazil’s neigh- 
bors or to show that she could rival the 
naval preparations of the chief Powers 
of Europe. Railways showed deficits 
owing to extravagant official salaries, 
partly excused by the’ high cost of liv- 
ing due to the tariffs, and some of the 
Customs duties were so high as to be a 
hindrance to the revenue instead of a 
help. Presidents and Ministers repeat- 
edly declared that the expenditure must 
be checked, but they continued:it never- 
theless. Budget deficits had become 
chronic, and in 1914 a temporary relief 
had been sought by an attempt to raise 
a new loan in Europe. 

The negotiations were broken off by 
the approach of the European cataclysm, 
and four days before Great Britain en- 
tered the war Brazil defaulted on her 
foreign debt. Two months later Messrs. 
Rothschild carried through a Funding 
Scheme, to which the bondholders had 
perforce to submit. Under it the inter- 
est of twelve of the eighteen .foreign 
loans (including two-to the Lloyd Brasi- 
liero) -was funded for three years to 
August next, and the sinking funds on 
these and on one other loan were sus- 
pended for ten years more. The twelve 
loans in question comprised more than 
90 per cent. of the external debt, and 
this, under the funding arrangement, 
was increased by several millions. Sub- 
sequently, and even at the beginning of 
this year, fears were entertained that 
the scheme would have to be extended 
for a further period; but the Govern- 
ment rose to the occasion. Drastic re- 
ductions were made in current expendi- 
ture, pending Government contracts were 
rigorously revised, heavy fresh taxation 
was imposed, the tariff was so modified 
as to encourage instead of hindering 
the yield from certain import duties, 
and the Budget deficit, which in 1913 
had been over £13,000,000, was brought 
down in 1915 below £8,000,000, and for 
the current year should be considerably 
below £2,000,000. Meanwhile, however, 
Brazilian exports, instead of increasing 
(as might have been hoped before the 
war set up the reciprocal blockades be- 
tween the groups of belligerents), fell 
heavily for a time, and the restrictions 
on the importation of coffee into France 
and Great Britain, now modified, tended 
to increase the danger of non-fulfilment 
of the Funding Scheme. Happily, such 
fears are now ended, and on August Ist 
the first cash payment of interest will 
be duly resumed. 


It may be added that Brazil’s entry 
into the war is not likely to involve her 
in heavy expenditure, and she has found 
a use,for her navy at last in patrolling 
the South Atlantic. 


The measures which have made the 
resumption possible are summarized in 
the Presidential meSsage, published last 
Friday, and have been briefly referred to 
above. But additional hope for the fu- 
ture is afforded by the development of 
the new exports, either indicated in the 
message or referred to in these columns 
on July 7th. The message notes the in- 
creased production of cotton and cattle, 
the new exports of manufactured- goods, 
and the development of the Southern 
coalfields. This last may be good news 
for the Argentine railways, though as 
yet they seem unresponsive; but the re- 
moter outlook in other directions seems 
more promising still. Before the war 
Brazilian exports consisted mainly of 
coffee and largely of rubber; the coffee 
market was already overstocked, the rub- 
ber market may we}! become so. Next to 
coffee, but above rubber, came yerba 
mate (or Paraguayan tea), sugar, and 
leather, and below rubber was tobacco. 

these exports may be largely in- 
creased, and that of sugar has grown 
considerably; and there are other and 
new exports, now relatively small, but 
susceptible of great development. The 
export of chilled meat had tripled in the 
first five months of the current year, as 
compared with the corresponding period 
of its predecessor; and we believe the 
increase comes mainly from one pro- 
vince, Sao Paulo, where the hitherto un- 
fortunate Brazil Railway is developing 
a vast ranch area. Rice and beans, the 
staple food of the masses, were partly 
imported some years ago; they are now 
being exported, and so is maize. After 
the war, immigration will be stimulated 
from Spain, Italy, and possibly Portugal 
and Germany; and vast temperate re- 
gions will be opened up for the produc- 
tion of cattle and_cereals. By a soun 
financial policy, Brazil has extricated 
herself from Les difficulties, and has 
profited by the severe lessons of the 
past. 
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ONTARIO ACT 


NOW WORRYING SENATE 


Just a Question Whether It Can Be 
- Disposed of by Upper House 
Before Prorogation. 

The Railway Committee of the 
Senate is worrying at the present 
time with the Consolidated Railway 
Act, which was finally disposed of by 
the Commons two weeks ago. The 
first inclination of the Senators was 
to drop the Act this session, as it con- 
tains no less than four hundred 
clauses, many of them controversial. 
However, a strong protest was made 
by those interested in the passing of 
the bill. The railway unions also 
vigorously protested to their repre- 
‘sentative in the Upper Chamber, and 
as a result it was decided to proceed 
with the Act, although it is just a 
question whether it can be disposed 
of before prorogation. 

The committee held its first session 
this week and dealt with the non-con- 
tentious clauses. The clause, which 
was inserted at the request of the 
City of Toronto, and which affects 
the Toronto Electric Light interests, 
will be discussed next Tuesday and 
Wednesday. It is proposed to hear 
representatives of the companies in- 
terested, and it is presumed, also, the 
City of Toronto, next Tuesday. On 
Wednesday the telephone companies 
will be heard in protest against 
clauses in which they are interested. 
The present outlook is that the bill 
will have a stormy passage before it 
is finally disposed of in the Upper 
Chamber. 


THE COAL SUPPLY. 


Production for the Last Three Months 
at Its Highest Point. 


The Wall Street Journal publishes 
a reassuring article on the coal situa- 
tion, which has quite as much applica- 
tion to Canada as to the United States. 
In spite of all adverse influences, says 
the Journal, car supply, labor trotbles, 
inordinate demand, etc., it appears 
fairly sure that the country will have 
all the coal it needs. Production dur- 
ing the past three months has been at 
a higher point than ever reached in 
any similar period. June was the only 


one of these months that established a’ 


record, but production in July was very 
little behind, “while August holds out 
hope for another very large month. 

In carrying out the policy of supply- 
ing the more distant territory first, the 
large producing companies are ship- 
ping solid trains of coal to New Eng- 
land. The railroads are co-operating 
to expedite movement as much as pos- 
sible, the cars are‘unloaded at once on 
arrival at destination, and returned 
immediately to the: originating road. 
As a result of this system it is not un- 
usual for a lot of cars to leave the 
mines in Pennsylvania full and return 
empty, after delivering the coal at 
seme point in Massachusetts, all within 
a week. Under ordinary conditions 
this trip would take about a month. 
Congested eonditions on the New 
Haven and New York Central have 
been relieved this week and the em- 
bargoes placed against these roads by 
initial roads have been removed. 

Demand for domestic sizes of anth- 
racite continues excellent. Although 
production has pretty well caught up 
with demand, there is still not quite 
enough stove or egg coal. Small stocks 
of nut have just begun to accumulate, 
but not in any great quantity, while 
there seems to be a good supply of pea 
coal, the demand for which has fallen 
off slightly. Steam sizes are also eas- 
ing off a little, as is usual at this time 
of year. 

The important feature of the week, 
as far as bituminous coal is concerned, 
was the placing of restrictions on the 
shipment of coal to Canada. The new 
order does not affect coal consigned to 
railroads and public utilities. |The 
consumption of American coal in Cana- 
dian industrial plans nas recently been 
very large and it is the opinion in the 
coal trade that the new restriction will 
aid materially in insuring an ample 
supply for the United States during 
the coming winter. It was largely to 
prevent a shortage here that the em- 
bargo was placed. 

It is expected that considerable in- 
fluence on prices will be felt as a re- 
sult of the embargo, and that there will 
be less tendency to try to better the 
price set by the operators at Washing- 
ton. Coal is being sold almost entirely 
at the agreed price pending the report 
of the Federal Trade Commission. In 
spite of efforts being made by the Ad- 
ministration to hurry this report as 
much as possible, well informed inter- 
ests do not expect the report before 
September 80, if then. * 

Production continues at“ about the 
same rate. No improvement in the car 
supply is reported. Operators in dif- 
ferent sections, and especially in West 
Virginia, say the miners are restless. 
On account of the irregular supply of 
ears and uncertainty of steady work 
there is considerable movement of 
labor from one mine to another. The 
question of thé draft is also an element 
of uncertainty in the labor situation. 
In spite of all the unfavorable factors 


a| the -coal continues to come from the 


mines in sufficient quantity to eare for 
immediate needs, although few plants 
have any stock of coal stored. 


“yf 


yet “ 


IS DECLARED 
ULTRA VIRES 


Effort of Province to Re- 
strict Extra Provincial 
Corporations is Null. 


—_—— 


ALL ITS CLAUSES INVALID 


Probable That the Case Will Even- 
tually Find Its Way 
to the Privy 
Council. 


A most important judgment affect- 
ing the status of incorporated com- 
panies was given out at Osgoode Hall, 
Toronto, on Monday. The case was a 
test one instituted by the Attorney- 
General of Ontario to ascertain the 
validity of the Ontario Extra Provin- 
cial Corporations Act of 1914, and 
was brought against the Harris 
Lithographing Co. of Toronto, a com- 
pany having a Dominion charter, but 
not a provincial license. Judge Mas- 
ten, who tried the case, held that the 
Ontario Act was ultra vires and in- 
valid in all its clauses. 

The purport of the Act, he finds, is 
to exert control over all companies in- 
corporated outside the province. 
While this is permissible as regards 
foreign companies, it is held that it 
is beyond the powers of the province 
to make such a regulation with re- 
gard to companies chartered by the 
Dominion. 

The pith of the Act, according to 
Mr. Justice Masten, is to preclude 
outside companies from the exercise 
of some of their powers and to de- 
prive them of their status in the Pro- 
vince of Ontario unless and until‘they 
file certain documents and pay cer- 
tain fees and take out licenses. 

The Harris company had vested in 
it, by its Dominion charter, the right 
“to carry on throyghout Canada the 
business of stationers and _litho- 
graphers.” 

“I think such power,” said Mr. Jus- 
tice Masten, “has been validly and 
effectively conferred on this com- 
pany because-the power to regulate 
trade and commerce at all events en- 
titles the Parliament of Canada to 
prescribe to what extent the powers 
of companies should be exefcisable.” 

Ontario is not alone in its fight for 
the control of extra provincial com- 
panies, from the licensing and annual 
fees of which there is an annual in- 
come that is said to run into the hun- 
dreds of thousands. British Columbia 
has fought its case to the Privy Coun- 
cil and has lost, but its Act was not 
the same as the Ontario Act. 

Manitoba has fought its case to the 
Court of Appeal of that province, the 
trial judge upholding the Act, and the 
Court of Appeal dividing evenly, two 
for and two against. It is now on its 
way to the Supreme Court, and unti- 
mately to the Privy Council, where 
the Ontario case will also doubfless 
go in company with it. 


NO PLANS ARE FILED. 


Ottawa Has Not Heard of Big New 
Steel Plant. 


Ottawa, Aug. 17.—It is stated that 
no plans for the Canadian Steel Cor- 
poration have been filed here, and 
there is no official knowledge of the 
proposed plant of that concern. 

Windsor, Aug. 16.—Plans have been 
filed with the Canadian Government 
by a local law firm for the Canadian 
Steel Corporation, for docks at Ojib- 
way to cost $250,000, it was an- 
nounced to-day.. 2 

The notice stated that the plans in- 
cluded a marine slip, harbor, docks 
and wharves. A canal running 
through the corporation’s property 
for 2,500 feet, which will be 200 feet 
wide, and 25 feet deep, will be dredg- 
ed to accommodate boats. 

It is proposed to build docks on the 
banks of the canal, while another dock 
a thousand feet long is planned for 
the river front, 

After the expiration of a month, 
during which time the notice will be 
published in local newspapers, the 
corporation will ask permission of the 
Government to start construction 
work. 


FRIDAY’S PRICES. 
Following are Canadian stock trans- 
actions at Friday. morning’s session: 
i Low 


Spanish River 
Winnipeg Ry. .......... 
Que. L. & P 


Maple Leaf 

Steel of Can. ........... 

War Loan (1925) 

Do. (1937) 

50 
197 
40 
160 


Investments by Experts 


‘ to yield 5% 
The care and consideration given by the Company 


as an expert in the selection of security forms in itself 
a guarantee of safety for moneys invested with it on 
its Guaranteed Trust Investment plan. 


The report on the security offered is made by ex- 
perts in property values, who are salaried officers of ° 


the Company, not paid by commission. 


From their 


reports the Executive decides ‘the amount to be 
loaned—seldom more than 50 per cent. of a conserva- 


tive valuation. 


The investment of its client’s money, 


thus made by the Company, is then further safe- 
guarded by the Company’s direct guarantee of both 
principal and income, the latter at the rate of 5 per 


cent. per annum. 


These measures constitute an investment incompar- 
ably more secure than can be obtained by the ordinary 
investor who wishes to loan~money on mortgage.” 
Booklet, ““Guaranteed Trust Investments,”” on request. 


Dafional Grust Comparas 


$1,500,000 


ited 


$1,500,000 


18-22 Kinc Street East, Toronto. 


same 


SECTIONAL 
Filing Cabinets 


grow as you 
need them. 


Ask your Furniture Dealer about 
them or write us direct. 


[anana Prurwrure Mfavuracrurers 


‘General Offices: 


Limiteo 


Woodstock, Ont. 


OVERDRAFTS 


‘coe Banker of td-day must ° 
* know much—very much— 
about general business, about the 


business of his customers.- 


Only 


so can he deal intelligently and 
safely with applications foraccom- / 
modation and with customers 


overdrafts. 


The Banker can and does get a wealth of needed 
and soundly informed special knowledge from 


reading regularly— 
The Canadian Grocer 
Hardware and Metal 
Dry Goods Review 
Men’s Wear Review 


Canadian Machinery 


(Weekly—$3.00) 
(Weekly—$3.00) 
(Monthly—$2.00) 
(Monthly—$1.00) 
(Weekly —$3.00) 


The MacLean Publishing Co., Limited 


143-153 UNIVERSITY AVENUE - 


TORONTO 


Market news and tendencies and trade condi-” 
tions are freely and authoritatively dealt with. 


Bankers: Subscribe for these papers. Keep them on file. 
The $12 a year they cost is trivial in comparison with their 
value to you as a source of dependable and ample infor- 


mation—Canadian in character. 


Write us instructing us to send you these five papers 
regularly. * — = 


i 


The MacLean Publishing Co., Limite 
° : TORO 


143-153 UNIVERSITY AVENUE 





Qnotations of listed Securities on the Montreal 


CANADIAN STOCKS 2° ae 
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Close : ’ 
Week ending 
Range Range Ran 
ii as eB 5 Dividends - Last Dividend — —< — aa ht ; —S 
ro a y 
a 


Fund and Loss ‘ ; Date 


1913 1914 1915 1917 High Low High Low High Low High Date Low Date 


112 Jan, 29 «.--saees 
British North America......++-cereeee 150 : 
204 212% Jan. 9 203 
Dominion. ...-ecsereeerceteeecee : : 


. 145 Jan, 9 143 
Hochelaga ? . i90 


Rl to Aug. > 
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: ance business and i 
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~ General Manager men business whic 
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FLOUR MILLS CO., LIMITED, payable ~ 
Saturday, the first day of September, — 
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third day of August, 1917. Ft 
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tors held to-day, the following divi- 
ends were declared:— 
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On the Preference Stock, two per 
cent. for the half-year ended-80th June” ~ 


last. 


On the Common Stock, ‘two and one* — 


half per cent. for the quarter end 
30th June last, being at the rate 


seven per cent. per annum from revenue _— 
nd three per cent. per annum from — 


Special Income Account. 
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 calied the Ministers’ attention, the 
| principle is wrong to allow the man- 


ager of a bank to carry on an insur- 
ance business and indirectly and sur- 
reptitiously take away from other 
men business which rightly belongs 


to them,” 


That the condition of affairs was 


not peculiar to the Province of New 
Brunswick, but _existed generally 
throughout Ontario as well; was the 


statement of Mr. Glass, M.P., who 
added that in his district it was quite 


a common thing for a bank manager, | 
especially in the smaller places, to| 


have the supervision and control over 
insurance. 


business, and in addition stated that 


the same condition of affairs existed 
in relation to managers of loan com- 
panies. 


Mr. Turgeon, M.P., the author of 
the amendment to the Bank Act, on 


behalf of the bank managers in rural 


districts, “who were not getting the 
salaries they should have from the 
banks,” reiterated a former sugges- 


tion to Mr. Carvell that the raising 


of the salaries of bank agents to a 


fair minimum would do away with 
the practice. 

Hon. J. C. Doherty acknowledged 
that he was much impressed with 


what had been said on the subject, 


and added that it appeared on the 


face of it to be a matter that might 
very well call for legislative action. 


Practice is Injudicious. 


THE FINANCIAL POST discuss- 


ed the matter with prominent bank 


officials, and the consensus of opinion 
was that the practice of bank man- 
agers engaging in insurance as a side 
line was injudicious, and 


practice was being discouraged as 
much as possible, 


C. A. Bogert, vice-president of the 
Canadian Bankers’ Association, stated 
that this practice was not indulged in 


to any: great extent at the present 
time. 


prohibitién or any hard and fast rules 
concerning the matter, yet it has been 
the practice of the. officials at the 


head of the banks to discourage man- | 


agers from directing their attention 


_ to other lines. 


“It is an injudicious practice for 
k managers to be dabbling in 
other things when they should be at- 
tending to their own business,” said 
Mr. Bogert. 

W. D. Matthews, vice-president of 
the Dominion Bank, was also of the 
opinion that the practice of bank 
agents engaging 


than in years past, and added that in 
his opinion the insurance companies 
themselves had much to do with the 
curtailing of the practice, 


FINANCING INDUSTRY 


Forty-six Million Pounds Advanced 
So Far To British Firms 

In the British House of Commons 

recently Sir Henry Dalziel (L., Kirk- 

caldy Burghs) asked the Prime Min- 

ister whether he was now able to 

state the amount of public money 


_ that had been advanced to firms and 


companies since the commencement 
of the war. 

Mr. Bonar Law: Apart from the 
sums advanced under schemes for the 
restoration of credit at the commence- 
ment of the war, the total advances 
out of Votes of Parliament to pri- 
vate concerns (including firms and 
companies) by way of loan repayable 
in cash since the outbreak of war 
amount to approximately £46,000,- 


LS 


UNITED PUBLISHERS OF CANADA, 
LIMITED. 
UBLIC Notice is hereby given that under 
the First Part of Chapter 79 of the 
Revised Statutes of Canada, 1906, known as 
“The Companies Act,” letters patent have 


* ween issued under the Seal of the Secretary 


of 
16th 


State 
day 


bearing date the 
1917, incorporating 


of Canada, 
of July, 

Donald Lorne McDonald, Aécountant, John 
Campbell, solicitor, Jacob Henry Greenberg, 
student-at-law, Oral Nathan Birchard, filing 


\ clerk, and Eldon Moif, druggist, all_ of the 


City of Toronto, in the Province of Ontario, 
for the fololwing purposes, viz.:—(a) To 
carry on the business of publishers, book- 
sellers, stationers, printers and lithograph- 
ers and to acquire, possess and dispose 0 
copyrights; to acquire, control, purchase 
and opegate newspaper; to carry on the 
business of importers of, dealers in and 
manufacturers of paper, paper materials 
and paper substitutes of all kinds; (b) To 
purchase, acquire for cash or capital stock 
of the company, the capital, stock, stock in 
trade, assets and good-will, and to control 
manage, operate and dispose of as a going 
concern the business now being carried on 
by Manufacturers Press, Limited, a corpora- 
tion incorporated under The Dominion Com- 
panies Act; (c) ‘To purchase, acquire and 
dispose of shares in any other company’ or 
companies having objects similar to this 


~ company; (d) Out of the funds of the 


company to pay all expenses Mmcidental to 
the hapeepeen tine: and organisation of the 
company. The operations of the company 
to be caried on throughout the Dominion of 
Canada and elsewhere by the name 


With a capital stock of two-hundred thou- 
sand dollars, divided into 20,000 shares’ of 
pe dollars each, and the chief pines, s* 

Usiness of the said company to a 
City of Toronto, in the Province of Ontario. 
Dated at the office of the of 
pate of Canada, this 16th day of 
: se 


THOMAS MULVEY, . 


% 


He agreed that it was an | 
injustice to those engaged in the | 


that the! 


While there was no definite | 


in other pursuits | 
was on a much smaller scale to-day | 


of 
“United Publishers of Canada, Mette at it would ‘be 


uly, ‘abled ao 


000, of which about £27,500,000 1 
— a to date. Pa es 

n reply to supplementary ques- 
tions, Mr. Bonar Law said that he 
was not aware of any losses to the 


State in connection with the trans- 
actions referred to. In some cases 


there had been special public advan- 
flage in making the advances, for 
they had facilitated the work of se- 


|curing supplies through the firms 
| concerned. 


_ INCREASED EFFICIENCY 


| Figures Showing How U.S. Railroads 


Are Breaking Records 
Gratifying indication of the extent 
| to which the railroads of the United 


| States are making effective their ef- 


fort to produce greater transporta- 


| tion efficiency to aid in winning the 
| war is afforded by reports just re- 
| ceived by the railroads’ war board. 


The first meeting 6f the war board 
_was held April 23, Figures for May, 
the first full month following, show 


| that the railroads rendered about 16 


| per cent. more freight service with 
| practically the same number of cars 
and locomotives as last year, 

| Actual returns just now compiled 
are from railroads having 173,105 


| miles of line. The reports show that 
these lines in May last year gave ser- 
| vice equivalent to carrying 25,426,- 


| 845,011 tons of freight 1 mile, while 
this year they carried 29,522,870,109 


'tons 1 mile, an increase of exactly 
| 16.1 per cent. fie. 


| This great increase in service was 
| rendered with a very slight increase 


‘in the amount of equipment used, The 


‘number of freight locomotives in ser- 


| vice in May last year was 24,362, 
| while this, year the number was 24,- 
| 483, an increase of one-half of 1 
| per cent. 


Last year in’ May there were 1,- 


800,842 freight cars in service, while 
| this year the number was 1,833,921, 
an increase of 1 4-5 per cent. 

A distinct mark of progress is -the 

| great reduction in the number of 
freight cars in the shop or awaiting 
‘repairs. Last year in May there were 
113,147 cars under or 
| pairs, while this year 
| were in that condition. Locomotives 
in repair or awaiting repairs last 
year were 4,006, and in May this 
‘year 3,593, a reduction of 10.3 per 
cent. 
Last year railroad locomotives ran 
'an average of 65.6 miles per day, 
| while this year they made 71.3 miles. 
|... Freight cars made an average of 
/28.3 miles a day in May last year, 
‘and this year 29.6 miles, an increase 
of 5 per cent. In the same period 
the mileage of cars moving empty 
was reduced by 5 per cent., while the 
mileage of cars moving under Ioad 
was increased by 9.5 per cent. 


JOINT STOCK BANKS. 


An Historical Note on the Progress of 
These Institutions in London. 

The first joint stock bank formed in 
London was the London and West- 
minster, established in 1834 with a 
paid-up capital of £50,000, the original 
idea being to provide banking facilities 
for London only. Two years later the 
London and County Bank was created, 
and when the two institutions amal- 
_gamated, forming the London County 
and Westminster Bank, the combined 
offices numbered 309. _ In 1907 the 
Bank purchased the business of F. 
Burt & Company, foreign bankers, of 
Cornhill, thus starting a foreign ex- 
| change business, and in 1918 the Direc- 
| tors decided to extend their interest to 
| Paris, where their business connections 
were already considerable, by forming 
an auxiliary company there under the 
name of the London County and West- 
‘minister Bank (Paris), Ltd., with a 
subseribed. capital of £400,000, the 
shares being held by the parent insti- 
| tution. Last year, in conjunction with 
Lloyd’s Bank and the Credito Italiano, 

, the London County and Westminister 
‘helped to found the British Italian 
| Corporation in England and the Com- 
pagnia Italo-Britannica in Italy for 
the purpose of promoting claser com- 
mercial and financial relations between 
Great Britain and Italy. At the pre- 
‘sent time connections in Spain are 
being developed, the bank having al- 
ready established branches in that coun- 
‘try. It should be stated that the honor 
/of* being the pioneer in developing 


only 104,061 


7 Anglo-Spanish banking relationships 


rests with the Anglo South American 

Bank, one of the most progressive of 
that important group of British banks 
‘working overseas. It opened at Bar- 
_celona at the end of last year, and has 
‘since established further branches at 
Madrid and Bilbao. 


| Questioned as to the rate of inter- 
‘est being paid on ‘money lent to the 
| Allies and Dominions, Bonar Law, 
| Chancellor of the Exchequer, said re- 
‘cently: “The mates havevaried ac- 
| cording to the financial position at 
| different times, and I do not think 
right to make them 

public.” cat Fags j 

‘ ——____- 

United States railroads plan to 
keep positions for employees: who en- 
ist and ide-training for dis- 
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RECOMMENDED BY 
BOND DEALERS 


Continued from page 1. 


certificates, to exchange ‘for a $50 


bond, or when he had ten to exchange 
for a $100 bond. 


This plan of participation certifi- 
cates worked admirably in the Lib- 


erty Loan. It attracted subscriptions 
from thousands -of persons whose 
support would have been lost if the 
Government had depended on a $100 


bond as the lowest denomination. 
Small subscriptions of the sort not 


only roll up into substantial sums, but 
encourage thrift among people of 
small means, with cumulative benefits 


later on. 


To Draft Definite Plan. 
The Eastern section of the Bond 
Dealers’ Association. met here again 


yesterday, and passed on a number of 


suggestions to the committee. These 


will be put into shape by the commit- 
tee, and then probably after a consul- 
tation with ‘the committee of the 


Western section, a definite plan will 
be laid before the Minister of Finance. 


Planning Future Loans. 
J. M. MacKie, chairman of the 


Eastern section of'the Association, 


stated after yesterday's meeting that 


the problem before the dealers was 
the creating of machinery for the 
marketing not only of the next loan, 
but of any subsequent loans in the 


war period. ‘A central organization 


of a national character and non- 
partisan, it was felt, was necessary 
to direct a patriotic campaign that 
wouid reach all parts of the country 
and secure the support of many thou- 
sands of Canadians who were not 


yeached in the earlier loans. 


“Canada’s finances stand better to- 
day than those of any belligerent, 
with the exception of the United 
States,” remarked Mr. Mackie, “and 
we must endeavor to impress upon 
every one who has a savings bank ac- 
count. that no investment in’ Canada 
can equal the security of a Dominion 
Government bond. We feel that there 
are thousands on farms and in fac- 
tories whom we can enlist in support 
of any future loans if we go the right 
way about it. Just how we can best 
mobilize this army of potential sub- 
scribers is what we are working on 
now, and we hope to evolve before 
long a plan which will meet the ap- 
proval of the Minister of Finance.” 


TAXES AND INSURANCE. 


American Proposals Considered an 
Economic Error. 

The insurance interests of the Unit- 
ed States are strongly opposed to that 
section of the proposed tax bill which 
provides for a tax on surplus earnings 
of corporations remaining undistribut- 
ed. They claim that the surplus re- 
serve is a fundamental principle of in- 
surance and any laws that will impair 
it will jeopardize the existence of many 
insurance companies. 

Henry Evans, President of the Con- 
tinental Fire, American Eagle and Fi- 
delity-Phoenix Fire Insurance Com- 
panies, has addressed a letter to Presi- 
dent Wilson on the subject which reads 
as follows: , 


The purpose of the tax is evidently to 


. siie 


operation of the act, as will require a 
distribution to stockhgjders of all profits 
in order that they may become taxable 
as income of the stockholders and not 
remain free from income taxation until 
after the war. 


As applied to fire insurance companies 
this legislation will creat so unsound a 
business condition as to affect the stabil- 


ity of fire insurance companies through- 
out the country. No fire insyrance com- 
pany can conduct its business with proper 
regard either for the interest of its stock- 


holders of its policyholders except upon 
he principle of accumulating net income 
during the periods when it is able to 
secure a profit in order that the funds 
so accumulated may be distributable to 
policyholders during periods when it is 
called upon to respond to losses in excess 
of its income. Any fire insurance com- 
pany conducting its business upon a basis 
of distributing its entire net earnings to 
its stockholders is doomed to failure and 
its policyholders are certain to find that 
the policies do not provide the safe in- 
demnity whitch property owners are en- 
titled to. A bill which recognizes the 
propriety of allowing banks to accumu- 
late 20% of their net income should in 
the interest of the people of this coun- 
try, if not in the interest of the corpora- 
tions themselves, allow equal or greater 
consideration to insurance companies. 
The importance of this subject is so 


great and so widespread, in that all pro- 


perty owners throughout the country are 
affected, that I take the liberty of bring- 


ing the subject to your personal atten- 
tion with the hope that you will recog- 
nize the importance of the matter and 


use your influence with the Congress to 
correct the serious economic mistake 
which will apparently otherwise be made. 


_ A BIG GAIN. 


Three Years’ Increase in Bonds Listed 
on N. Y. Stock Exchange. 


On July 30, 1914, when the New 
York Stock Exchange was closed on 
account of the outbreak of the Euro- 
pean war, $14,345,236,883 bonds were 


listed on the floor, compared with $17,- 


051,198,073 on July 30, 1917, a gain of 
$2,705,961,190 in new issues in the 
three years. 

The greatest gain was made in the 
foreign security class, which advanced 
from $1,986,264,100 to $3,321,311,000, 
a gain of $1,335,046,900, which formed 
nearly 50% of the new listings. Rail- 
road bands came second with a gain of 
$673,835,550, or 25% of the total and 
about one-half of the listings in the 
foreign security class. 


The United States Government is- 
sues class shows a relatively very small 
increase, due to the fact that the Lib- 
erty Loan 3%s are at present traded 
in on a “when issued” basis, and con- 
sequently this $2,000,000,000 loan is 
not included among the United States 
Government listings. 


The city and county class was the 
only one which failed to show an in- 
crease. No new securities were added 
in this class and an issue of $975,000 


was paid off. ' 


BANK OF ENGLAND NOTES. 


Bank of England notes for £1 were 
first issued in 1797, and withdrawn in 
1821. Notes for £1,000 are the high- 
est ever issued. 


During the first three years of the 
war 815 companies, with a grand au- 
thorized capital stock of $1,016,416,- 


CANADA’S CROPS 
ARE HARVESTED 


Continued from page 1. 


area, but more probably is below 


three per cent. It is safe to say, how- 
ever, that Manitoba will have a good 
paying crop with ‘a very considerablé 
amount for export, and it will be of 


excellent quality with a heavy per- 
centage of No. 1 Northern Wheat. 


_ Harvest Coming Fast. 
Harvest is progressing rapidly in 
many parts of Southern Manitoba, 


and around Plum Coulee, Winkler 


and Morden, 50 per cent. wheat in 
stook and some of it threshed. Fur- 
ther west, much of the wheat will 
not be ready for ten days or two 


weeks, Oats and barley are both 
light, and will be materially below 


average yield, but even. these crops 
have materially improved since Aug. 

' Of course, 300 miles of motoring 
does not give conditions in the whole 


Province, but the route was arrang- 
ed to cover pretty fully the south, 


southwest, centre, west and north- 
western portions, the centre and 
north are still to be visited, ‘but as 


these sections have had more rain, 


they will increase rather than lower 
the gerieral average of conditions. 


Short Straw a Blessing. 
In the northwestern part, around 


Hamiota, Cranall, Oak River and 


Oakner, there are miles of wheat that 


will average 25 to 30 bushels to the 
acre. Labor is short everywhere, 
but Manitoba is~-less dependent on 
outside help than Saskatchewan and 


Alberta, because farms are smaller 


and more under the owners immediate 
control. The short straw is a bless-’ 
ing in disguise, as the sheaves are 
not so heavy to handle, and boys and 
women are doing most of the stook- 
ing. Help -for threshing, however, 


will be necessary. 


“WANTS FEDERAL HELP - 


Provincial - Treasurer of Alberta 

Thinks Dominion Should Assist 

That the governments of the west- 
ern provinces are not finding it an 
easy matter to finance their farm loan 
schemes is indicated by the action of 
the Hon.-C. R. Mitchell, provincial 
treasurer of Alberta, who moved a 
resolution at the recent Liberal con- 
vention in Winnipeg declaring the be- 
lief of the convention that the fed- 
eral government should make provi- 
sion to lend money to the provinces 
for their rural credit plans, on the 
| security of provincial bonds, whenever 
an economy in the cost to the farmers 
might be effected by such loans. 

It was in the absenee of action by 
the Federal government, said Mr. 
Mitchell, that the prairie provinces 
had devised their schemes of rural 
credits. He believed that at least 
when the present uncertain times 
were over the federal government 
should come to the help of the pro- 
vincial governments. If the people 


000, were organized in the United | could not get help from this Domin- 
States for the development of oil and | ion government he hoped for it from 


gas resources. 


Allis-Chalmers seems reasonably 
certain of enjoying in-1917 the most 
prosperous year in its history, says a 
Boston despatch. Certainly the vol- 
ume of unfilled orders on hand is suffi- 
cient to warrant the assertion that 
gross and net will both break into new 
high ground. ~ - 


REVIEW OF MARKET FOR MINING SHARES 


Name. Capital 


Authorized 


COBALT STOCKS— 
Adanac 
Bailey .. 
Beaver Cons. ..... 
Buffalo Mines .. . 
Cham.-Ferland . 
Coniagas ee 4 
Crown Reserve ... 
Foster 
Gifford 
Great Northern 
Hargraves .. 
Hudson Bay 
Kerr Lake 
La Rose 
McKin.-Dar.-Sav. . 
Nipissing 
Ophir . 
Peterson Lake ... 
Right of Way .. . 
Seneca-Superior 
Temiskaming .. . 
Trethewey .. 
Wettlaufer 


PORCUPINE STOCKS— 


Issued 


338232233323 


Dome Extension. 
Dome Lake ... 
Dome Mines .. . 
Foley-O’Brien .. 
Hollinger 

WMENEG <>. Sew ‘ace 
McIntyre .. ..... 
‘McIntyre Extension 


55333: 


geseseees 


Bees 


333 


Capital 


$2,250,000 
4,250,000 
2,000,000 
1,000,000 
2,312,850 
,000,000 
1,999,957 
915,588 
1,500,000 
2,500,000 _ .. ; 
761 38. 38. 38.00 
8,000,000 5. 
7,493,135 
2,247,692 
6,000,000 


Close 
Aug, 17 
Asked Bid 


16% 
03% 
37 
114 
4.25 


Week ending 
Aug. 17 
High Low 


17 
.04 
387 


113% 
15 


Sales 
.15 
.04 
.83 
113 
4.05 


16 
02% 
86% 
13% 
4.10 
-05 03% 
06% 
11% 
37.50 
5.30 
.40 
.58 


8 
“bs 
-10% 
‘3% 
-18% 


05 
.07% 
12 


103% 4,500 


5.55 
‘60 
8.05 
08% 
ll 
37,800 133 
5,200 


82 

18+ 

8,500 
6,000 
1,900 
1,050 
1,135 
1.47 20,400 


05% 

"16 

.17% 
9.75 
4.33 


the next, which, he was sure, would 
be Liberal. 


RAILROADS IN FAVOR 


American Government Well Satisfied 
With Their War Service 


Canada’s proposal to acquire the 
Canadian Northern Railway System 
has evidently raised some question in 
the United States as to whether the 
American Government might not 
sooner or later adopt a policy of 
state ownérship in connection with 
American railways. That there is 
little likelihood of this is stated by 
the Financial World, which quotes the 
following:— 


“A banker who has had a great deal 
to do with railroad investments and with 
investors all over the country, recently 
had occasion to make a pretty thorough 
investigation in Washington, both as to 
sentiment in Administratio# cireles and 
in the House and Senate, respecting 
Government ownership, and he found a 
large preponderance of feeling against 
extending any further power for the 
control of railroads of the country. The 
one great reason for this, he observed, 
was that the railroads, since the United 
States entered the war, had shown un- 
usual capacity to organize on a strictly 
| war basis and co-operate in the most 
effective way to aid the Government in 
every way and whenever called upon, 
land that they had made many sacri- 
| fiees in a most cheerful and hearty way 
in order to expedite shipments and bring 
their operating forces up to the highest 
point of efficiency. The President, the 
House and Senate, and. the Interstate 
Commerce Commission had all been 
greatly impressed by this display of 
patriotic loyalty, so that to-day the 
railroads of the country {stand in a 
better light at Washington than ever 
before. The war, in the opinion of this 
observer, has put out of the minds of 
the great majority of influential in- 
terests at Washington any thought of 
Government ownership.” 


India’s wheat acreage this year is 
33,040,000 aa eae 30,143,000 


RETURNS GROW AS | 


Sound 
Investments 


—Government and Cor- 
poration Is. 


—First Mortgages. 


—Railway and Preferred 
Industrial Securities, etc. 
—Real Estate. 


Our investment service is at 


your disposal. 
JOHN STARK & CO. 


Established 1870 
INVESTMENT AGENTS 


Royal Bank Building, Toronto 


J. P. BICKELL «& co. 


New York Cotton Exchange 
New York Produce Exchange 
Chicago Beard of Trade 
Winnipeg Grain Exchange 


_ Toronto Standard Stock Exchange 
STANDARD BANK BLDG. 


TORONTO. CAN. 
We Maintain Statistical Department. 
Send Us Your Enquiries. 


“Albert E. = 
Dyment & Co. 


(Members Toronto Stock 
Exchange) 


ue 


Stock Brokers 


402 Dominica Bank Building 
TORONTO 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if cus- 
tomers are delinquent. 


Canadian Offices: 
Halifax, St. John, Quebec, Montreal, Ottawa, 
Toronto, Hamilton, London, Winnipeg, Regina, 


Moose Jaw, Saskatoon, Calgary, Edmonton, 
Lethbridge, Vancouver, Victoria. 


» Addresa enquiries to 


R. G. DUN & CO. 


Dominion Bank Bldg. Toronto, Can. 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 172%. 

Paid-up Capital - - #£2,000,000 

Rest & undivided profits £800,986 

Head Office 

St. Andrew Square, Edinburgh. 

Cashier and Gen. Manager, A. K. ~ 
a Secretary, J. B. Ads- 

ead. 

London Office, 3 Bishopsgate, B.C. 
Wm. Wallace, Manager. 
Glasgow Office, Exchange Square. 
A. Dennistoun, Agent. 

167 Branches throughout Scot-- 
land 
Banking business of every de- 
scription transacted. Accounts 
opened and agency business un- 
dertaken for Foreign and Colon- 
ial Banks and other financial es- 
tablishments. Bills, Cheques and 
other documents colleeted. 
Drafts, Cireular Notes and Let-. 
ters of Credit issued—available 
throughout the world. Cable 
transfers are also made. Deposits 
received at interest repayable at 
eall or at notice. Correspondence 

invited. 


the UNION BANK OF AUSTRALIA, Ltd. 
Established 1837. Incorporated 1880, 


CAPITAL :— 
AUTHO: 


HENRY P. GEUNGIOC ney (Chdicshan), 
Arthor P. Blak Esq.- ; William BR, Atewburn, 





Pee mr en ee 


Robert Cassels W.G. H. Browne 


~ Cassels, 
Browne & Co. 


Members Toronto Stock 
Eachange 


318 Dominion Bank 
Building 
TORONTO 


Direct Private Wire to New - 
York, Chicago and 
Washington. 


MONEY, BANKING AND EXCHANGE 
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Bank Clearings in the West Show Decided Falling Off—For the Dominion the 


For the week ending Thursday last 
bank clearing returns reported offici- 
ally to the FINANCIAL POST show 
a falling off as compared with the pre- 
vious week, but compared with the 
vorresponding period last year show a 
gain for the Dominion of 7.8 per cent. 
For the week the clearings amounted 
to $211,484,596 compared with $196,- 
152,002 for the same period in 1916. 
Western cities showed a decline of 
$8,898,036, or 14.1 per cent., while in 
the East there was a gain of 18.2 per 
cent. The cities in the East to show 
the largest percentage gain were 
Brantford, Hamilton, Toronto, Ottawa 
and Halifax; while in the West Leth- 
bridge, Vancouver and Medicine Hat 
also showed substantial gains. For the 


Gain is 7.8 per cent. 


ing accustomed to the~tremendous 
changes to which the banks are being 
subjected as a result of Government 
financing, and is adopting itself to 
them with greater readiness and more 


equanimity. 


This state of affairs presents an in- 


teresting study in market psychology. 


When the Government financing first 
began to be a factor in the market, 


parisons based on the calendar year 
to be instituted without any trouble, 
somewhat militates against the forma- | 
tion of afi opinion as to how operations | 
have turned out in the first six months, 
though this is mitigated by the publica- 
tion of interim statements showing the, 
position as at 30th July. None of these | 
statements in the case of the London | 


banks, with the solitary exception of | 


lenders and borrowers were apparently | the J.ondon County and babewor gies: 
dazed for the moment by the gigantic gives any inkling of the profit earned, | 
proportions of the Government’s opera- and in this instance the amount is) 


tions, and their temporary. loss of clear 
vision resulted in the extremely erratic 
call: money market which was wit- 
nessed in the middle of July, when the 
rate soared up to 10 per cent. Since 
then, however, they have found their 


down from £390,200 to £355,500, 
though in the absence of any explana- 
tion it would hardly be safe to assume} 
that this means a general drop in sur-| 
pluses secured before making provision | 
for reserves and other funds of a pru-| 


BANK OF CANADA 


INCORPORATED 1869 


Capital Authorized = - 
Capital Paid Up - 


- $ -25,000,000 


12,911,700 


Reserve and Undivided Profits, 14,324,000 


Total Assets - - - 


295,000,000 


HEAD OFFICE, MONTREAL, 


365 Branches in Canada and Newfoun 
Thirty-eight Branches in’ Cuba, Porto Rico, Domin 


d. 
Republic, 


Costa Rica and Venezuela 
‘BRITISH WEST INDIES 


ANTIGUA—St. John’s; 


BAHAMAS8—Nassau;) BARBADOS—Bridgetown; 


DOMENICA—Roseau; GRENADA—St. George’s; JAMAICA—Kingston; 
ST. KITTS—Basseterre; TRINIDAD—Port of Spain and San 
Fernando; BRITISH HONDURAS—Belize. 

BRITISH GUIANA—Georgetown, New Amsterdam and Rose Hall 


(Coreutyne). 
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LONDON, ENGLAND _ 
Bank Bldgs., Princes St., E.C. 


NEW YORK CITY 
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bearings, and though funds continue 


year to date the clearings amount to 
to shift on the same unprecedented 


$7,669,384,615, an increase over the 
corresponding period in 1916 of $1,- 
566,210,079, or 25.6 per cent. Follow- 
ing are comparative figures: 


WEEKLY BANK CLEARINGS. 
(In comparison with same week last year.) 


Eastern Cities. 
Aug. 16, 1917. Change. % 
$ 80,866,747+$ 10,931,684 15. 
53,742,774+ 10,766,907 25. 
5,252,974 + 772,291 17. 
4,928,375+ 1,842,265 37. 
3,445,202— 668,826, 16. 
2,653,231+ 379,430 16 
2,139,097 + 280,740 15 
1,764,749— 71,453 3 
775,501+ $18,171 69. 
586,168 + 66,593 12. 


dential nature. In some cases a 

parative figures for the corresponding 

scale, the market no longer appears to | date of last year are not available, and, 

be subject to fits of nervousness. In| therefore, the statements for the time 

. fact, it seems to have assumed more or | being are not of as great advantage as 

‘less an air of indifference. could have been made, though they still | 
The explanation of this phenomenon | are by no means uninteresting. Never-| 

lies in the fact that what at the outset | theless, in spite of all drawbacks due | 

was new and untried, has now become | to the absence of precise information, | 

to a large extent a matter of routine, | we can ~ oreny well ps ~_ = take up 

which bankers and others concerned | ditions have been in favor 0 é 3 : 

can foresee and regulate their actions | prosperous half-year for all banking | bog 7 notes ee ee Amero w some a 

by. The payment on the Liberty Loan | institutions. There has been’ no lack | lection of interest, ete., are very moderate. : 

this week isa case in point. It has/ of opportunities for the remunerative ws aia bo shented Se Seite Ses 4 and to have a representative 

been known far in advance, and has | employment = a and Lot se aa y : 

so far proved a negligible factor in| temporary withdrawal nominally of so 

the janaae eater: This is proof of|many millions for the War Loan in M on t rea Y ee rus t Cc Oo m pa ny 

the wisdom of those who persuaded the | January the volume of deposits has Sir Herbert S. en a eee ee a ice-President 

Treasury authorities to-distribute the | increased instead of having diminished, | Ty cake ae " 

j2.2| Liberty Loan payments over a period | the policy of the banks in not unduly - 


of several months and thereby lighten | reducing rates clearly helpifig to at- ne Ne ea ae ne ee ne ee eee . 
the strain on the money market. _ tract funds back. \ THE ROY AL TRUST COMP ANY ments aga 
; ieee ee Bank Rate. ernment owne 
EXCHANGE. _. | The bank rate was reduced from 6 to EXECUTORS AND TRUSTEES _§ Northern Syst 
No change is to be noted in position | 51, per cent. in January and again to 5 Capital Fully Paid, $1,000,000.” > Reserve Fund, $1,000,000. Mr. Carvell ad 
or sterling exchange. Demand has/ per cent. in April, but deposit rates BOARD OF DIRECTORS : 
been quoted all week at 4.7555 and | have remained unaltered at 4 per cent. Sir Vincent Meredith, Bart. President. taking the Pop 
cables at 4.76 7-16. et | during the whole ofthe six months. Sir H. Montagu Allan, C.V.O., Vice-President tion but this d 
_ Franes have moved within narrow | The profit margin—the difference be- z J. Chamberiis c. = Hosmer a sncehiog bis 
limits. Monday‘s quote was 5.78% for | tween the discount and the deposit C. B. Gordon Loud. Shamehasen, 2..¥0. is 
demand and 5.7%for cables, and ap rates—has dropped from £1 5s. 11d. to Hon. Sir Lomer Gouin, Eous. Sir Frederick Williams-Taylor Ka eal 
ing the week the price went off to 16s, 6d. per cent., but this has been ae: : “I do not bell 
5.78% and 5.77%, but closed strong ile A daw tein, ccna take TORONTO BRANCH, BANK.OF MONTREAL BUILDING, YONGE of say Mind. - 
again at the opening figure. | tent by the better earning power shown in respect to th 
Roubles had a small fluctuation. The | ;, other directions. the Canadian N 


AND QUEEN STREETS. 

BRUCE L. SMITH + - o 
i Bata Minister of 
opening was at 20.95 and 21.05 for de- | Liquidation of Enemy Banks. The Minister of 


mand and-cales respectively and the) rather event. of widespread it- 1 THE STANDARD TRUSTS COMPANY en that sea 
ee a ae ae — ;terest during the half-year was the one ment, not to th¢ 
New York funds have been un-|_. : £ the windi f Head Office - = - <= = $46 Main Street, WINNIPEG, the Government 
changed. being offered at 5-32 pre- virtual conclusion of the winding up of} J. T. GORDON, Esq., President wondesful step 
eo I k. Bid ted t/ the branches here of enemy banks—| (President, Gordon, Ironsides & Fares Co., Ltd.) But no man who 
wibids “Glhasiada te che Untaed Midas mium all week, Dids were quoted al | +16 Deutsche Bany, the Dresdner’Bank, WILLIAM HARVEY, B.L., W. E. LUGSDIN, 


i y resi time Provinces all 
% premium. ‘ Vice-President and Managing Director, Secrétary-Treasurer. th 
for the week ending August 9 aggregate | P ithe Disconto-Gesellschaft, the Oester- Authorized Capital done can_ honestly 


Watch Your 


Investments 


There is no investment on 
earth you can buy and put 
away, and go off and forget 
about. Every day there goes 
on a readjustment of security 
values, and it is safer to know 
something about what you 
have your money in—or can 
put it in. 

The successful investors use 
Standard Card Reports to 
keep in touch with the endless 
shifting in security values. acount neon re fie 
Available now to individuals Kitchener ... 521,252+ 67,977 14. 
on all listed Canadian and ot See ee 
American corporations at 50 Total, East..$157,303,010+$ 24,230,630 
cents each. Banks and Brok- Ceinin Cites. 

erage firms have used these ‘hue. $0. 190%. Obama. 
Standard Card Reports for fif- ..+.$ 88,737,893—$ 10,884,189 
teen years. 8,452,399+ 2,547,934 


Private Executors-- 


who find that the duties which they have assumed under Wills 
Montreal take up too much of their time, are invited to consult this. 
Toronte 
Ottawa ......% 
Hamilton ..... 
Quebec 

Halifax 
London ....... 
St. John 
Brantford .... 
Peterboro 





CAND DHANWRNOR 


_ 
a 
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Winnipeg 
Vancouver .... 
*Calgary ...... 
Edmonton .... 
Victoria 

Regina 
Saskatoon .... 


i oo 


2,475,493— 
1,647,861 + 
2,499,066 + 
1,577,607 + 
947,923— 
577,639— 


1,579,606 
169,571 
221,833 
349,326 

10,807 
34,398 


Address 


Standard Statistics Co. 
47 West St., New York City ||| Po" Witism. 


Brandon ...... 474,231- 145,459 
Lethbridge 972,185 + 302,176 
N. Westm’ster. 335,578 + 34,012 


LL es an \ a1 Fé 
STOCKS WANTED (QQ) —_—"_ = 


Total, West..$ 54,181,586—$ 8,898,036 


R. B. Angus 

A. Baumgarten 

E. W. Beatty, K.C. 
A. D. Braithwaite 


Sima ae ea RO-: 


Manager 
All or any part of 100 shares of 


Standard Reliance Mortgage 
Corporation 


J. E. CARTER 


| Investment Broker, GUELPH, ONT. 


Gr. total....$211,484,596+$ 15,332,594 
Yr. to date.$7,669,384,615 + $1,566,210,079 
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*Returns not received at time of going to 
press. 


U.S. BANK CLEARINGS. 


\ ~ 


Preferred and Common Stocks 
Bought and 


CIRCULAR ON REQUEST. 


L.N. ROSENBAUM & CO. 


80 Wall St., New York 


| KNICKERBOCKER-WYOMING OIL CO. 


a” 


ERICKSON PERKINS 
& C0. 


Members New York Stock Exchange 


STOCKS 


AND 
' BONDS 


Private Wires 


6 KING STREET WEST 
TORONTO 


NM 
mae 


Why Burden Your 
Wife? 


If you wish to appoint your 
wife as executrix or trustee 
under your will, why not 
assist her to carry the heavy 
burden by appointing this 
Corporation as co-executor. 


Your estate will thus have the 
advantage of the personal direc- 
tion which she can give, and she 
will be relieved of the burden- 
some details necessarily involved 


CoORPORATIO 
HERBERT WADDINGTON M. ing Director 
80 KING ST. EAST - TORONTO 

@ TelephoneMain27i7 @ 
REGINA BR > C.M.BARDSHAW Manager 


& 


$5,214,134,000, against $5,628,089,000 last | 


week and $4,065,532,000 in this week last 
year, an increase of 28.2 per cent. Fol- 
lowing are the returns for this week and 
last, with percentages of change shown 
this weuk as compared with this week 
last year:— 
(000’s omitted) 
Aug.9 T.orD. Aug.3 

New York ..$2,989,947 27.3 $3,298,885 
Chicago ..... 442,356 
Philadelphia. 304,027 
Boston 203,438 
St. Louis ... 121,920 
Kansas City. 156,970 
San Fran. .. _ 92,800 
Pittsburgh .>>. 67,155 
Cleveland ... 63,984 
Detroit 56,139 
Baltimore 43,399 
Cincinnati 40,54), 
Minneapolis.. 24,310 
New Orleans. 30,266 
Los Angeles. 26,663 
Omaha 30,318 
Milwaukee .. 24,150 
Atlanta 21,647 
Louisville 18,582 
Richmond 27,152 
Buffalo 19,282 
Seattle 22,589 

11,788 


MONEY 


322,503 
274,004 
117,707 
147,875 
95,586 
80,446 
79,445 


40,994 
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24,310 


20,424 
21,343 
17,291 
26,755 
19,845 
18,749 
11,974 


oo toe cr conto m- 
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The London rate for call money has| 
been steady throughout the week at! 


3% per cent., which is 4 per cent. 
under last week’s level. The New York 
rate has fluctuated. On Monday, the 
ruling rate was 3% per cent., while on 
Thursday it was 3% per cent. 


It is a striking commentary on pre-| 


sent conditions im the money market, 
says the Wall Street Journal, that in 
spite of the fact that the Clearing 
House banks reported on Saturday a 
loss of considerably more than one- 
half their surplus reserve of the pre- 
sent week, rates should remain prac- 


tically without change. On Friday last | 


the call money rate, which is ordinarily 
a sensitive barometer of a changing 


money situation, was 3% per cent. for. 


renewals, which was also the highest 


rate quoted on that day. On Monday, | 
after the altered position of the banks | 
was revealed, the very same quotations | 


prevailed, and they contitwed Tues- 
day. Although the.cash in‘ the vaults 


of member banks is not included in the. 


reserve as recognized by the Clearing 
House, there was no increase in this 
item to serve as a partial offset to the 
tremendous decline of the surplus re- 
serve. In short, the situation with re- 


spect to the actual reserve, which takes | 


in the cash member banks carry in 
their vaults; was no better than that 


indicated by the surplus reserve as re- 
ported. 


It is generally recognized that the 
money market is in a more or less| 


apathetic state, and that barring un- 
f reseen developments of considerable 
import is likely to remain so for some 
time, probably until the movement of 
the crops gets fully under way. It is 
pointed out that the market is becom- 


51,818 | 
39,960 | 
31,922 | 


26,982 | ° 
30,203 


NOVA SCOTIA. 

Emmerson Huestis of the Summerside 
| branch of the Bank of Nova Scotia, who 
has been transferred to the branch at 
Brockville, Ont., was recently presented 
with a purse of gold and a wéil-worded 


;address by the members of the Baptist | 


Young People’s Union of which he was 
ithe president. 


‘1 465,447 | 


COMMERCE. 
W. T. White, manager of the Virden, 


Man., branch of the Canadian Bank of | 


|Commerce, has been transferred to the 
branch at Moncton, N.B. Mr. White will 
| be succeeded at Virden by D. M. Kydd 
|of the Branch at Yellowgrass, Sask. 

F. B. Hornibrook of the Canadian 
Bank of Commerce staff at Courtenay, 
B.C., has been transferred to the Cran- 
brook branch as paying teller. 


. - OTTAWA, 
E. Rowan-Legg, manager of the Bank 


|of Ottawa at Smith’s Falls, has been | 


|transferred to the branch at Renfrew 
to succeed C. H. C. Greentree, for 
several years manager of the Renfrew 
branch, who has resigned to go to 
|Burope: in a railway construction bat- 
talion. Clare Houston will succeed Mr. 
| Rowan-Legg at Smith’s FaHs. 


FIRST NATIONAL OF BOSTON. 

The First National Bank of Boston 
announces thee opening of a branch 
bank at 501 Bartolome Mitre, Buenos 
Aires, Argentina. This branch which is 
|under the management of Noel F. Tribe, 
18 now doing a general banking business. 


STANDARD. 

Harlan Rodman, of the Beaverton 
branch of the Standard Bank, has been 
| transferred to the pranch at Claremont. 
| J. H. Harrington, of the Chatham 
| branch of the Standard Bank has been 
| transferred to the Blenheim branch to 
take the temporary management of the 
| bank during the absence of the manager, 
|Mr. Rutherford. 


= 


'* BLN. A. 

The Bank of British North America 
has declared an interim dividend of 40 
shillings per share, less income tax, for 
the half-year ended May 31 last, payable 


Oct, 5, being at the rate of 8 per cent. 
| per annum. 


| 


~ 


LONDON BANKS. 


Position of These Institutions at the 
End of the Half Year. 

The present year sees the whole of 
the London joint stock banks come into 
line so far as the date of closing their 
accounts and the method of declaring 
\their results are concerned, says the 
London Financial Times. Twelve 
months ago the Capital and Counties 
issued a half-yearly report, but that 
was the last, and this season none of the 
leading banks whose headquarters are 
in the metropolis .is publishing any 
such Statement. This remark is not 
invalidated by the position of the Na- 
| tional Bank, which is still to all in- 
_tents and purposes an Irish institution. 
The uniformity of practice brought 
about by the change while excellent 
im many respects, and enabling com- 


| reichische Laenderbank and the Anglo- | 
| Austrian Bank. The report of the) 
| Controller, Sir William Plender, on the) 
| liquidation appeared in February, and | 
the net showing was much better than | 
had been looked for. The original esti- | 
|mate put the liabilities of the five in- 
| stitutions at £28,481,000 and the assets | 
| at £23,373,500, giving an apparent de- 
ficiency of £5,107,500, only the Deut- 
\sche exhibiting a small surplus. The} 
| balance sheet furnished in the report | 





| gives the approximate assets as £11,- 
+722,300 and the approximate liabilities | 
las £9,738,200, yielding a surplus of | 
| £1,984,100. Only two of the banks—the | 
| Laenderbank and the Anglo-Austrian | 
—disclosed a deficit. The surplus of | 
ithe Deutsche Bank amounted to as 
|much as £1,540,700. 


Financing the Wear Lean. 
| The assistance given in the floating 
\of the War Loan in January and Feb-- 
‘ruary was the most notable direct | 
| achievement of the banks. It must} 
| have been one of the most arduous and | 
| exacting events in their history. The| 
/conversion priyslege rendered the loan | 
|operation an extremely complicated } 
{one, and the task of filling up the mul- 
| tiplicity of forms fell mainly to the 
| staff of the banks depleted of many ex- | 
| perienced hands and hampered, rather | 
than helped, by raw members. The! 
number of applications they handled 
with the Bank of England was over a 
| million, involving iabors which fully | 
deserved the handsome acknowledg- 
;ment they received from the Chancel- | 
lor of the Exchequer. The public re-| 
sponse was so liberal that, contrary to | 
their experience of the previous loan in| 
1915, when they had to put up £200,-| 
000,000, the banks were not themselves 
|called on to subscribe, their share in 
| this respect being to finance individual | 
| clients, firms and companies, and this | 
|they did handsomely. The effect is| 
seen in the large’rise in advances and} 
the depletion of cash resources. It} 
| would have been interesting had the) 
| whole of the banks differentiated the | 
; borrowing for War Loan purposes| 
| from their other advances, but we may 
| be thankful for the few which oblige | 
|us with this useful knowledge. The| 
| London City and Midland is one, and/ 
jat the end of June had £22,978,600 | 
| outstanding on this account, and an-| 
| other is Williams Deacon’s, whose cor- | 


| responding balance is £2,545,900. The 
| Bank of Liverpool lent about £9,000,000 
| altogether, and still had owing it on 
30th June £6,346,300, and the Man-| 
chester and County and the Union of | 
Manchester had due to them some £1,- 
600,000 and £983,200 respectively. But | 
a material ar of the increase in ad-| 
vances must also have been due to the 
continuously expanding industrial re- 
quirements of the country for war pur. 
poses, if not for normal trade. ‘ 











Subscribed and Fully Paid 
Reserve and Surplus 
Total Assets 


Acts as Trustee, Executor, Administrator, Guardian, Agent, Etc. 


By appointing this Company your: Trustee and Executor or Financial 
Agent, you ensure expert and continuous service, and safeguard your Estate 


against mismanagement and loss, 
Will forms supplied on request, free. 


All business of a Trust nature transacted. 


The most important document a person of large or small means is ca\\ed en 


to prepare is his 


LAST WILL AND TESTAMENT 


It means the happiness and welfare of those most dear. 
Ask for booklet : ‘‘Make Your Will.’’ 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


$1,171,700.00 


The Imperial Canadian Trust Co. 


SXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


A. 
HEAD OFFICE: WINNIPEG. 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


Mercantile Trust Company 
of Canada 


: LIMITED 
Hamilton, - - 


Canada 


Acts as Executor, Administrator, Trustee, Guardian. 


Correspondence invited. 


Write for Booklet on our Guaranteed Investments, which 


are autborized for trustee funds. 


Cyrus A. Birge, President 


S. C. Macdonald, Manager 


5% AND ABSOLUTE SECURITY 


Over 200 Corporations, Societies, Trustees, or Individuals have found our 
Debentures an attractive investment. Terms one to five years. 


THE EMPIRE LOAN COMPANY, Winnipeg, Man. 


The “Next of Kin,” appointed Administrator through an estate being 


Administrators hip 


left intestate, may “renounce” his trust in favor of this Corporation. 
This is desirable when the next of kin ‘is inexperienced or does not 


wish to assume the responsibility. 


It relieves him frgm providing 


a bond and leaves the management of the estate in competent and 
trustworthy han@. Write for our booklet on Wills. 


debate Sg fa THE 
TORONTO GENERAL TRUSTS 


Head Office: 
Bay and Melinda Ste. = 


CORPORATION 


Toronto, 
Ont.g 
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— Minded Member From 


FINE 
M.P. ON PUBLIC | 
OWNERSHIP 


a 


Carvell, the Independent- 


i 


Carleton, N.B., Speaks 
DOES NOT FEAR JUGGERNAUT 


Prophecies That in Five Yegrs Fin- 
ance Minister, If Alive, Will Re- 
gret His Present Action 


“J do not believe that any member 


ae tration of the telephon e system in Mani- 


toba during the last seven or eight 
years. From the very inception of the 
purchase ~f the Bell Telephone system 
in Manitoba down to about three years 
ago, the path has been one which I 
would not want to follow, which I do 
not believe any hon. gentleman in this 


| House would want to follow, and which, 


in so far as any one instance will con- 


'demn a system, must condemn public 
ownership of public utilities in Canada. 


Political Influences Inevitable. 
“If the minister could operate the 


| Canadian Northern Railway system en- 


tirely free. from political interference, 
he might get along fairly well, but cer- 


‘tainly not as well as private enterprise 
| would get along. He cannot, however, 


do that; he cannot run a railway in 


| Canada of the magnitude of the Can- 
|adian Northern and keep political in- 


of Parliament ought to be asked to | 


vote for a proposal which he thinks 
is unsound, simply because the Jug- 


such that it ought. not to be with-| 
= . | ease ever since. It is idle to speak about 
| hiring a man on the Intercolonial who 
that, if a man has opinions of his | 


stood. My opinion has always been 


own, he had better assert them and 
try afterwards to convince the public 
that he is right. If he is not right, 
then he can let the public do what 
they have a mind to do about ag 

In these manly words, F. B. Carvell, 
M.P. for Carleton, N.B., took his stand 
in the House of Commons last week in 
opposition to the C. N. R. purchase 
proposal. 


n. in his! . 
He was outspoke lis true. 


fluence out of it. We have had an 
experience of *that in the Maritime 
Provinces. I believe the present Minis- 
ter of Railways started out to run the 
Intercolonial for a year or two fairly 
divorced from politics, but two years 
had not passed before you could not 
hire a man to shovel gravel for two 


. s . +s » | days at a time unless he went to the 
gernaut is going and public opinion is |/man who controlled the patronage in 


the constituency, and that has been the 


is not recommended by the man who} 


controls the patronage, and the minis- 
ter knows that. The minister knows it 


Mackenzie and Mann and some of their 
organization,’ but they will not be able 
to do it. Onee the present officials 
realize that political power is interfer- 
ing with their management, it will not 
be six months before they, if not Mac- 
kenzie and Mann themselves, will say, 
‘I won’t have a member of Parliament! 
dismissing or appointing a man through 
his political influence.’ It would not be 
six montns before the whole present | 
organization would be disbanded and 
gone. I do not see any necessity for 
doing away with the men who are ab- 
solutely necessary to keep this enter- 
rise going. I do not see any necessity 
or the Government taking over control 
of the road. I believe the present or- 
ganization can run the road better than 
|the Government. I believe that suf- 
ficient money should be put up to pay 
off the company’s indebtedness, and as 
much of the stock should be taken over 
as is available, for extra security—not 
that I think the stock is worth any- 
thing. I believe that five-sixths of the 
stock would be available. With five- 
sixths of the stock in their hands there 
would be no question as to the Govern- 
ment having control over the road, and 
if ‘Mackenzie and Mann were not hand- 
ling things ‘properly, the Government 
would have it in their power to inter- 
fere at any time. That, of course, in- 
rere the next question, whether or not 
he Government should go on and buy 


out whatever the equity of Mackenzie 
and Mann may be.” 


would be as impossible for him to hire,-~.. 


twenty-five men who were not recom- 
mended by the man who controls the 
patronage in their constituency as it 


| would be for him to fly.” 


trouble nowa- 
no matter who 


Mr. Cochrane: “The 
days is to get men, 
recommends them.” ai 

Mr. Carvell: “The minister knows he 
has to have the recommendation of the 


| patronage. committee.” 


condemnation of the principle of pub-| 
lic ownership and his speech, which | 


naturally failed to receive attention 
in the daily press, bristled with argu- 


ments against the extension of gov- 
ernment ownership to the Canadian 


{run the 


Mr. Cochrane: “That is not true.” 
Mr. Carvell: “I tell the minister it 
The minister may think it is 
not true; he may think he is not ad- 
ministering the railway in that fashion, 
but if he asks his general manager what 
he can do in the face of the patron- 
age committees, he will find that the 
g@feral manager is ebsolutely power- 
less. I do not believe the minister can 
Canadian Northern, which is 


i *\ about ten times the magnitude of the 
Northern System. Again and again, | 


taking the popular view of the ques-_ 


tion but this did not deter him from 
speaking his mind quite frankly. 
A Sweeping Indictment 


of any kind. I do object to the Govern- 


| do, 


Intercolonial, as a Government rvuad and 


Mr. Carvell admitted that he was not | keep patronage cut of ae 


Mr. Marcil: “The Government do not 
intend to do so.” \ : 

Mr. Carvell: “I do not think they 
because I find in the last clause 


lof the resolution these words:— 


“‘That the necessary qualification 


| shares for directors may be transferred 


ment going as far as they are going | 


ect to the proposed ownership of 


in re . 
anadian Northern railway system. 


the 


|of Finance or the Government appoint | 
the directors under such conditions as | 


The Minister of Finance stated that it | 
was the intention to appoint a commis- | 
sion that should be subject to Parlia- | 


ment, not to the Government. Well, if 
the Government can do that, it is a 


: ; : +, | to or allowed to remain in their names 
“I do not believe in public ownership by the @inister of Finance on such 


conditions ag he may determine.’ — 
“That simply means that the Minister 


they may determine. They put enough 
stock in a dire¢tor’s hands to qualify 
him, but he is simply a creature of the 


| Government; he sits-on the board as a 


wondeful step in the right direction. | 


But no man who has lived in the Mari- 


time Provinces all his life as I have | 


done can honestly say that he is in 
favor of the public ownership of rail- 
ways. 


member of the political machine, and 
the road will be run as the greatest 
political machine Canada has, ever 
known. Think of the Minister of Rail- 


| ways running hotels, telegraphs, tele- 


I know that in Ontario there is | 


a fetish in respect to public ownership; 
men are worshipping the public owner- | 


ship of everything. But it will not be 
many years before they come back to 
sound business principles. 
illustration of that in the House the 
other evening. In Ontario they have 
had public ownership of utilities in the 
way of electrieal energy—the greatest 
administration of electrical energy which 
the world has known. There is no 
doubt that the Hydro-Electric Commis- 
sion of Ontario has done wonderful 
work. But they are commencing to get 
up against the wall. The Minister of 
Railways (Mr. Cochrane) was compelled 
to call upon his supporters to vote for 
an amendment to the general Railway 
Act of Canada absolutely to put out of | 
existence a competitor to the Hydro- 
Electric because it stood in the way of 
this Juggernaut. You would not find 
a better illustration in the records of 
Canada, from Confederation down to the 


present time, of the failure of public 
ownership.” a 
Mr. Cochrane: “That is hardly a fair | 
statement. The reason why the Con- 
servatives voted as they did on that 
point was stated in the committee when 
that company was getting its rights | 
from this Government. It was that the | 
rights of the municipality in certain | 
streets should be protected. Sir Edmund 
Osler asked to have this amendment put | 
in, and he was told by tHe minister 
and by the lawyer who was putting the 
matter through, that it was put in.” 
Mr. Carvell: “I am not going to go | 
into the details of that. I simply bring | 


it up as an illustration to show that 


when publie ownership starts out to 
usurp the proper functions of business 
men, those who have charge always come 
tothe end of their tether; they always 
come to the time when they cannot 


We had an | 


!are my views and I want to put them | 


| the times were not normal. 


phones, townsites, express —_” 
Mr. Graham: “Steamboats.” ? 
Mr. Carvell “—and all those things 


under a great government system. 


credit in certain portions of Ontario 
for these statements of mine, but they 


on Hansard. I am ‘satisfied it will not 
be many years before 
Canada come to my way of thinking. 
All they. have to do is to have a few 
years of public ownership or public 
operation of this great railway system, 
which will inevitably involve the Gran 
Trunk Pacific, and they will all accept 
my view as correct, namely, that the 
sooner they get rid of this thing, the 
better.” 


Would Advance Money 
Mr. Carvell admitted that it would 
not do to let Canadian Northern se- 


curities go into default, especially as 
He would 


therefore advocate another grant to 
meet present pressing liabilities, the 


| government taking over stock secur-- 


ity for the money. 
Carvell said: 


“I was reading this afternoon the 
minérity report of Mr. Smith, and was 


Continuing Mr. 


very much impressed with two state: 


ments-that I read. They so thoroughly 
coincided with my own views that I 
feel like placing them on Hansard. The 
first is found on page 102:—— 
““*Compared with the total outlay in- 
volved in producing railroads by the 


Government for itself, as, for instance, 


from three to six 


amount have 


Transcontinental, 
times that been used to 
realize equal results. This shows dis- 
tinetly the value of enlisting and re- 


carry on things as a business proposition taining private enterprise.’ 
and then they have to resort to power | 


9 r at “If this statement be true, that. the | 


scheme, exactly as the Hydro-Electric \federation down to the present time 


did in the case in question. 


Manitoba Telephones. 

“There was another point made by 
my hon. friend which struck me very 
strongly and that was that, in his judg- 
ment, there ought not to be arbitration 


under present conditions. He illustrated 
“he fact that the Minister of Public 
Works (Mr. Rogers) commenced his pub- 
lic career about the same time as the 
Canadian «Northern Railway Company 


began their career in Manitoba as rail- 
way builders, He naturally would argue 


| 


' 


|ed my attention that I read it two or) 
three times. I do not meando say that) ment ownership spelt extravagance | 


'\what government ownership would mean, | 


| 


have spent in building Government 
roads six times as much as the Can- 
adian Northern has spent-—and he was 
deaKng directly with that company— it 


is an amazing statement. It so attract- 


the Canadian Northern lines are in as 
good a state physically as the Govern- 
ment lines. Mr. Smith, after discussing 


the extra’cost of construction, operation 
and management—and he gertainly puts 


up a pretty strong argument against 


from that, that the people of Manitoba | government ownership—concludes with 
should have gone on with public owner- | these words:— 


ship and not have public utilities hand- 
ed over to the Canadian Northern or 
Mackenzie, Mann and Company. 
referred to the devious ways of Mac- 


kenzie, Mann and Company and the | extensio 


Minister of Publie Works during some 
years that followed in Manitoba politics, 
and I think he naturally would have 
drawn the conclusion that all the 
troubles were~because in Manitoba they 
had not adhered to the principle of, pub-_ 
lic ownership in railways. The path 
trod by these firms in Manitoba was a 
“Great White Way” in comparison with 
the path trod by an hon. gentleman in 


Manitoba over the question of public 
telephones. If in the political history 


of Canada there is a h or cha 
ter that absolutely Poondemns public 


ownership of any public utility in this 
country, it is the story of the adminis- 


| 


| base’ my firm conviction that the bright- | 
He | est outlook for the future of your great 
| Dominion can be assured through the | 


n of private railroad enter-. 


The hope of honor and the re- | 


| 
| 


| 
} 


“‘Upon_ these fundamental truths, I 


prises, 


ward of public approval must be open 
to human kind to get the best results 
from human endeavor.’ 

Hope of Honor and Reward. 

“I tell you, Mr. Chairman, that if you 
take away: from the Canadian Northern 
enterprise the hope of honor and re- 
ward, the ambition of the human being, 
you will absolutely divest it of every- 
thing that has made it the great enter- 
prise it is to-day, and there is no dis- 
guising the fact Yaat it is a great enter- 
prise. ; 

“The Government may take over this 


system and say, ‘We are going to keep 


: I\] think, myself, that if you allowed 
know I shall certainly not get much | 


the people of | 


| ~ More Economical Policy 


Mr. Carvell’s next contention was 
| that, if the government took over the 


tinued under its present management, 
there would be renewals of obliga- 
tions. He believed that at its pre- 
sent rate of progress, under its pre- 
sent management, the Canadian 
Northern would take care of itself. It 
could get along with 50q% as much 
| money for betterments and operation 
'as the government of Canada could. 
In other words it would be much 
more economically managed. “Every 
time you touch the government own- 
ership of anything,” said he, “you 
commence to pay out immediately.” 


States His Policy. 


a 

Referring to the question of arbitra- 
tion and the equity existing in the pro- 
perty, Mr. Carvell said:— 

“I know from my little experience 
with arbitrations of right of way and 
other things in connection with rail- 
ways, all these matters must be taken 
into consideration; and the result will 
be that we will pay to Mackenzie and 
Mann $10,000,000 or $20,000,000 or $30,- 
000,000, which we ought not to pay and 
which we have no license to pay to 
them at the present time. But, on the 
other hand, if they, through their ener- 
gy and ability, have worked up an or- 
ganization which has a money-earning 
capacity, then let them work it out. 
Why take it away from them? Why 
| pay them money which they have not 
|}earned? Rather_Jeave it in their hands 





i 





land let them work it out, and if there | 


|is any money in it let them make it. 


this road to go on for four or five 
| years more it would be self-sustaining. 
|I realize that next year we will prob- 
ably have to put up more money, and, 
| perhaps, ,the year after. But we are 
in it. I think it was an improvident | 
| bargain three years ago. When the pro- 
{posal to guarantee $45,000,000 was up} 
|I was opposed to it, and, while I have 
/not looked up my remarks, I have a 
| very -good recollection of the attitude 
|I took. I was opposed to granting the 
$45,000,000. Then, in addition to that, 
|; you have granted them $15,000,000, mak- 
|.ing $60,000,000, and now you are pro- 
‘posing to put up $10Q,000,000 next year. 
I say that ‘is not good financing under 
present conditions; it is not good busi- 
ness for Canada. The proper business | 
for Canada at this time is to put up 
|just as little money as she can get 
|}along with and leave this road in the 


‘hands of the men who have made it a 


‘fairly successful enterprise up to the 
present time, taking, of course, all the 
| security which they can give you, tak- | 
| ing the stock, enough of it to put it 
| beyond question that you have a ma- 
| jority and have control. In fact, I would 


road, creditors would insist on being | 
paid in full, whereas if it was con-| 


ARGUES FOR — 
PUBLICITY IN 
PUBLIC WEAL 


Effort to Limit Publication 


of Incorporation Notices 
is Strongly Criticized. 


a 


BILL {S BEFORE SENATE 


Would Restrict Notices to One Inser- 
tion in Canada Gazette Instead 
of Including Outside Media 


An attempt has been made at Ot- 
tawa during the present session of 
Parliament to amend the Federal 
Companies Act in several particulars. 
One of the changes proposed is in 
regard to the publication of ‘the let- 
ters patent incorporating a company. 
In the act as it stands such publica- 
tion is required both in the Canada 
Gazette and in a newspaper published 
in. the city or county in which the 
head office or chief agency of the 
|}company is located. The notice in’ 
the Gazette must appear twice and 
in the newspaper four times. If the 
proposed amendment goes through, 
publication will be limited to the 


Gazette and to but a Single issue of 
that publication. 

Presumably, when publication of 
these notices was originally decided 
upon, two objects were in view. One 
was to furnish information to those 
people who would be invited to buy 
shares in the company; the other to 
furnish creditors with necessary par- 
ticulars about the capitalization, ob- 
jects, location of head office, etc., of 
the company. Publicity was the main 
consideration and the idea of ‘requir- 
ing the incorporators to use other 
media than the Canada Gazette was 
in recognition of the fact, that so few 
people saw that publication, that it 
was most desirable to provide for the 
appearance of the notice in some _pa- 
per where it would be brought to the 
attention of people likely to-be inter- 
ested. 

An Argument for Publicity 

The matter has been taken up by 
the Canadian Press Association and 
recently the manager of that organ- 
ization, John M. Imrie, appeared be- 
fore the Senate Committee on Bank- 
ing and Commerce to urge the re- 
tention of the clause requiring pub- 








| lication in the local papers. 


Mr. Imrie said the provision for 
publication in the present act very 
properly recognized :— 


(a) The right of the general public to 

know what powers are given to a cor- 
poration by the Government as the rep- 
resentative of the people. 
‘ (b) That there is a certain suspicion 
in regard to the granting of wide powers 
to corporations, particularly to those 
with large capital, and that publicity in 
regard to the powers granted would tend 
to allay suspicion in most cases. 

(c) That while publication in the 
“Canada Gazette” might be necessary to 
complete the official record, that, publica- 


tion did not give the desired publicity 
to the general public. 


Mr. Imrie then argued that the 
events of the eleven years since the 
present Act was passed emphasized 
the right of the public to know what 





‘take practically all the stock. I would 


‘hold it as a trustee and let these people 
go on and see if they cannot work out 


their own salvation. It will not become 
any worse in a year, because if you 
control the expenditure of money which 
| you put up it will not be wasted, and 
the property will increase its earning 


| capacity. You will not have to spend | 


spend next year, and if ‘you have .to 
take the road ovér a year from nvuw, 
or two years from now, you will have 


saved probably from $50,000,000 to $75,- 
| 000,000.” 


Extravagance and Inefficiency 


| Sir Thomas White replied to Mr. 


Carvell, pointing out the necessity in 
| his view of adopting the policy of gov- 
| ernment ownership in the case of the 
| Canadian Northern. Mr. Carvell came 


back with the argument that govern- 


'and incompetence. 


| “The Intereolonial is a Government 
| enterprise; it goes through a good coun- 
| try; it is as badly operated as anything 
{in the world could he, and we get no 


| interest out of it, I believe the Minis- 
|ter of Railways does claim that he had 


|3 surplus of a million or two last year, 
| but that was all by’ doing Government 
business; it was only a matter of book- 
keeping. You get no interest on your 
investment, and~xyou put out millions 
| every year in order to keep the thing 


going. Sometimes I feel that I should 


out on the Intercolonial Railway every 
year; it would run into many millions. 
The same thing will happen if the Gov; 
jernment take over the Canadian Nor- 
| thern railway system; we will put up 
| millions—not $15,000,000, or $20,000,000 
a year, but $50,000,000, $60,000,000, or 
$70,000,000. My hon. friend is correct 
| when he says that there is a great trend 
|ef public opinion. in Canada, especially 
in Ontario. in favor of public owner- 
ship. Public ownership of all sorts of 
utilities has been tried; but I have yet 


Continued on page u6, 
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the case of the Intercolonial or the | the 100,000,000 that we are going to 


| like to know how: much we are putting | 


powers, were granted to corporations 
and the-wisdom of giving that pub- 


licity in order to prevent unjustified 
suspicion. 

Mr. Imrie said he understood the 
limiting of the publicity to a notice 
in the “Canada Gazette” had been 


proposed by the promoters of com- 


‘panies. It was easy to understand 
|that there might be cases in which 
general publicity would not be in 
their interests. But the public in- 
terest was paramount, and that in- 


terest should receive first considera- 
tion. 


Policy of Frankness 
To show that the ,tendency is to- 
ward a large measure of frankness 
by corporations in dealings with the 


| public, Mr. Imrie quoted a statement 


of Geo. W. Perkins, the well known 
|partner of the late J. Pierpont Mor- 


|; gan, that whereas it was for years 
| the policy of the corporations with 
| which he was connected to ignore the 


,Dublic’s right to a more intimate 


‘knowledge of their affairs, these cor- 


porations had spent millions of dol- 
|lars in recent years to inform the 
| public upon matters of importance 
concerning their affairs. He further 


quoted from Mr. Perkins as follows: 


“We Americans are not afraid of 
things simply because they are big, pro- 
vided they are big in the open, above 
board; but we are afraid of large aggre- 
gates of secretive blind-pool methods. 
| And it is largely because of secretive 


blind-pool methods that our people have 
been afraid of large aggregates of capi- 
tal under what is known as corporate 
control.” 

Mr. Imrie urged that the elimina- 
tion of the requirement for publicity 
in the tocal newspaper would be a 
retrogression toward the old policy of 


| 





secrecy, and would tend to increase 
suspicion of corporations. 

A Senator poifited out that under| 
the present Act the publication re-| 
quired is after the granting of the) 
Letters Patent, and suggested that it | 
would be more beneficial if the pub-| 


for incorporation was granted. Mr. 
Imrie said that plan would be quite 
satisfactory to the press. Thomas 
Mulvey, Under Secretary of State, 
said it would be impracticable, as in 
many cases incorporation was requir- 
ed on very. short notice. 


Source of Amendment | 

In answer to a question by Sir | 
Mackenzie Bowell, Mr. Mulvey said) 
the amendment had been proposed by, 
the promoters of companies and the 
lawyers. It was claimed that the | 
publication in a local newspaper in-| 
volved a considerable expense and 
served no substantial purpose. 
It was decided to leave the matter | 


of the proposed amendment open for | 


‘ 


GIVE BOUNTIES | 


TO ENCOURAGE | 


BIG ACREAGE — 


lication were before the application) Report Submitted to Senate | 


With This Sugges- 


tion. 


ASIATIC LABOR DURING WAR _ 


Committee Thinks Labor Shortage 
Could Be Overcome By Importing 
Asiatics to Help on the Farms 


An important report was submitted 
to the Senate by Senator Nicholls on 
behalf of the special committee ap- 


| pointed to inquire into and report up- 


on “the best method or methods of a 


conserving and increasing our domes- 


further discussion at a later meeting. | tic and overseas trade.” It was the ~ 





The proposed amendment in re- 
gard to publication is one of many 
amendments to the Companies Act | 
contained in Bill Q2. While this Bill} 
stands in the name of Sir James| 
Lougheed, it is understood that it is | 
not a Government Bill in the ordinary | 
sense, but a draft of amendments) 
that have been prepared by Mr. Mul-| 
vey and are up for general discus- | 
sion. The hearing was a public hear- 
ing for the purpose of receiving sug- 
gestions for the improvement of the 
amendments as proposed. At that 
hearing Sir James Lougheed was one 
of the principal critics of certain 
clauses of the Bill. 

There is a regrettable tendency to 
substitute publication in an official 
publication of a Government for pub- 
lication in the local newspaper. In 
several provinces publication in the 
Provincial Government Gazette has 
been substituted for publication in 


the local newspaper. In. one province 


4m which that change was made re- 


cently, such strong opposition to the 
change developed that the provision 
of publication in the local newspaper 
was*restored. It is an incontestable 
‘act that the general public does not 
‘ead the “Canada Gazette” or the offi- 
‘ial publication of the various pro- 
vineial governments. : 


Not Likely To Pass 


The FINANCIAL POST’S Ottawa 
correspondent reports that the Sen- 
ate Committee on Banking and Com- 
merce are still grinding away at the 
new act and in another week will 
have it in- shape to send back to the 
Upper Chamber for ‘ratification. ~ 


“It will likely pass the Senate this 
séssion,” he states, “but the present 
oytlook is that it will not get through 
the Commons. . The Commons, with 
an election in sight, are in no mood 
to worry over such a bill, and the 
best guess is that the bill in this 
Parliament will not get through fur- 
ther than the Upper Chamber. 

“At the session of the Banking 
and Commerce Committee this week 
a élause was added defining the pen- 
alty which will be imposed on direc- 


Q . s 
tors, managers or officers who fail to 
live up to the provisions of the Act | 
and for which no penalty is express- 
ly provided. A clause was also add- 


ed providing for the filing of state- 


ments in regard to companies where | 


no prospectus is issued. This calls 
for a large amount of detailed in-| 
formation, such as the nominal share 
capital of the company, how the 


shares are divided, the names and 


addresses of the directors, the esti- 


mated amount of preliminary ex- 
penses, amount paid to any promot-| 
er, consideration for such payment, | 
ete., etc. 


“The Committee were not satisfied 


with the new clause in the bill which 


provided for the issue of shares with- 


out nominal or par value, and the 
State Department was asked to draft 
a new clause. This will be submitted 
to the Committee at its session next 


Wednesday. If this clause is satis- 


factory the bill will likely then be 
reported to the Upper Chamber.” 


AN AMBITIOUS PROGRAM 


Objectives of the Council of Scientific 


and Industrial Research 
In the Senate last week, when the 


scientific and industrial research | 
council bill was in committee, the 
following information was given re- 


garding the present objectives of the 


council:—the ebtaining of nitrogen as 


a fertilizer; the obtaining of potash; 
and the development of experimental 
work Yeoking towards the utilization | 
of the lignites of the West. The} 


council are also making a careful! 


study of the tar sands of the West 


from which they believe’ valuable tar 
products can be developed. In_ addi- 
tion to this they are making a study 
of the forest growth’ of Canada. 





The Finance Minister stated in the 
House this week that the net proceeds 
of the recent New_York two-year loan 
were $96,260,000. Purchasers would 
net 6.077%. Commissions and other 
charges amounted to about 1.75¢,. 


ied by 
| Governments: 


third report of this special commit- 
tee and contained’ recommendations. 
It suggests the giving of bounties to 


farmers for new land put into culti- 
vation and the importation of Asiatic 
labor for‘Canadian farms for the per- 
iod of the war. 


The report reads in full as follows: 

Your committee, when preparing their 
second report, recommended that one of 
the best methods of conserving Cana- . 
dian trade after the war would be the 
the organization of a’ Canadian trade 
corporation for reasons set forth in the 
report. Your_committee have since given 


consideration to such methods as would” 


tend to increase our agricultural pro- 
duction, having in view tite necessity of — 
furnishing Great Britain and her Allies 
with food products during the continu- 
ation of the war and the further neces- 
sity of increasing our exports of food 
products after the declaration of peace, 
to the end that the balance of trade now 
greatly in our favor may not unduly 
dintinish. 
Recommendations ; 

After hearing the representations oh 
this important subject, your committee 
are of the opinion: 

(1) That the Government of Canada 
should, without delay, endeavor to en- 
courage the breaking of a large acreage 
of wild lands in order that such new 
soil may be ready for cultivation next 
year and our productive capacity thereby_ 
increased; 

(2) That if it is found necessary, in 
order to encourage farmers to bring ad- 
ditional acreage: under cultivation, that 


‘a bounty of a certain sum per acre ‘be 


paid for each and every acre of wild 
land put under cultivation and off which 
a crop is raised durimg the next ensuing 
two years; 

(3) That consideration be given by 
the Government to the advisability of 
requesting the co-operation of the sev- 
eral provinces, so that any amount paid 
out in bounties would be shared by the 
Dominion Government and the Provin- 
cial Governments respectively. 


Reasons Advanced 


Your committee have reached the 
above conclusions mainly on account of 
the well known difficulty of securing 
farm labor during the war at such 
reasonable rates of wages as is neces- 
sary for the purpose of cultivating and 
harvesting, without loss, farm lands now 
under cultivation, and it is believed that 
the payment of a bounty as recom- 
mended, will enable the farmer to offer 
the higher wage which must be paid at 
this period to secure the labor required 
to increase the area of grain production 
in this country. 

As alternatives to the payment,;of a 
bounty, your committee advise that the 
possibility of adopting either or both of 
the following methuds of coping with 
the shortage of farm labor be consider- 
the Dominion and Provincial 


. 

1. That where an owner or tenant of 
wild lands is willing to cultivat the 
whole or a portion thereof, but i& de- 
barred from so doing by reason of lack 


of capacity to pay for breaking the 
same or his inability to secure the ne- 


cessary labor, that the Government break 
the land with traetion engines, charging 
a moderate price therefor and extending 
the payment for such breaking over a 
term of several years; 

2. That as a war measure only and 


for a period to be limited to the dura- 


| tion of war, Asiatic labor be imported 
| under Government control and supervi- 


sion, that is to say, that during the 
period from seeding to harvesting, farm- 
ers shall be furnished by a_ central 
authority at a fixed charge, with such 
imported labor as they may require. 


Heroic Remedies Needed 


Your committee realize the objections 
that may be raised and with which un- 
der normal conditions they would be in 
accord. Present war conditions, how- 
ever, call for heroic remedies. 


shortage of farm labor must be met and 


the method of meeting it must be prompt 


and decisive, if our present production 


of wheat and other cereals is to be main- 
tained, let alone increased. It would be: 
found that such imported labor by aid- 
ing increased production, would greatly 
assist the Allies in the p.osecution of 


the war to a successful conclusion and 


would be a Vital- factor in obviating the 
threatened food shortage in reat 
Britain and would, by reason of a great 
increase in the area of agricu 

lands brought under cultivation, add 
greatly to our national wealth and be- 


The — 


Itural — 


J 


*, 


come a prime factor in absorbing the ~ 


national debt—largely increased by tea- 


son of the war. Proper provisions could — 
be made that imported labor would be 

restricted to such localities and be 

a a a as would 

no interfere em loyment 
white labor whenever and mm 


eee ™ 

which is r : 

PREDERIC NICHOLLS 
Chairman. 


The report has not yet been dis- 
cussed but will . doubtless é “a 
lively debate whia i Sa ieee 


of | 
erever such — 
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THE GOVERNMENT MUST ACT! 

HERE is a committee working quietly at Ottawa on 

the problem of conserving and increasing our trade 

“to the end that our present prosperity may not unduly 

suffer when the stimulus resulting from orders for muni- 

tions and other war supplies is removed.” Senator 

Nicholls, the chairman, presented a report from the com- 
mittee the other day. - 

This committee will soon find itself shoved into the 
very centre of the limelight, and it is sincerely to be hoped 
that it will measure up to the extremely heavy task that 
lies ahead of it. For, as the POST shows this week, the 
stimulus resulting from orders for munitions will soon 
be removed, temporarily at least. Munition orders are 
not being renewed; the munition business is being closed 
up. This may be temporary. It seems certain that, if 
the war is to last for another year or longer, a share of 
the burden of shell-making must again devolve on Canada. 
This does not alter the fact, however, that in the near 
future, the stimulus of war business will be at least par- 
tially taken away. 

Has this committee evolved the necessary plans to 
carry out the function for which it was created—the sus- 
taining of prosperity in the face of the suspension of 
munition work? Has the necessary machinery been cre- 
ated to carry the plans out? While the work has de- 
volved upon the committee in question, the whole responsi- 
bility is vested in the Government. The question can be 


laid before the Government directly: What is going to be | 
| 


done? 
It is apparent that the committee has been busy. The 


report that Senator Nicholls laid before*the Senate was | 


the third that had been presented, and it contains two 
recommendations that are well worth consideration. The 


bounty should be paid to farmers who break new ground. 
Good! The farmer who increases his acreage while the | 
labour situation is so strained is taking a big chance. He 
should be safeguarded. The second recommendation is | 
that, to insure adequate labour, the importation of Asiatic 
labour be permitted for the duration of the war. This 
is not so. good. 
goes to the front does not like to think that someone of 


another race is stepping into his job. It might be difficult | muneration. 
And, further, if | be held that the corporation for whom the unsalaried 


to send the Asiatics back after the war. 


the munition industry is to slacken up, there will be a| 


large force, certainly numbering over 100,000, to be 
assimilated back into normal industrial circles. The 
labour difficulty may be solved. 

It is important that these recommendations, and the 
other plans that the committee undoubtedly has formu- 
lated, should receive immediate attention. The report 
referred to has not, so far as the POST has been able 
to learn, received any attention yet. It was laid before 
the Senate, and not a single daily newspaper. has made 
any reference to it. The details, given in this issue of 
the POST, will be the first news offered to the public 
In view of the urgency of the situation, this is wrong. 
The all-important problem of meeting the situation facing 
the country should be engaging the earnest attention 
of the Government. 

It will not do to let the situation solve itself. 
Government should take hold. 


The 


BIG MEN MUST NOT BE DISCOURAGED 
NTIL the work of the committee investigating the 
O’Connor report on the cold-storage business in 
Canada has been completed, it would be unwise te hazard 
_ any further opinions with reference to the O’Connor find- 
ings. Unfortunately, the daily newspaper press is not 
_ content to wait. The campaign of calumny continues 
a almost unabated in some quarters, and a cross-fire of 
| caustic comment and ill-natured quip comes from all sides. 
3 The packers, and particularly the Wm. Davies Co., have 
© been condemned in the eyes of the public press before 

the case has come to a hearing. 

The POST believes, for reasons given some weeks ago, 
that the O’Connor report did not give an accurate ‘or a 


| seriously deplored. 
| 


BUSINESS EXPERIENCE IN GOVERNMENT. 


REAT BRITAIN has learned many lessons in the bitter 
school of war experience. One is exemplified in the 
' tendency shown to put business men into the Cabinet. The 
| most striking case was the most recent, the appointment 
| of Eric Geddes to the control of the Admiralty. Geddes 
/is a railroad man, and an eminently successful one, but 
/ completely unschooled in the wiles of diplomacy and 
| polities. His appointment, therefore, was evidence of a 
| departure from old traditions. 

But it does not stop there. The suggestion made by 
| the London Chamber of Commerce, in its report on the 
| Government control of trade, that the Government, in com- 
| mercial undertakings, should avail itself more extensively 
| of the services of the business community, finds support 
in the view expressed by the Empire Resources Develop- 
ment Committee, that the British Civil Service Depart- 
iments, as at present organized and staffed, are quite un- 
suited for the successful conduct of commercial enterprise, 
lacking as they do the necessary training and incentive to 
energy. 

It is interesting to quote The Financier on this point: 
i“It would be erroneous to infer, however, as Mr. H. 
Wilson-Fox, M.P., the hon. secretary of the committee, 
points out, that the State cannot manage any commercial 
undertaking successfully, Past failures have been due to 
neglect of the above principle, and the committee, in ad- 
vocating the development by the State of the natural 
resources of the Empire, with a view to paying the Em- 
pire’s war debt, has consistently laid it down that any 
board appointed for the development of Empire resources 
should be composed of men accustomed to judge of im- 
portant financial proposals, experienced in the selection 
land kandling of experts and staffs, the placing of con- 
fracts, the purchase of plant and supplies, and other simi- 
lar matters. Subsidiary boards charged with the practical 
side of any particular enterprise should be remunerated, 
as is usual in undertakings of the kind, by a percentage 
of the profits over and above an adequate salary. Per- 
sonal fitness, rather than social or political prestige, would 
thus be the primary qualification.” 

It seems reasonable to assume that the enlightened 
view now taken, with reference to the handling of public 
affairs, will lead to permanent reform. State business 
may be put in the hands of the men best fitted to do it 
well, instead of being made the football of political 
interests. 





EFFICIENCY—AND GOVERNMENT SALARIES 


[A LENGTHY discussion arose in the House the other 
day over the fixing of remuneration for three 
|members of 'the Government, two of whom had already 





| affirmed their intention of refusing to accept any salary. 


first i¥ that, to increase the acreage in the country, a | The point was debated as to whether any member of the 


Government should accept office or any official undertake 
Government work without receiving remuneration. Sev- 
eral members, notably Sir Sam Hughes and Mr. Kyte, 
expressed the opinion very forcibly that the practice was 
a dangerous one. 


Unquestionably there is substance in the objection 


It is a dangerous plan, for the man who | raised. As a matter of principle, it is wrong for any man 


to fill a responsible post, from which he receives no re- 
It is not done in business. It would rightly 


official worked could not expect the same degree of effi- 
ciency as from a man_accepting salary. There would 
_not be the same control. If the official in question skimped 
| his work a little, or perhaps did not regard it as seriously 
|as he might, the corporation would not be in a position 
| to call him sharply to account. Consequently, the rule 
| of accepting remuneration for all work done and responsi- 
| bility assumed is a pretty general one in business. Direc- 
| tors’ fees are regularly tendered and as regularly accepted 
| by the wealthiest of men. 
The same rule applies, more or less, to Government 
| offices. When a minister or a high official is directly ia 
| the pay of the people, he can be more strictly held to 
| account. If he is donating his services, the point of any 
criticism that might be levelled at him is blunted. He is 
|more or less immune. It seems ungracious to criticize a 
|man who has generously given his services for nothing. 
And yet all Government work should be done with absolute 
one-hundred-per-cent. efficiency and any individual who 
| fails to measure up to the most rigorous standard should 
|be promptly and unsparingly blamed. There is no room 
| for the rich meddler and the dilettante in Government 
| work, particularly in the present crisis. 
At the same time, it must be borne in mind that the 
| war has created a peculiar situation, wherein big business 
| men can be used for Government work. There are several 
| such now actively engaged; and there should be more. 
| These men would not be adequately paid even if their 
salaries were fixed at $100,000 a year, when their earning 
| power in business is taken into consideration. Any salary 
| that could be paid them would be, more or less, nominal 
/and a refusal to accept remuneration might reasonably 
be accepted. z 





fair statement of packing profits and that subsequent | 


‘investigation will clear the Wm. Davies Co.:of blame. 
That, however, is a matter for the future. In the mean- 
ame, the POST feels impelled to enter a protest against 


the campaign of abuse that has been directed against Sir 


Joseph Flavelle personally. > 
Unquestionably the personal element would not have 
d so conspicuously into the question if the head of 
Wm. Davies Co. had not happened to be a Govern- 


employee who had stood for the curtailment of. 


ofits in munition manufacture. As the POST has al- 
dy intimated, there may be a connection between these 
facts that the future may reveal. Flavelle had saved 


EDITORIAL NOTES. 

| ARE THE days of huge munition profits and big munition 
wages over? . 

* * x 


| WE ARE beginning to realize that only by the pinch of 
| long after-years will we be able to pay the cost of modern 
| warfare. 

. * * 


/MOST Canadians failed to realize what war was until 


' 


our own casualty lists began to come out. Some won't 


‘aur it until the income tax collector calls around. 


HING THE TRIALS 


Fi of 


How Cyrus McCormick is Making the Farm Machine » 


Run—A Sketeh of His 


Career From Affluent 


Youth to Successful Leadership. 


A good sketch of Cyrus H. Mc- 
Cormick, the head of the International 
Harvester Co., appears in Leslie’s 
Weekly from the pen of B. C. Forbes. 
It presents the human side of the 
man as well as the business side; and 
McCormick has a very human side, 
beginning with the time that he earn- 
ed his first personal money by relay- 
ing twenty tons of coal. Here is 
the story as Mr. Forbes tells it: 


Let me relate how the hoy Cyrus 
earned his first money; it illustrates the 


character of his upbringing. Twenty- 
two tons of coal had been dumped on 
the side of the roadway a hundred yards 
from the cellar of the McCormick home 
to be loaded into a wheelbarrow, trun- 
dled across the grounds, and emptied 
into the coal bin. The twelve-year-old 
Cyrus volunteered to do the job, if his 
mother would pay him the regular rate 
of fifty cents a ton allowed for this 
work. She readily consented, and for 
several days the schoolboy kept loading 
and pushing and emptying that wheel- 
barrow until the last pound of the 
twenty-two tons had been deposited in 
the cellar. His back was nearly broken 
and his hands were badly blistered, but 
when the work was done he placed $11 
in his bank and resolved to set about 
earning $100 as fast as he could. 
There was a sad sequel. By doing 
many other jobs about the house and 
never missing an opportunity to earn a 
few cents or a few dollars, he accumu- 
lated in three years his $100 and de- 
posited it in a savings bank. He had 
attained his first financial ambition. By 
his own efforts he had become a capital- 
ist. His achievement gave him intense 
satisfaction. One month later the bank 
failed! Carlyle could not have felt worse 
when he discovered that the maid had 
burned the manuscript of his “French 
Revolution”; De Lesseps could not have 
suffered more through the collapse of 
his Panama Canal venture; nor could 
Jay Cooke have been more poignantly 
chagrined over the loss of his millions 
than was young Cyrus McCormick over 
the loss of his hard-earned savings. 


“It was a terrible blow,” he told me 
not long ago, “and it took me some time 
to accept philosophically the consoling 
words of my mother that the experience 
of toiling industriously for the money 

as worth much more to me than the 
money itself. But,” he added with a 
laugh, “I now believe she was right.” 

In gathering material for this charac- 
ter sketch I asked one of Mr. McCor- 
mick’s Princeton classmates, who has re- 
mained intimate with him ever since, 
what were some of Mr. McCormick’s 
predominant qualities. 

“He is the personification of ‘John 
Halifax, Gentleman.’ He might well 
stand, also,” he replied, “for the man 
in that well-known anecdote about the 
new footman who was engaged during 
his master’s absence and who, on being 
told to go to the station to meet his 
master, asked his mistress how he would 
be able to recognize him. ‘He is a tall 
man and you will be sure to see him 
helning someone,’ she told him. That’s 
Cyrus McCormick—a tall,. robust man 
who is constantly helping someone. 
Even when at college he regarded the 
inheritance that was to come to him in 
the nature of a responsibility, a steward- 
ship, something entailing upon him a 
great duty rather than bringing him 
any privileges or mere pleasure. He 
had inherited a name which he must 
honorably uphold and would inherit a 
vast business which he must administer 
creditably- for the sake of its founder, 
for the sake of the thousands depend- 
ent upon it for a livelihood, and for 
the sake of its farmer customers all 
over the world who looked to it for 
dependable machinery.” 

Few sons-have more worthily adminis- 
tered their heritage. Not only as a 
business man, as head of an enterprise 
that distributes its agricultural imple- 
ments in every civilized country through- 
out the world has Cyrus H. McCormick 
amply justified parental hopes; but he 
has attained equally noteworthy success 
as a public-spirited citizen, as an em 
ployer considerate of his workers, as a 
helper of his fellow men. Were all 
wealthy men of his type, millionaires 
would not be held in such suspicious 
regard by the people. 


It is not surprising, rather it is 
natural, that Cyrus H. McCormick should 
be a man of both physical and mental 
power, of sustained industry, of broad 
vision, of large heart, of rational tastes, 
sensible of his responsibilities in the 
world. He was born of such stock. 
from a combination of these qualities 
sprang the reaper, one of the half-dozen 
greatest blessings the nineteenth century 
brought to mankind, since it virtually 
abolished famine and gave bread even to 
the poorest of civilized peoples. 


The reaper was not born without tra- 
vail nor nurtured without struggle and 
stress and pinching and plodding. No 
laurels were immediately placed upon 
the brow of the young inventor in 1832, 
the first Cyrus H. McCormick. No 
grateful acelaim greetéd his discovery. 
No fortunes were laid at his feet for 
his epochal invention. Instead, he ran 
the whole gamut of ridicule and penury 
and hardship, of blasted hopes and 
blighted ambitions... Even before the 
first Cyrus H. MeCormick was born, in 
1809, Robert McCormick, his father, a 
Virginia farmer, had sweated and 
struggled to construct a machine that 
would cut grain. His experiments prov- 
ed failures. Cyrus H. McCormick, how- 
ever, evolved the reciprocating blade 
and after a few weeks of experimenting 
built a reaper containing the basic prin- 
ciples of the reaper the world now 
knows. But success was not to be won 
at once. It took nine years to find the 
first buyer of a reaper! From 1831 to 
1840 not one machine could be disposed 
of—not even with the aid of an adver- 
tisement offering the reaper at $50. 


The sale of two machines in“1840 helped 
a little, but 1841 was a blank. The next 
year brought seven orders, the. next 
twenty-nine, and the next fifty. In 
1846, when thirty-seven years of age, 
McCormick set out to survey the country 
for an ideal location for his works. 
With characteristic shrewdness he chose 
a straggling village untouched by rail- 
roads, on the shores of Lake Michigan. 
It could not even boast. of one public 
building, and it had a queer name, 
Chicago. McCormick found a partner 
willing to pay $25,000 for a half-interest 
in the business and began to manufac- 
ture the McCormick reaper on a sizable 
scale. He established agencies at over 
a score of central points and adopted 
the then novel method of advertising 
“Money back if not satisfied.” He of- 
fered to send a reaper to any farmer, 
let him use it, and if not pleased with 
the results, return it at the makers’ 
expense. Then came constant harass- 
ment from competitors, a mass of legal 
suits, and other worries and difficulties. 
Yet McCormick found time to plan and 
do big and still bigger things. 


The great Chicago fire of 1871 wiped 
out the McCormick works, the most 
extensive in the city. McCormick was 
then sixty-two years of age, had accu- 
mulated a fortune of several million dol- 
lars, and measured by ordinary stand- 
ards, had done more than his share of 
the world’s work. Would he retire? 
He put the question up to Mrs. McCor- 
mick. 


“Rebuild again at once,” was her 
immediate and emphatic verdict. 


She had in mind not only the welfare 
of their army of workmen, but also the 
future of another Cyrus H. McCormick, 
by this time twelve years of age. She 
did not want her boy to become an idler, 
or mere society ornament. She was an 
intellectual, devout, -painstaking, cap- 
ible woman, zealously training her son 
to be a useful, upright citizen. 


It was characteristic of the McCor- 
micks that they sent their son to the 
public school in Chicago—“the best in 
the world, better than any private 
school,” remarked Mr. McCormick in 
discussing his school days. “There were 
sixty-five boys and girls in class, 
and the poorest children usually were 
nearest the head of the class, so that 
it took real, hard study to hold one’s 
own.” Later he entered Princeton, but 
was brought back to enter the business 
after two years’ study, as his father was 
then (1879) seventy years old. 


“My father taught me that I must 
work out my own salvation, that I 
was to have no favoritism, that I must 
ipply my whole energy to learning every 
phase of the business,” Mr. McCormick 
told me. “He impressed upon me that 
constant industry must be combined 
with intelligent thinking in order to at- 
tain success. No amount of inherited 
money, he explained; could gain for me 
or any one else a high and honorable 
place in the world, but each man must 
carve his own way, and by the sweat 
of his brow and brain earn kis own 
station in business and the world. 


“Under such conditions and counsel 
I began my apprenticeship. I am as 
thorough a believer in such a policy as 
my father was, and am applying it to 
my own sons, one of whom began in 
cveralls on leaving college, at the low- 
est round of the ladder in the branch 
house of the International liarvester 
Sales Department at Wichita, Kansas, 
preliminary to starting in at headquar- 
ters in Chicago. My other son is at 
Princeton.” 

In 1884 the ‘inventor of the reaper 
died, and the present Cyrus H. McCor- 
mick became the head of the MeCormick 
Harvesting Machine Company, the larg- 
est industry of its kind in the world. 
It was a tremendous responsibility for 
a man of twenty-five years of age to 
shoulder. “I was really carried along 
at first by the tide of the organization,” 
Mr. McCormick modestly explains. How 
well Mr. McCormick measured up to his 
responsibilities was demonstrated six- 
teen years later, in 1902, for when the 
great International Harvester Company 
was organized by J. P. Morgan & Com- 
pany, he was selected as president of 
the company. 

And here let me set down the truth 
about how this merger came into exist- 
ence, for more fiction, picturesque fic~ 
tion, most of it, has been printed on this 
subject than on almost any other in- 
dustrial episode in America. Under 
Cyrus H. McCormick, the McCormick 
Harvesting Machine Company was ex- 
panding aggressively, even in face of 
the cut-throat competition which had 
raged for years, and one day Mr. Mc- 
Cormick came to New York and visited 
Morgan & Company with a view of 
having them raise additional~ capital to 
take care of the growing business. The 
alert George W. Perkins, then a Morgan 
partner, immediately the matter was 
broached, asked, “Why not form a large 
and new company with capital much 
greater than anything which now 
exists?” He had had an active hand 
in forming the billion-dollar Steel Cor- 
poration in the previous year and saw 
an opportunity to bring off another 
gigantic coup.% Negotiations were 
promptiy started with the leading har- 
vester concerns. There. were bitter 
rivalries and jealousies to handle, but 
the problem was solved by, buying each 
company outright and leaving J.-P. Mor- 
gan & Company to organize the new 
corporation exactly as they saw fit, not 
only fixing its capital, but choosing the 
executive. * 

The choice of Cyrus H. McCormick as 
president was dictated solely because 
Morgan and Company saw in him the 
best man for the job. He was strong, 
physically and mentally; he was.a glut- 
ton for work; he had so managed his 
own company that it was the foremost in 
the field; he was young, forceful, enter- 
prising, long-visioned, and had earned 
the fullest ‘confidence of-the farmers 
here and abroad. 


Mr. McCormick is no 
executive. For several onli prem =! 


ing, es cheitmon, chared the bande, 


os 
but for the last half-dozen years Mr. 
McCormick has been the sole executive - 
head of the organization. Mr. McCor. 
mick has spent a great deal of time in 
the different countries of Europe, es. 
pecially Russia, developing demand for 
the corporation’s products—and has 
veen selected by the United States Goy- 
ernment as a member of the Root Com- 
mission to Russia, where “McCormick” 
is a name to conjure with. 


I cannot refrain from relating here 
an incident that brought McCormick into 
notice abroad. He had been commission- 
ed by his father to take a binder, then 
quite a novelty, across to the great show 
of the Royal Agricultural Society of 
London to be held in that city. On the 
voyage the boat carrying the machine 
was wrecked and it lay in salt water 
for several weeks, but was rescued just 
m time to rush it to London for the 
field test. The other machines appear- 
ad on the scene beautifully painted and 
drawn by the finest of horses. Young 
McCormick conceived the idea of enter- 
ing his rusty, dilapidated-looking ma- 
chine without giving it even one daub 
of paint and of having it pulled by a 
couple of disreputable-looking nags. 
THe “exhibit” tickled the risibility of all 
the spectators, who made it the butt of 
a constant volley of jokes and squibs. 
The shining, speckless competing ma- 
shines, with their exquisitely groomed 

teeds, did their work more or less 
satisfactorily. Then the pitiable Mc- 
Cormick entry was lined up while every- 
body waited to see the fun. Lo! Off 
went the shaggy horses, click-click went 
the blade and in thirty seconds the 
ridicule gave way to admiration, for not 
one of the gaily-caparisoned exhibits 
had cut down and bound grain with the 
speed and efficiency of this queer con- 


traption rescued from a salt-water grave. ~ 


It won hands down. 


PERSONAL 


LT.-COL. BARTLETT McLENNAN, 
D.S.0., who has been elected a director 
of the Royal Trust Co., is on active ser- 
vice with the 5th Royal Highlanders and 
has been at the front for some time. 
Before going into uniform he resigned 
from the presidencies of the Montreal 
Transportation Co.,.and the Prescott 
Terminal Co. He still holds office as 
vice-president of the Canadian Explo- 
sives Co., and is a director with many 
companies including C. Meredith & Co., 
Montreal Telegraph Co., the Williams 
Manufacturing Co. and the Empire Type- 
writer Co. 

MORLEY DONALDSON has resigned 
from the position that he has filled since 
1912 of vice-president and general man- 
ager of the G. T. P. Ill health has com- 
pelled his retirement. He was born in 
Edinburgh, Scotland, in 1851, and was 
educated privately in France and Can- 
ada. He was for some time in the en- 
gine works of E. Gilbert & Co., Mont- 
real, served under Walter and Frank 
Shanly during construction of Hoosac 
Tunnel, Mass., one of the largest in the 
world; entered service, Canada Atlantic 
Railway, as chief draughtman, 1881; 
becoming successively mechanical sup- 
erintendent, superintendent of traffic and. 
mechanical departments; general super- 
intendent until road merged with Grand 
Trunk Railway System, 1905; superin- 
tendent Ottawa division of Grand Trunk 
Railway System, 1905-1912. 

WILLIAM PITTMAN HINTON, who 
succeeds Morley Donaldson as _ vice- 
oresident and general manager of the 
G. T. P. is a comparatively young man, 
having been born in Ottawa in 1871. He 
began railway work in 1887, in the audi- 
tor’s department of the Canada Atlantic. 
He rose rapidly, and in October, 1905, 
when the -Grand Trunk absorbed the 
Canada Atlantic he became general agent 
in the passenger department of the 
Grand Trunk at Ottawa. After being 
successively general passenger agent of 
the Grand Trunk and Grand Trunk Pa- 
cific, he became on January 1, 1914, as- 
sistant passenger traffic manager of the 
same road at Winnipeg. On October 1.,. 
1914, he was promoted to be assistant 
passenger traffic manager of the Grand 
Trunk and Grand Trunk Pacific lines 
with headquarters at Montreal. In Nov- 
ember, 1915, he returned to Winnipeg as 
trafic manager of the Grand Trunk Pa- 
tific, having charge of both freight and’ 
passenger traffic and was appointed at 
the same time to represent also the Can- 
adian Government Railways with the 
title of western traffic manager. 

SIR MORTIMER CLARK, who died at 
Cushing’s Island, Maine, on Saturday,. 
Aug. 11, had been an outstanding figure 
in Canadian affairs. 
Aberdeen, Scotland, in 1836 and received 
his early education there finishing at 
Edinburgh University. He came to Can- 
ada as a young man and was admitted 
to the bar in 1861. He practised his: 
profession in Toronto for many years as 
a member of the law firm of Clark, Gray 
and Baird. Gradually he built up ar 
extensive connection as a private trustee 
and he handled very successfully many 
large estates. Perhaps no man in Can- 
ada was more successful in the handling 
of trust funds and his reputation for 
absolute integrity and supreme fore- 
sight was well founded. His interest in 
trust funds led to his being one of the 
active movers in the formation of the 
Toronto General Trusts Corporation. He 
wrote the charter and constitution of 
that company and up to the time of his 
death was actively concerned with it. In 
business his connections were wide, in- 
cluding places on the directorates of the 
Metropolitan Bank, the Consumers’ Gas 
Co., the Canadian General Electric and 
other concerns. His activities extended 
in other directions and included a very 
active interest in the management of 
Knox College. For thirty years he was 
a mem of the board of management, 
twenty-four of them as chairman. In 
addition, he was a senator of Toronto 
University, an early director of St. An- 
Sad College and a trustee of the 

ome for Incurables. It was not, how- 
ever, until he became Lieutenant-Gov- 
ernor of Ontario in 1908 that he became 
2 prominent figure in the public eye. He 
filled that honorable post with a great 
degree of credit indeed, until 1908. Sir 
Mortimer remained a clear thinker until 
Cam end. A representative of THE 

T had a long conversation with him 
a few days before he left for Maine and 
found him with memory undimmed and 
his powers of observation apparently as 
a as ever. -. that occasion Sir 
tive mc gave THE POST representa- 
on th valuable inf 
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U.S. FOOD BILL. 





te i ree 
neste, , 


WILL AFFECT THE FARMER. 





Fixing of Minimum Wheat Price in the-United States 
Will Boost Prices on the Canadian 
Market. 





Special to the FINANCIAL POST by Agnes C. Laut. 


Washington.—The Food Bill has 
come from the Senate in such an 
eviscerated and emasculated form 
that at time of writing it is doubtful 
whether it will escape the Presi- 
dent’s veto. The omission to exclude 
foreign drinkables has been remed- 
ied; and foreign drinkables are not 
to be imported during the War. 
Where Canada has set a maximum 
price of $2.40 above which wheat must 
not go, Uncle Sam’s wise senators 
have set a minimum price of $2 to 
the end of 1919 below which wheat 
must not go. The interaction there 
is as plain as the nose on one’s face. 
If the War continues, wheat prices 
in the United States will soar to the 
highest bidder. Wheat, in fact, jump- 
ed 50 cents as soon as it was apparent 
what the Senate was doing, and oats 
rose on an ascending scale from 64 
cents retail to 90 cents in a few 


days. If wheat is fixed at $2.40 in 


Canada and soars as Hoover predict- 
ed to $5, in the U.S., either all Can- 
ada’s crop will have to be bought be- 
forehand by the Allies, or all the em- 
bargo laws on earth cannot keep it 
from crossing an invisible line to 


the United States. The public price 
may be $2.40 in Canada. The pri- 


vate price will be just what the buyer 


has to pay; and there has never been 


a human law that could over-ride 
the natural laws of supply and de- 
mand. ; 


The American Government crop. re- 


ports have been roseate. The reality 


is far from roseate. It is the end of 
July and haying is at a stand still 
from rains almost daily. The heat 


and the rain are forcing the corn 
ahead; so that we have howled with 
joy over the big corn crop we are 
going to have; but the crop is two 
months behind; and an early fall 
would cut corn estimates by a third 
from the Mississippi to the Atlantic. 
This might mean higher priced feeds 
for stock; and the reaction of the 
Food Bill is already causing constern- 
ation among dairymen. When the 
Food Bill began to shape up in the 
Senate into a “bone” “stone” dry 
measure, the brewers and distillers 


stopped. Brewers’ grains and dis- 
tillers’ grains form a tremendous por- 


tion of stock feed in the East to-day. 


Dealers all through the country are 
short thousands of car loads of feed. 
Brewers’ and distillers’ grains are 
corn and barley and rye cooked and 


pre-digested with the fermentation 


drawn off. The reaction of this will 


presently be evident in higher priced 
meats, milk and butter; and the farm- 
er will again be lectured on not do- 
ing his duty by the country. 


Germany deals with these measures 


more wisely. Potatoes literally sus- 


tain whole sections of German agri- 
culture. The potatoes are sold to 
the distillers. The distillers return 
the potato mash to the farmers. The 


farmers use the potato mash for stock 
feed. The stock fertilizes the land. 


This circle of potatoes-mash-stock- 
fertilizer is what gives Germany crop 
averages of 500 bushels of potatoes to 
the acre. Stock is Germany’s best 


fertilizer as it is any farming coun- 


try’s; but whey Germany saw that the 
distilleries had increased their output 
of alcoho) 300¢,, in 40 years, she did 
not ruin her farmers to get a slap 
at liquor. Nor did she purpose see- 
ing her farmers debauched by al- 
cohol. She took the potato distiller- 


ies under government control and 
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clapped on such graduated taxes that 
it was unprofitable to produce al- 
cohol for drinking purposes; but it 
was exceedingly profitable to produce 
de-natured alcohol for motor and 
technical uses. In one case, the tax 
was so high it left no profit for the 
distillery. In the other case, the tax 
was so graded as to leave most, pro- 
fit from the sale of the mash to the 
farmers. * 

While no class will welcome “bone 
dry” “stone dry” legislation more 
than the farmers, the sudden shut 
down of the big by-products from 
the distilleries will increase stock 
feeds almost to prohibitive figures. If 
the framers of the Food Bill had 
been a body of scientific experts, in- 





Teo thet: slechot from the distilleries 


would have to be de-natured and the 
big profit would come from the stock 
feeds—as Germany has done, 
Another example of food legisla- 
tion running amuck is in the fool 
advice to use whole wheat bread. That 
means the farmer will lose his sup- 
ply of bran ‘4nd middlings. The prices 
of both are to-day beyond the reach 


of the average purse; and while the 


whole wheat bread. will increase the 
supply of bread for man, it will de- 
crease the supply of meat and milk 
for man. 

In fact, I am frankly frightened of 
any Meddlesome Mattie politicians 
sticking their hands into the laws of 
supply and demand. An unexpected 
break always occurs in the scheme. 
The one thing that the Food Bill 
might have done to increase prices to 
the farmer and lessen prices to the 
buyer was to take over the distribu- 
tion of foods between farm and city 
market, wiping out the toll of middle- 
man. This, the Food Bills have fail- 
ed to do; and it will be interesting to 
watch for the next year whether they 
do any one on earth the slightest 


stead of haggling political amateurs,‘ good. | 





RUSSIA IS ON VERGE 
OF FINANCIAL CRISIS 





Paper Money Very Plentiful — Wages and Prices Are 
Going Skyhigh—But Russia is in War to End— 


Impressions of Returned Traveler. 





That Russia is approaching a seri- 


ous financial crisis, as well as a po- 
litical crisis, is the opinion brought 
back from that country by James A. 
Hossack, sales manager of the Lufkin 


Rule Company, after a three months’ 
stay there. Mr. Hossack had planned 
his trip long before the revolution 
came, but he did not permit the sud- 


den political upheaval in Russia to in- 


terfere with his plans. He sailed 
from Vancouver on April 22nd, and 
landed,.in Vladistock on May 1st. Ow- 


ing to delays there, it was May 21st 
before he reached Petrograd. It had 


been his intention to visit the other 
principal cities of Russia, including 


Moscow, Odessa and Niji-Novgorod, 


but this he found to be impossible. 
Practically all trains in Russia are 
monepolized by soldiers, either coming 
back from the front or returning to 
the colours, and, in any case, the diffi- 
culties met with in the matter of pass- 
ports, etc., are almost insurmountable. 

Mr. Hossack’s impressions were, 
therefore, gained. almost exclusively 


from his visit in the capital itself. 
That conditions in’ Petrograd, how- 
ever, reflected accurately the condi- 


tions in other parts of the country is 
a safe assumption. 


Russia is revolving dizzily on a 
high-price spiral. Everything is go- 
ing up almost out of sight—wages, 
commodity prices, business charges, 
ete. The first day that he arrived in 
Petrograd he found that city in the 
throes of several strikes. The dry- 


goods clerks, for instance, had struck 


for a 100 per cent. increase in wages, 
to be made retro-active to the first of 
1916. It-had to be granted, of course, 
but in order to cover themselves, the 


dry goods merchants had to advance 
all their goods 300 per cent. This, of 
course, made the cost of clothing so 
high that employees in other lines had 
to strike for higher wages. Their 
employers in turn advanced the price 
of their goods. This went right around 
the circle, until it came back to the 
dry goods trade again. The employees 
of the dry goods stores found that the 
cost of everything had gone ahead of 
them so far again that it was neces- 
sary to have another agreement. Sv 
they struck again for more wages. 
And got what they struck for, of 
course. 

So it goes in an endless circle. 
Prices in many lines have advanced as 
much as-1,000 per cent. Here is a 
list of commodity prices that Mr. Hos- 
sack compiled on June 3. A rouble, 
which was worth 5ic. before the war, 
is now worth about 22c. 

Potatoes, 23 roubles a bag.’ 

Boots, 80 fo 150 roubles a pair. 

Wood, 45 roubles a sagenge (cord). 

Lemons, 1 rouble each. 

‘Cucumbers, 1 rouble each. 

Grapes, 12 roubles a pound. 

Flooded with Paper Money. 

People are buying everything they 
can at these figures. They have 
plenty of money. There is no gold, 
silver or copper in sight. ll this 
“real money” is carefully hoarded 
away and transactions are made in 
paper money. It is estimated that, 
whereas the Russian Government had 
issued six milliards of paper money 
before the war, there is now a toal 
of forty milliards in circulation. 
Paper money has been issued for even 
the lowest denomination—one kopek, 





and for ‘two, three and five kopeks. 


price of things, a ko- 


you for the time. Such, at least, 






tion, possibly 25 per cent, 


ed half a cent, has little value. Paper 


kopeks are bandied around by the 
handful, by the pocket full. A man 
starts out for the day with his pockets 
crammed with paper money. He tips 


the waiter, who brings ‘him his lunch, 
by bringing out a handful of paper 
money and passing it over. It is 


very seldom that any effort is made 
to make accurate’ change. You 


get a handful of paper. It may 
be ten or fifteen kopeks short or an 
equal amount over. Neither party 
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Samples of the paper money in circulation 


in Russia. 


You put the paper in your 
pocket and- go away contented. If 
any money blows away from you dur- 
ing the course of a transaction, you 
don’t bother chasing it, It would not 


cares. 


is the way things are in business cir- 
cles. Perhaps lower down there is 
more careful handling. 

Money has become ,indescribably 
dirty from much use. It is, however, 
the official currency of the realm and 
has the Government of Russia behind 
it. It is accepted in all business trans- 
actions and at the banks. It is 
handled loosely because the advance 
of all prices has reduced the buying 
power of the rouble; and in any case, 
the Russian is a free spender. If he 
makes fifty roubles to-day—and it is 
not a difficult matter to make fifty 
roubles in Russia now for the lowest 
form of labour—he is very likely to go 


out and spend it. He figures that he 


can make fifty roubles again to-mor- 
row. If there is any thriftiness in the 
Russian race, it is not apparent in 
Petrograd at the present time. 


Solutions Suggested. 
Among the educated classes it is ap- 
parent that the country is approach- 
ing financial crisis. It is believed that 
the Government, when a form of Gov- 
ernment is found sufficiently stable to 
sober so crucial a question, must take 
one of two courses: : 
First, repudiate a certain propor- 
tion “of the paper money in | 





cireula- | the blockade of war is lifted, Russia 
will want. of all kinds in 


Second, take over 25 per cent. of 
all deposits in the banks over a cer- 
tain amount and on all securities held 
by individuals over a certain amount 
and give Government bonds in return. 

The second is believed to be the best 
method of stablizing the finances of 
the country. 


No Money Sent Out of Country. 


The only step that has been taken 
so far to control the financial situation 
is a Government order prohibiting the 
sending df money out of the country. 
This measure is intended as a tempor- 
ary one to enable the authorities to 
get the situation in hand. For the 
time being it puts a stop to all pur- 
chase of supplies in foreign countries, 
except in cases where the shipper is 
prepared to take his chance and wait 
for payment, Some outside firms 
Were continuing to do business with 
Russian importers on an agreement 
by which the money covering goods 
supplied was left on deposit in Russian 
banks to their credit. This amounted 
to practically the same thing as send- 
ing the money out of the country, as 
it was withdrawn from circulation; 
and the Government has now issued a 
further order prohibiting the deposit- 
ing of money to the credit of foreign 
firms. This is also a temporary 
measure, but it is not likely to be 
lifted until the financial situation has 
improved. 

Mr. Hossack is extremely optimistic, 
however, and believes that the situa- 
tion will right itself. The resources 
of the country are so great that there 
can be no question of the ability of 
Russia to meet her debts. He believes 
that, as soon as the country settles 


down under a well-established form of 


vovernment, the present chaos in busi- 
ness and financial matters will soon 
be remedied. Prices of goods are 
bound to remain high, owing to the 
great scarcity that exists in Russia 


in every line, particularly in foods. 
The tendency to soar to unheard-of 
prices could, however, be checked if a 
government were established with 
real authority. 


The Great Wealth of Russia. 


A visitor to Russia, even during 
these troublous times, carries away an 
indelible impression of the wealth of 
the country. It has resources so great 


and so inexhaustible that the country 
seems immune to any real danger. 
Disasters on the field and financial or 
political crises at home are events of 
the passing moment, and can have no 
bearing on the future that lies ahead 
of this great country. The people 
themselves feel it. They are begin- 
ning to feel their strength. When they 
hear of German successes, they say: 
“They can’t hurt us. We are too big.” 

The business sections of Petrograd 


are metropolitan in every respect. 
The stores are big and well equipped, 
comparing favourably with the best 
shops to be found anywhere. Inside 
they carry the best goods. It is a 
mistake to assume that only cheap 


goods are sold in Russia. This im- 
pression, which undoubtedly existed, 


can perhaps be traced to the Germans, 


who had marked down Russia as their 


own commercial field for exploitation, 
and were interested, therefore, in cre- 
ating an entirely wrong idea of the 
possibilities of trade in that country. 


At present, there is a tremendous 


demand in Russia for everythine. 
There is a shortage in practically 
every line. Russia is an agricultural 
country and depends on the outside 
world for nearly all manufactured 


goods. As it has been difficult to im- 
port goods since the war broke out, 


the supplies have practically vanished. 
When a merchant advertises to-day, 
for instance, that he has boots for 
sale, the rush of customers literally 
swamps the store. It is not unusual 
to see lines many hundred yards long 
waiting outside a store. 

An idea of the difficulties under 


which business men in Russia have 
labored can be gained when it is told 


that at Vladivostock, the chief port on 
the Pacific, through which a large 
share of the goods from the outside 
world passes, there are 540,000 tons 
of goods lying around waiting for 
shipment. Every empty corner lot in 
the town is piled up with freight, some 
covered with canvas, some exposed to 
the elements. “The place is one large 
freight yard. 

Food is very scarce. Only black 
bread is obtainable—black as the ace 
of spades and sour. Flour is not ob- 
tainable for any other purpose, so 
pies, puddings and cakes are unknown. 
Vegetables are scarce and meat sup- 
plies are not plentiful, except in the 
matter of game. 


Opportunities for Trade. 


The future holds out wonderful op- 
portunities for trade in Russia. Be- 
fore the war, Germany had almost a 
monopoly on the field, but the Rus- 
sians are now themselvés looking 
around for new sources of supply. 
They do not want to trade with Ger- 
many after the war. They say they 
will not. 

But this fact must be borne in mind. 
The end of the war will find Russia 
bared of all manufactured goods. The 
condition is serious enough now. When 









mendous quantities at once. The 
people of Russia do. not want to re- 
new their former close trade relations 
with the enemy, but, if German goods 
come into the country on a market 
bared of everything, they are going to 
buy German goods. That is inevitable. 
It might be that they would decide to 


deal with Germany, for the time being, | 
If British and Am-| 
erican manufacturers are not ready | 


until they could get squared away. 
But it would be easy to slip back into 
the old system. 


to supply Russia with what she needs 
as soon as the war ends, then Ger- 
many will get that trade back. 

And so Mr. Hossack feels that now 
is the time for the work to be started. 
It will not be sufficient to start when 
the war stops. In the first place, 


with Russia, and that way cannot be 
learned from here. The great neces- 
sity for manufacturers at the present 
day is to cultivate the Russian field 
and to build up connections. 


* Getting Out 
Getting out of Russia is not an easy | 
matter. It takes several weeks in all. 
Mr. Hossack found that it took two 
weeks to get his passports. He paid 
a man 250 roubles to stand in line at 
the railroad headquarters and buy his 
ticket. It was necessary to pass any 
number of examinations and to satis- 
fy innumerable officials. It is much 
easier to get into Russia than out. 
Finally he reports that the feeling 
in Russia is strongly for continuing 
the war. The people do not want sep- 
arate peace, At present they are en- | 
joying their new liberty to the wildest 
extent, and the soldiers -are coming 
home because they want to get their 
share of land, if any division is to be 
made. But: the soldiers are now re- 
turning to the trenches, which ac- 
counts largely for the railroad con- 
gestion. The soldiers simply take 


possession of the trains, 


there is only one way to do mnt be | 


















BRANCH IN HALIFA 


West Indian Firm Establishes Agency 
To Handle Canadian Goods 


A branch of the firm of T. Geddes 
Grant of Port-of-Spain, Trinidad, has 
been opened in Halifax with a view 
to more expeditious handling of Can- 


adian shipments to the British West 


Indies. Mr. Grant has been devoting 
his attention to the development of 
business between Canada and the 
British West Indies for nearly seven- 
teen years, and has travellers visiting 
all the colonies included in the Pre- 


ferential Trade Agreement with Can- 
ada. 


























































GREENSHIELDS & CO. 


«, Members Montreal Stock Exchange 
Dealers i Canadien Bead 






We shall be glad to fur- 
nish on request a list 
of well secured bond 
and stoek investments, “ 
yielding from 5% to 
74% for purchase out- 

» right or on our periodi- 

cal payment plan. 


17 St. John Street, Montreal * 
Central Chambers, Ottawa 
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there has been a steadily growing demand 
for increased taxation on those t able 
to bear it. “Conscription of wealth” has 
become a popular phrase in Canada, and 
while it is so far largely a misnomer, the 
feeling behind it favors drastic taxation 
to pay the war bill. The Ottawa govern- 
ment has been slow to respond to the 
popular demand and has continued to pay 
almost the entire cost of the war by bor~ 
rowing. The borrowing has largely been 
done from the Canadian people. 

week, howevef, the finance minister, Sir 
Thomas White, introduced in the House of 
Commons a sharply graduated income 
beginning on all the incomes over $2, 
for single men, with a further exemption 


of $1,000 for married men. A married 


man with an income of $4,000 will pay a __ 


tax of $40, but if unmarried his tax will be 
$80. On a $5,000 income, the tax will be~ 
$80 and $120. On a $10,000 income the 
tax will be $360 and $400. On an income 


of $100,000 a year the tax will be $14,760 
for a married man and $14,800 for an 
unmarried man. There will be general 
satisfaction throughout Canada that the 
government has at last imposed an in- 
come tax to take effect during the current 
year. The only difference of opinion will 
be as to the rate of taxation. In this hour 
of the nation’s need, when men are being | 
called upon to sacrifice their lives, it seems 


little to ask a man with $100,000 income ~ 


to contribute only $14,800 to the nation. 
The experience in other countries, how- 
ever, has been that the income tax has 
been steadily increased, particularly on 
the large incomes. The government of 
Canada will find it necessary to take the— 
same action. Those who have the money. 
should be forced to contribute it to the 
needs of the nation. It would not impose 
any tremendous sacrifice upon a man with 
$100,000 income to force him to give $50,- 
000 of it to the public treasury. Our war 
debt will be enormous. It will be a tre- 





mendous burden to meet even the inter- 
est payments, let alone the repayment 


In an interview Mr. Grant says:|of the principal. 


Owing to the proximity of Canada 
and the British West Indies, and be- 


cause of the fact that one is the exact 


In connection with the income tax, Sir 


Thomas White stated that the present tax 
on corporation incomes would terminate 
with the present year and that the new 


opposite of the other in the nature of | income tax would after that time apply to 


its products there should be a very 
extensive trade between the two. The 
population of the British West Indies 


corporations also. Without having defin- 
ite figures it would seem that this would 
make the tax on corporations much lighter 
than it is to-day. Big business has been 


is two millions and their annual im-| »rotesting vigorously against the corpor- 


ports amount to over sixty-five mil- 
lion dollars, their exports being five 


millions less than that amount. 
two countries being under one flag 


|} ation tax and has 


idently secu con- 


cessions. When full details are available 


| we believe that public opinion will de- 
The| mand that the tax on the profits of the 
| corporations be continued quite as heavily 


and one supplying what the other| *® ‘t is at the present time. 


needs and cannot produce itself, there | 


is no probability of their business re- 
lations being interfered with by a 


hostile tariff. In fact it is just the 


us | 
reverse and we look forward to the | the German Reichstag made a familiar 


time when the preferential tariff be- 
tween Canada and the British West 
Indies will be considerably more gen- 
erous than it is now. 


cation are not all that we might de- 
sire, nevertheless we have a regular 
fortnightly service between Canada 
and the British West Indies, a service 
which is not afforded many other 
parts of the Empire under present 


war conditions. Having then these 
shipping facilities we have the means 
for Canadian manufacturers securing 
more of our trade. Because of the 
impossibility of obtaining manufac- 
tured goods in any large quantity 


from the usual source of supply— 


the old country—our merchants are 
looking to the United States and Can- 
ada, but when they or their buyers 
visit New York, it is very seldom 


| wants to impose upon a tributary world, 


WHAT GERMANY WANTS. 
Wall Street Journal. 
It may be that the translator of Chan- 
cellor Michaelis’ address to members of 


mistake in English, from an inaccurate 
knowledge of the language. The Chan- 
cellor told his hearers, “We all know what 
Germany wants.” The statement might 


| have been true, and if he had said, as he 
“Though the means of communi-| 


might honestly have said, “We all know 
what Germany needs,” the statement 
would have been untrue, but it would at 
least have been a tangible step towards” 
peace. : - 

During three dreadful years the whole 
world has learned what Germany wants._ 
She wants a great many things which do 
not belong to her; she wants territorial 
gains and advantages to which she is not 
entitled; she wants a world supremacy 
which would throw civilization back to the 
| standards ‘of the feudal system. She 





which has advanced under the _ spirit of 
democracy, an intolerable slavery. It is 
quite conceivable that all the Chancellor’s 
hearers, as he is reported to have said, 
know what Germany wants. We know, 


and that is why we are at war with Ger- 
many. 


If he had said they knew what Germany 


that they get any further. The New| needed, he would have opened the way 


York commission men see to that. 


“The islands just now are enjoying 
an unusual measure of prosperity ow- 


ing to the high prices obtained for | 


their chief product, sugar, and there- 
fore, though-everything is of higher 
price than formerly, the West Indian 
is in a position to meet these higher 
prices.” ’ 


J. W. W. Stewart, managing direc- 
tor of the Monarch Life Assurance 


to the truth. What Germany needs is 
peace, food, clothing and commodities of 
all kinds, a restoration of her credit, and 
one thing above all which his hearers 
would have recognized, although they 
must be well aware of the desperate need 
of the others. What Germany needs is a 
moral rehabilitation. She needs the estab- 
lishment of the world’s standards of na- 
tional honor; she needs to appreciate the 
fact that righteousness exalteth a nation 
and that the nation which departs from 
its paths is on the road to perdition. 
And, as the Chancellor well knows, thé 
world is striving to show Germany what 
she needs, and can afford to postpone in- 





Co., informs the FINANCIAL POST! definitely the consideration of what she 


that his company’s total production 
for the first seven months of the 
year shows an increase of 60 per 
cent. over the same period last year. 


Current Opinion 


THE INCOME TAX. 

Great is the power of public opinion. 
No government, .nor public institution, 
nor. even private institutions, can 
resist the demand of aroused and intelli- 
gent public opinion. Ever since the 
















wants until that task is accomplished. So 

| long as the German people are taught 
| thes they are of different cla 
men, specially chosen to rule other nations 
by the strong hand, and entitled to take 
what ‘they want irrespective of their 
rights or the rights of others, the war 
must continue. 

There must be no more of the Kaiser’s 
“strategical necessity,” and the sanctity 
of treaties must be taught in the German 

schools and universities as thoroughly as 


the right of a state to 
a negation of all ed 


‘, 







to other ~ 


Trustees and 
Executors 


Trustees, guardians, executors, administrators—those 


having charge of trust funds, have special reasons 
ys ceacatdiar the utmost discrimination in choosing 
investments. 


Long i nables us to offer securities 
which ‘neues wo © the highest standard in ail 


particulars. 


Indestment Suggestions on Request. 


A. E. AMES &CO.. . 


UNION BANK BUILDING, TORONTO = Established 
Transportation Building - Montreal 1889 
74 Broadway, New York 


Investment 
Securities 


A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) - 


Government, Municipal and 
Corporation Bonds 


Write for list with full particulars. 


ROYAL BANK BUILDING, TORONTO, CANADA 


Dime Bank Bldg. Harris Trust Bldg 


61 Broadway Detroit, Mich. Chicago, Ill, 


New York, N.Y. 


Business Founded in 1795 . 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS, 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 

OTTAWA 

Branches: 


MONTREAL 


~ 


TORONTO WINNIPEG 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


There is published §n New York City a daily and weekly newspaper which has 
for over twenty-five years been devoted to municipal bonds. Bankers, bond dealers, 
investors and public officials consider it an authority in its field. Municipalities 
consider it the logical medium in which to announce bond offerings. 


THE BOND BUYER 


25 WEST BROADWAY NEW YORK, N.Y. 


Sectional Fil ig Cabinets 


(WOOD AND STEEL) 


Safeguard Business Records 


confidence established by having business records 
protected against loss or misplacement, as well as the 
convenience of having them in classified order, are con- 
— which are absolutely essential in every business 
ce. 

“Office ialty” Filing Systems meet every requirement 
in “pri 1p fl Let us instal for you a Filing System 
exactly suited to your needs. First of all, ask for a copy 
of our new big Filing Equipment Catalogue No. 1825. 


‘@EFICE SPECIALTY MEG,@. 


Largest Makers of Filing Devices and Office Systems in the British Empire 


_ 9 FILING EQUIPMENT STORES: 
Toronto, Montreal, Ottawa, Halifax, Hamilton, Winnipeg, Regina, Edmonton, Vancouver 


Home Office and Factories: NEWMARKET, CAN. 


NEW 
LARGE CITY 


ISSUES ARE 
“HAVING CALL 


This is the Feature of the 
Bond Market a 


Present. 
ARE YIELDING SIX PER.CENT 


One by One Larger Cities of the Coun- 
try Are Getting Their Needs At- 
tended To, But at a High 
Price 


City issues are now monopolizing 
the attention of the bond market. .A 
month ago Ontario county patriotic 
issues had the run. To-day the larger 
cities are securing much-needed money. 
London, Hamilton and Edmonton have 
successively come to the front, each 
with an issue appreximating three- 
quarters of a million. There has also 
been to date an attractive offering of 
Quebec’s. Next week at least one and 
possibly two important city issues will 
be placed on the market. After that 
there are indications\of provincial flo- 
tations under way, while in the dis- 
tance a new government loan is al- 
ready looming up. At six per cent., 
the various large city issues are doing 
very well. They are in line with the 
Dominion bonds at this figure and will 
doubtless continue to sell at this level 
until the value of the latter securities 
begins to appreciate. Business in these 


| specialties is brisk, though in the gen- 


eral market conditions are quiet 
enough. 


Within thé past few weeks there 
has been a change of sentiment ap- 
parent in the bond market. When the 
$100,000,000 loan was announced in 
New York and the unusually attrac- 
tive nature of its terms was appre- 
ciated, the feeling, became general 
that Canada was to be saved from 
another domestic appeal for funds for 
several months. It would be at least 
January before the next loan would 
be attempted. Unfortunately for this 
view, the loan ‘in New York was not 
the great success that was anticipat- 
ed. True, the money was secured, but 
instead of going to a premium the 
loan immediately began to sag and 
it has been weak ever since at from 
one to one five-eighth points below 
the issue price. 

Now, had this loan been a pronounc- 
ed success; had it been largely over- 
subscribed; the Finance Minister 
might easily have gone back for more 
money. As it is, lack of Success has 
been tantamount to a declaration that 
Canada must fall back on its own re- 
sources. Hither that, or another stren- 
uous effort must be made to conyince 
Uncle Sam that he should allow the 
Dominion to participate in the ad- 
vantages of the next Liberty Loan. 
The unlikelihood of this. desirable ar- 
rangement, however, is so apparent, 
that no reliance should be placed on 
it. 

A Change of View 

From the belief that Joan number 
four would not be attempted until 
after the new year, bond dealers are 
swinging round to the idea that it 
will be due this fall. About the same 
time as the Liberty Loan in the Unit- 

d States, when the contagion of big 
investing is in the air, in the thought 
in the minds of many. Bond dealers 
meetings this week, discussion of 
plans, ete., all point to a fairly early 
appeal to the Canadian public. 

Canada begins to cash ih on its 
year’s business in the fall. Money 


| becomes more plentiful and bank ac- 


commodation is reduced. Moreover, 
as bond payments will be spread over 
several months, the pressure will not 
be felt until well on into 1918. If 
proper educational methods are em- 
ployed and investors are shown that it 
is their current and not merely their 
accumulated savings that should go 
into the loan, then there should not 
be any great difficulty in raising the 
desired amount. The country needs 
this education and it should get it 
this time. 


Hamiltons Going Well 


Reports received from Brent, Nox- 
on & Co., purchasers of the Hamilton 
issue, indicate that the bonds are be- 
ing sold at an entirely satisfactory 
rate. An initial offering of the long- 
term portion of the issue, amounting 
to $467,860, was made early in the 
week and these were being cleared off 
at about $100,000 a day. As no cir- 
cularizing was done until late in the 
week, this must be regarded as a 


-|most favorable showing. The price, 


at which this portion of the issue was 
offered, netted purchasers 5%. The 
shorter-term portion will be offered at 
6%. A few months ago such a price 


for Hamiltons would have been re- 
garded as incredible but 6q% now 
seems to be the established figure for 


short term city bonds. 


Edmonton Notes 
When Mayor Henry of Edmonton 
was in the ¢ast recently he made ar- 
rangements with Wood, Gundy & Co. 
to take up an issue of $750,000 city 
of Edmonton notes. These are now 
being offered by. the Toronto bond 
house to investors, constituting the 
latest city issue to be placed before 
the public. The issue is divided into 
three parts, $250,000 maturing in one; 
$250,000 in two and $250,000 in three 
years from September 1, 1917. The 
one-year notes are offered at a price 
to yield 6%cz; the two-year variety 
at 63,0, and the three-year kind at 
6%. The notes are secured by the | 
hypothecation ‘of $972,657 long-term 
bonds. 
Quebecs At 6 Per Cent. 
An attractive offering of city of! 
Quebec bonds is also being made by | 
Wood, Gundy & Co. These are the 
unsold portion of the $750,000 issue | 
purchased by them last January and | 
amounting to $250,000. The bonds | 
are 50;, dated February 1, 1917, and 
maturing Febrtary 1, 1927, and are} 
offered at 92.84 and interest, to yield | 
a straight 6¢. Wood, Gundy & Co. 
point out in a letter to their clients | 
that in ordinary times these bonds 
would sell on approximately a 4qj | 
to 44%, basis, which shows how ex- 
ceptionally good an opportunity is} 
now afforded investors to acquire the | 
securities of a conservative old city | 
like Quebec at an attractive rate. 


Alberta Leads 


Alberta is the first province to} 
come into the market this season. | 
Yesterday an offering of $1,000,-| 
000 five per cent. five-year-old bonds, | 
dated August 1, 1917, and free from | 
all succession duties and other taxes, | 
was made by the Dominion Securi-' 
ties Corporation and Wood, Gundy & | 
Co. at 94.70 and interest. At this 
price these bonds yield a full 6%q, 
which certainly makes the issue un- 
usually attractive. 

Other Issues Placed 

Township of Pelee, Ont., sold its | 
issue of $6,300, 60%, 10-instalment 
municipal building debentures last 
Saturday to Macdonald, Bullock &| 
Co. at 98.15. 

Beamsville sold $19,450, 6c, 20-in- | 
stalment bonds to R. C. Matthews & | 
Co. at $19,080.45. Seven tenders were | 
received, ranging as follows:— 


R. C. Matthews & Co. ...... $19,080.45 | 
G. A. Stimson & Co 

C; H. Burgess & Co 
Macdonald, Bullock & Co..... 
Mulholland, Bird & Graham 
Macneill & Young 
Brent, Noxon & Co 





19,014.00 | 
18,983.20 | 
18,820.00 | 
18,771.20 | 
18,711.00 | 


‘ PREMATURE REPORTS | 
‘No Details Ready Yet Regarding the | 
Next Liberty Loan 
Secretary of the Treasury McAdoo | 
made the following announcement on | 
Monday: “Some time ago I warned | 
the public against recurring unreli- | 
able reports with regard to the next | 
Liberty Loan. These reports, pur- | 
porting to give information as to the} 
date, amount and other details rela- | 
tive to the next issue, continue to| 
appear. 
“T take occasion again to state that | 
these publications are unauthorized | 
and untrue. They are merely specula- | 
tive, and the public should not be | 
misled by them. These matters have | 


not been determined. 


As soon as| 
they are, I shall make official an- 
nouncement of the plans. Reports 
in the meantime may be regarded 
as ,.unfounded.” 

} 


NOT AFFECTED | 


| profitable to the country and will wean | Come. 


‘the importance of investing in war} 


|paign of education. 


| total $1,000,000. 


eae 


ET 
EDUCATION IS 


NEEDED TO EN- 
COURAGE THRIFT 


In United States Plans Are 
Already Being Laid to 
Inform the People. 


HOARDING AND THRIFT 


Interesting Comments on the Habit of 
Hoarding Money Instead of De- 
- positing or Investing It 


It is being realized-in the United 
States that education is needed to) 


bring the public to a right sense of 


loan bonds. The same is true of 
Canada. The appeals that have hith-| 
erto been made have been couched in| 


language that is understood only by| 
people who know something of in-| 


| 


? 7 
vestments. More simple and broader 
appeals are needed,—something that | 
will explain clearly and emphasize 
fully the needs of the situation. 

In this connection the Bache Review | 
published recently some interesting | 
material :— { 

Organizing Campaigns. 

The ‘importance of educating the | 
American public in Government bond buy-| 
ing “is being recognized, and action 1S) 

i aken to organize an extensive cam-| 
ee f Those who seat 

oken or written on the subject) 
ane urging people, rich and poor, to | 
begin at once to lay aside a certain | 
part of their earnings or incoming divi- | 
dends, to be invested in the next loan. | 
Employers are called upon to organize | 
savings movements for this purpose | 


among their workers. : | 
An illustration of the workings of | 


| 
| 
| 


Government 


and 
Manicipal 


Bonds 


C.P.R. BUILDING 
TORONTO 


_——— 


FREE FROM 
TAXATION 


We are prepared 
to buy or sell the 
various domestic 


War Loans at most 
favorable rates. 


Write for Particulars. 


R. A. DALY & CO. 


BANK OF NOYA SCOTIA BUILDING 
TORONTO 


this has been given by Mr. Benjamin | !! 


Strong, Jr., Governor of the New York | 
Federal Reserve Bank, in a recent ar- | 
ticle in the Tribune. If, he says, an} 
industrial organization employing 20,000 | 
laborers earning $1,200 each per annum, | 
each could afford $100 out of this, their | 
employer could agree that $8 per month | 
be deducted from each man’s pay and} 
deposited in bank for future investment. | 
Fifty dollars apiece in six months would | 
As this was being ac- | 
cumulated, it could be invested if the | 
Government’s short obligations; which 
in turn would be used to pay for the) 
loan bonds when they were put upon) 
the market. By this process no in:| 
flation would occur while the funds were 
being accumulated, as would be the case | 
if the movement became widespread and | 
large amounts accumulated as bank bal-| 


19,022.10 | ances which, when the loan was offered, | 


would have to be more or less suddenly 
withdrawn from the banks, producing 
contraction. 

Mr. Strong divides investors in Gov- 
ernment bonds into four classes—those 
who have money hoarded;, capitalists | 
and corporations with large surplus 
bank balances; bond buyers and in-| 
vestors who have credit and borrow tem- | 
porarily from their banks (the least) 
desirable of Government bond buyers); | 
and last, the great body of wage earners | 
and salaried people to whom the above | 
illusfration applies. 

Hoarding as Related to Thrift. 


It is to be doubted whether in this 
country we have a proportionately large 
body of hoarders. Hoarding is the first 
crude step towards thrift, because it} 
is an ignorant method of attempting to} 
provide for future contingencies by put- 
ting away present funds. 

The Far East has always been the 
most fertile ground'for the cultivation | 
ef hoarding (a crop, however, which | 
rarely sprouts); and untold millions of | 





d and silver have been buried through 
the centuries and still lie untouched in | 
that ancient soil. } 

But the war has awakened even the | 
Oriental world. A part of the last Eng- | 
lish war loan was undertaken to be} 
raised in India and the result has been | 
most satisfactory—over $130,000,000 hav- | 
ing been already subscribed. The Stat- | 
ist thinks that this will indué® the Gov- | 
ernment of India to provide, whenever 
rossible, means of investment for the | 


saving classes in India, which will be| 


DEBENTURES FOR SALE. 


Town of Kenora 
Debentures for Sale 


GEALED tenders addressed to the undersigned 

will be received on Aug. 27, for $13,949.79 
Consolidated Debt Debentures bearing interest 
at 6% payable balf-yearly on June 30 and 
Dec. 31, and maturing Dee. 31, 1953. Interest 
payable at Imperial Bank, Kenora. The Coun- 
cil reserves the right to reject all tenders. 


J. E. CURRIE, 
Treasurer 


Bridgeburg, Ont. 


*"~. TENDERS FOR DEBENTURES 


SEALED Tenders addressed to the under- 
signed will be received up to 3 p.m. Aug. 
27th, 1917,-for the purchase of $30,000 30-year 
5% per cent. school debentures. The highest 
or any tender not necessarily accepted. 
R. A. LAND, Town Clerk. 
Bridgeburg, Ont. 


‘is almost exclusively a _ short-term 


market. 
There is no demand for bonds. The 


| foreign market is of course shut out. 


Insurance companies, banks and sav- 
ings banks and other institutions are 


| out of the market so far as bonds are 


concerned. Investors are not inter- 
ested. There is, however, a demand 
by these institutions and investors 
for short term notes. Probability 1s 
that where an issue of $20,000,000 
notes or more would be quickly snap- 
ped up, as in the case of the Great 
Northern, it would be impossible to 
dispose of an equal amount of bonds. 

The nearer we approach the time 
of bringing out of the next govern- 
ment loan the more difficult the pro- 
blem of selling bonds is likely to be- 
Insurance companies and 


Quotations on C.N.R. Securities in| the body of the natives from the waste- banks are of course doing more or 


London Market Practically Un- | 
changed 


A Toronto bond house, which has | 


; every year a very large sum—an aver- | 
;age estimated close to $54,000,000 per 


ful habit of hoarding. India hoards | 


aunum. “This hoarding is pure waste. | 


been actively interested in the trans-| 7"¢,e"eater part of it furnishes orne~.| 


fer of Canadian Northern and other | 
bonds from Great Britain to this} 
country, was in touch this week by | 
cable with its London agent. The} 
latter reported that the quotations on | 
Canadian Northern securities in that | 
market since the announcement of | 
the proposed state purchase were | 
practically unchanged. The 1934 reg- | 
istered 4¢, stock, was quoted at 81; | 


Alberta guaranteed bonds due 1943 | 
at 76 and Manitoba guaranteed bonds | 
due 1930 at 78. These prices are) 
very little under recent levels. 

Ratepayers of the town of Weston | 
will pay a tax rate of 33 mills this | 
year, which is one mill less than the | 
1916 rate. Taxes will be paid in two! 
instalments, the first due Sept. 20 
and the second Noy. 20. If paid on 
time one per cent.- discount will be | 


allowed on the second instalment. 


Leamington has cut down its tax 


rate this year from 26 to 23 mills. | three-year, 
The town treasurer showed that the | Northern 


balance due the bank was only $9,- 
000, compared with $58,000 last year. 


* 


j 
| 


ful on a 5% % 


ments for the women; a smaller part is 
locked up in treasuries. But practically | 
whatever becomes of it, it is waste. It} 
returns no interest of any kind to those | 
who hoard, and consequently it con- 
tinues the great poverty of the people.” | 
A Curious Development of Hoarding. 
In Egypt, With a good cotton crop and | 
high prices,.the people have been hoard- | 
ing on a larger scale than usual and, | 
being unable to get gold, they have taken | 
to hoarding notes of the National Bank 
of Egypt, resulting in an enormous ex- 
tension of the circulation of -the Bank, 
which is ordinarily not higher than | 
$5,000,000 (one million sterling), but is | 
now in excess of $100,000,000. 
As has been said, the proportion of 
hoarders in this country is ‘small. Our | 
people have always been a happy-go- 
lucky lot, as a whole, blinded by an 
overwhelming .plenty to the seemingly 
far-off possibility of future want. 


SITUATION IN WU. 8, | 


New York Authority Says Market Is 
Exclusively Short-Term 


Commenting on last week’s sale in 
the United States of $20,000,000, 


Railway, which was success- 


Journal points out that the 


less buying of bonds, but it is only 
bargains that they are taking ad- 
vantage of, such as where a block of 
bonds, which the holder wishes to 
dispose of, are offered perhaps three 
or four points below jthe market. 

Should the next dovernment loan 
be a huge success with a large over- 
subscription, it might have the effect 
of reviving the market for fixed obli- 
gations so as to enable corporations 
a few months later to bring out long 
time issues, but for the immediate 
future the outlook is for note financ- 
ing. : 

Certainly the bond houses find no 
inquiry for bonds. Almost the only 
issues they -are touching are short 
time securities, and then the scrutiny 
of the offering is most careful. Where 
a house would ordinarily take on an 
offering of $2,000,000 notes without a 


second thought, the present disposi- 
tion is to express a willingness to 
take a $500,000 interest with other 


organizations. That is a quick re- 


versal from the optimism which was 
genera! last month. 


kidgetown’s tax rate this year has 


5a, notes of the Great}been struck at 40 4-5 mills, of which 
1 mill is the provincial government 
@ basis, the Wall Street|tax and 2 mills the special county 
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-P.R. BUILDING 
TORONTO 


We are prepared 
to buy or sell the 
various domestic 
War Loans at most 
favorable rates. 


rite for Particulars. 


A. DALY & CO. 


i OF NOVA SCOTIA BUILDING 
TORONTO 


sENTURES FOR SALE. 


n of Kenora 


Debentures for Sale 


) tenders ‘addressed to the undersigned 
be received on Aug. 27, for $13,949.79 
fated Debt Debentures bearing interest 


7 


mec. 31, and maturing Dee. 31, 1953. 
ag@bie at Imperial Bank, Kenora. The Coun- 
erves the right to reject all tenders. 


J. E. CURRIE, 
Treasurer 


igeburg, Ont. 


NDERS FOR DEBENTURES 


Tenders addressed to the’ under- 
f will be received up to 8 p.m. Aug. 
7, for the purchase of $30,000 30-year 
ent. schoo] debentures. The highest 
wider not necessarily ‘accepted. 


R. A. LAND, Town Clerk. 
rg, Ont. 


met exclusively a short-term 
b is no demand for bonds. The 
market is of course shut out. 
bee companies, banks .and sav- 
nks and other institutions are 
he market so far as bonds are 
wl. Investors are not inter- 
There is, however, a demand 
se institutions and investors 
rt term notes. Probability 1s 
here an issue of $20,000,000 
br more would be quickly snap- 
>, as in the case of the Great 
rn, it would be impossible to 
} of an equal amount of bonds. 
nearer we approach the time 
pring out of the next govern- 
san the more difficult the pro- 
f selling bonds is likely to be- 
Insurance companies and 
gre of course doing more or 
Ang of bonds, but it is only 
s* that they are taking ad- 
of, such as where a block of 
which the holder wishes , to 
of, are offered perhaps three 
points below jthe market. 
ld the next government loan 
uge success with a large over- 
Fption, it might have the effect 
wing the market for fixed obli- 
S so as to enable corporations 
onths later to bring out long 
ssues, bat for the immediate 
the outlook is for note financ- 


ainiy the: bond houses find no 
y for bonds. Almost the only 
they are touching are short 
ecurities, and then the scrutiny 
offering is most careful. Where 
pe Would ordinarily take on an 
g of $2,000,000 notes without a 
thought, the present disposi- 
to express a willingness to 
$500,000 interest with other 
zations. That is a quick re- 
from the optimism which was 
1 last month. 
yetown’s tax rate this year has 
ruck at 40 4-5 mills, of which 
is the provincial government 


nd 2 mills the special 


war purposes. 


ee 


Jo payable balf-yearly on June 30 and " 
Interest > 


PROVINCE OF QUEBEC 


MUNICIPAL 
BONDS 


Yielding 514% to 6% 


Correspondence Solicited 


RENE-T. LECLERC 


INVESTMENT BANKER 
160 St. James Street Montreal 


Telephones: Main 1260 and 1261 


SOLICITORS 


MONTREAL 


Cables—“‘Nahac, Montreal.” 
1251. Codes—Liebers—West. 
Union, 


C. H. CAHAN, K. C. 


BARRISTER AND SOLICITOR. 
Transportation Bulldiag, St. James St., 
MONTREAL. 


P.O, Box RIM. 
Tel. M. 1250, 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Solicitors, Ete, 
Canadian Bank of Commerce Building, 
Toronto 

Cable Address: Blakes, Toronto. 

Geveral Solicitors for the Canadian Bank 
of Commerce, Nacional Trust Compang, 
Limited, ete. 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 


Baldwin, Dow & Bowman, 
Jackson Block 


TORONTO 


Rutherford Williamson & Co., 
Street, East 


86 Adelaide 


CONSULTING ENGINEERS | row against these properties. 


4 
MONTREAL 
W. J. Francis & Co. - 260 St. James St. 


a 


One of the best AUTHORIZED 
investments for TRUST FUNDS 


is our 


5% DEBENTURE 


Ask for Booklet ‘‘About Debentures"’ 


Paid-Up Capital 
Reserve - 685,902.02 
Assets - ~ 7,426,971.18 


THE GREAT. WEST 
PERMANENT LOAN 
COMPANY 


WINNIPEG TORONTO 
VICTORIA REGINA CALC RY 

ANC ER EDM a° 
LONDON, ENG. EDINBURGH, SCOT 


$2,410,925.31 


Canada Permanent- 
Mortgage Corporation 


Toronto Street, - 


Established 1855. 


Paid-up Capital - -  $6,000,000.00 
Reserve Fund (earned) - 5,000,000.00 
Investments - - <= $2,264,782.81 


DEPOSITS 


The Corporation is a 


LEGAL DEPOSITORY FOR 
TRUST FUNDS 


Every facility is afforded Depositors. 
Deposits may .be made and withdrawn 
by mail with perfect convenience. De- 
posits of one dollar and upwards are 
welcomed. Interest at 


Three and One-Half Per Cent 


per annum is credited and compounded 
twice a year. 


DEBENTURES 


For sums of one hundred dollars and 
upwards we issue Debentures bearing 
& special rate of interest, for which 
coupons payable half-yearly are at- 
tached. They may be made payable 
in one or more .years, as desired. They 
are a 


LEGAL INVESTMENT 
FOR TRUST FUNDS 


Toronto 


CURRY-JANSEN, LIMITED. 
UBLIC Notice is hereby given that under 
the First Part of chapter 79 of the Revised 
Statutes of Canada, 1906, known as “The 
Companies Act,” letters patent have been 


_ issued under the Seal of the Secretary of State 


of Canada, bearing date the Sist day of July, 
1917, incorporating Frank Joseph Hughes and 
Daniel Patrick James Kelly, solicitors; Violet 
Stewart, stenographer; Edward Joseph Curry 
and Hans Vogal] Jansen, manufacturers, all of 
the City of Toronto, in the Province of On- 
tario, for the following purposes, viz.: To 
Manufacture and deal in goods, wares end 
merchandise. The operations of the company 
to be carried on throughout the inion of 
Canada and elsewhere by the name of “Curry- 
Jansen, Limited,” with a capital stock of 
forty thousand dollars, divided into 800 shares 
of fifty dollars each, and the chief place of 
business of the said company to be at the 
City of Toronto, in the Province of Ontario. 
Dated at the office of the Secretary of State 
this 2nd day of August, 1917. 


THOMAS MULVEY, 
Under-Secretary of State. 


er 


MUNICIPALITY 


CHANGES MIND 
ON BOND OFFER 


South Vancouver Said to be 
~~Willing to Accept Bid 


Formerly Rejected. 


CERTIFICATES MATURING 


Need for Money to Retire These In- 
duces Officials to Try to Sell 
Their Bond Issue at_Present 
Time 


The municipality of South Vancou- 
ver has a big proposition on its hands 
in the shape of an item of $797,000 
treasury certificates which mature 
early next year. At. the present time 
the municipality has not the funds 
with which to retire the issue but 
has an issue of $998,000 bonds which 
are for disposal. Some time ago they 
were offered to Spitzer, Rorick & Co. 
of Toledo who offered a figure of 
80%. The municipal authorities 
would not sell at this figure, the 
councillors being of the opinion that 
a better price could be secured. Now, 
however when the time for the re- 
tirement of the treasury certificates 
is drawing near, the council is mak- 
ing efforts to secure bids on the @e- 
bentures in stock. To that end they 
have wired the bond house to see if 
the previous offer is still good. In 
the event of a favorable reply being 
received, it is probable that the big 
issue will be disposed of. The reeve 
has stated that the municipality will 
be in a good financial position pro- 
vided the treasury certificates are re- 
tired on time. ' 

Reeve Russell has another scheme 
whereby funds may be secured for 
the use of the municipality. At the 
last tax sale, lands assessed at $652,- 
000 reverted to the municipality and 
it is the reeve’s scheme to obtain 
power from the government to bor- 
At a 
forced sale, the assessed value could 
not be realized but if held for a rise 
in value it is said that it would be a 
good speculation on the part of the 
council. 


HAS A SURPLUS 


Public Accounts of Quebec for Last 
Fiscal Year Make Good Showing 
The Hon. W. G. Mitchell, Provin- 

cial Treasurer of Quebec, announced 

this week at the Government offices 
that the ordinary receipts of the Pro- 
vince for the fiscal year ending the 

380 of June, 1917, amounted to $10,- 

441,113.71, and that the ordinary and 

extraordinary expenditure for the 

same period amounted to $9,907,- 

673.10, so that the surplus of or- 

dinary revenue over ordinary and ex- 

traordinary expenditure last year is 
$533,440.61; out of which was paid 
the sum of $375,000, being the pay- 
ments made by the Government of 
the Province of Quebec, to the Can- 
adian Patriotic Fund during the year, 
on account of the subscription of $1,- 

000,000 of the Province, authorized at 

the last session of the Legislature, 

leaving a surplus over and above all 
ordinary and extraordinary expendi- 
ture and payments on account of the 

Canadian Patriotic Fund of $158,- 

440.61. 


APPEAL TO PEOPLE 


Vote Will be Taken in Montreal on| 
Method of Civic Government | 
Twelve members of the Montreal! 
City Council decided at a recent meet- 


ing to hold a referendum asking the 


Sanitary inspection was made efficient, 


people whether they were in favor of , Tigid milk inspection inaugurated, and a 


government by “2 Board of Control. 
It will cost the eity $22,000 to satisfy 
the aldermanic curiosity. Two ques- 
tions, which were to have been asked 
along with the other, have been eli- 
minated, from the resolution. One 
was whitther the public were in favor 
of government by a City Council, 
the other whether the Board of Con- 


trol should be elected by proprietors | 


only. The resolution was presented 
by Ald. Mayrand and Turcot. 


The city clerk is instructed in the 
resolution to hold the referendum the 
first legal day next month, which 
will be Tuesday, September 4, the 
day following Labor Day. Nothing 
is said or hinted as to where the 
money is to come from. Ald. May- 
rand says it is up to the City Clerk 
to find it. He will pass the problem 
to the Controllers. 

* 


MUNICIPAL INCOME TAX, - 


A Civic Problem Which is Causing 
Trouble at Winnipeg. 

Why should an income tax replace a 

business tax as a means of raising 

revenue for municipal purposes? This 


t 


is a question which, *“being asked in| 


Winnipeg, accordir™tY °The Winnipeg 
Telegram. A proposalto the effect in- 
dicated has been laid before the city 


council by the Board of Valuation and | 


Revision. 
that the proposal is intended to be tak- 
en as justifying itself without argu- 
ment, The Winnipeg Telegram says 
there are quite a number of people to 
whom the improvement is not self- 
evident, and adds: 


Not that an income tax is intrinsically 
objectionable. It would catch a lot of 
estimable citizens who now escape pay- 
ing, their fair share. The fact should 
not\be forgotten, however, that an in- 
come~- tax levied by the Dominien of 
Canada is one of the probabilities‘of the 
near future. The percentage to be de- 
manded on behalf of the federal trea- 
sury is likely to far from insignificant. 
If there is to be a similar impost for 
municipal purposes, the drain on some 
incomes would be a decided inconveni- 
ence. One result might be to drive a 

t of people to live in the suburbs. 

But even with an income tax, why 
should there not also be a business tax? 
Ry what process of logic can the one be 
regarded as a substitute for the other? 

f course if the two. together would 
yield more money than the city requires, 
there would be reason for omitting-one 
of them. But such a contingency sounds 
improbable. 

No annual levy can be devised that 
will be popular, The sum needed has to 
be raised. The business tax is a re- 
liable method of getting a considerable 
proportion of the amount. An income 
tax would produce another considerable 
proportion. Aren’t they both useful? 


CIVIC HOUSECLEANING 


Municipal Manager Has Proven Suc- 
cess at Jackson, Mich. 


Jackson, Mich., was for years one 
of those badly managed cities which 
had an unenviable reputation as re- 
gards current deficit, heavy debt and 
civic scandals. Finally the climax 
was reached and a change was made 
in the system of government with a 
city manager to take charge of the 
municipal business. The new sys- 
tem has now been in force to show 
results and here is what has hap- 
pened according to the Grand Rapids 
Press: 

Municipal offices were taken out of 
politics. 

All city purchasing is placed in the 
hands of one agent, 


Three hundred and eighty-three thou- 
sand dollars’ worth of property illegally 
exempted from taxation was returned to 
the rolls. 

All cash discounts are taken. 


Pointing out that it seems | 


tuberculosis hospNal was equipped. , 

The waste of hundreds of thousands of 
gallons of water was stopped and the 
entire sewage system re-designed. 

Scientific methods were adopted in the 
appraisal of property and in expendi- 
tures. 

All charities were organized and re- 
lief work superintended by a contpetent 
expert. 

Finances have been set in order. The 
floating deficit from overdrafts that had 
been carried for years was wiped out. 
The, city indebtedness was decreased 
more than $50,000. . 

The city ordinances are being over- 
hauled, a lot of obsolete laws removed, 
and a revision made that will give the 
citizens a compact and understandable 
set of laws. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It-aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news— Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 
issues. 


TENDERS WANTED. 

Rug. 21, Penetanguishene, Ont.— 
$15,000 5%, 15-instalment debentures, 
guaranteed by the County of Simcoe, 
and dated June 1st, 1917. W. H. Hew- 
son, Town Clerk. 

Aug. 21, Galt, Ont.—%@3,236.51, 514% 
local improvement debentures, of which 
$17,661.36 mature in 15 instalments, and 
$5,575.15 in 20 years straight. Alfred 
Taylor, Chairman, Finance Committee, 
Galt, Ont. 

Aug. 27, Bridgeburg, Ont,—$30,000, 30- 
year, 514% school debentures of the 
town of Bridgeburg. R. A. Land, Town 
Clerk, Bridgeburg, Ont. x 

Aug. 27, Kenora, Ont.—$13,949.79, 6% 
consolidated debt debentures, maturing 
Dec. 31, 1953. J. E. Currie, Town Treas- 
urer, Kenora, Ont. 

Aug. 25, New Glasgow, N.S.—$14,000, 
20-year, 5% debentures. James Roy, 
Town Clerk. 

Aug. 27, Campbellford, Ont.—$19,000 
electric light and power debentures, 10 
annual instalments, at 5%%. J. W. 
Cairns, Mayor. F. 7. Wood, Town 
Treasurer. 

Sept. 4, Shawinigan Falls, Que— 
$125,000 20-year debentures at 6%. 

BY-LAWS PASSED OR DEFEATED. 


( : 
Credit-Canada, Limitée 


Government, Municipal 
and School Bonds 


President. Hon. H. B. Rainville 
E. A. Ouimet 
F. Saint-Pierre 


179 St. James Street, 


Managers{ 


Montreal, Ganada 


We own and offer for safe investment 
The following 


6% Debentures 


$ 11,000, Town of Laval de Montreal, due Sept. Ist, 1942. 
15,000, School Municipality of Pointe aux Trembles, due Ist 
May, 1942. 
112,500, Town of Pointe aux Trembles, due May Ist, 1942. 
264,000 Town of Saint- Laurent, due May Ist, 1927. 


Interest payable semi-annually. 


Principal and interest payable at Montreal or New York. 


PRICE: 100 and Interest 
PARTICULARS ON REQUEST 


BEAUSOLEIL, LIMITED. 


263 St. James Street MONTREAL 


July 30, Bloomfield, Ont.—$8,000 for | | 


development of electric energy, passed. 
Aug. 10, Windsor, Ont.— $47,000 for 
erection’ of isolation hospital and muni- 
cipal garage, defeated. 
BY-LAWS TO BE VOTED ON. 
Aug. 31, Wellington, Ont.—$10,000 for 
the purpose of development, transmis- 
sion, and distribution_of electrical pow- 
er and energy. : 
Aug. 20, St. Lambert, P.Q.—$95,000 
cash bonus, in lieu of a free site to 
the Dominion Textile Co. If six pro- 
prietors disapprove, there will have to 
be a special poll; otherwise the bill will 
go automatically into effect. 


SASKATCHEWAN. 

The following is a list of debenture 
applications granted by the Local Gov- 
ernment Board from, July 30th to Aug. 
3rd:— 

School  Districts.—Sunny Valley, 
$2,000; *Sharon, $1,800; *Querrin, $2,000; 
*Norden, $800; Upper Wakefield, $350; 
Kutawagan, $1,800; Glen Elder, $1,800; 
Purple Hill, $2,100. 

Being sold by the Local Government 

oard. 

Rural Telephone Companies.—Hills- 
borough, $23,200; Montmartre, $1,200; 
South Pennant, $10,800; Warren, $5,400; 
Conger, $3,600; Forgan, $10,000; Quin- 
ton, $13,100; Idaleen, $1,800; Denzil, 
$22,100; Eden Valley, $1,000}. Elbow, 
$16,900; South La Fleche, $37,600; Vil- 
lage of Dunblame, $1,500. 


BOND SALES. 

$1,000 Bell Telephone at 96; $1,800 
Canada Bread at 92% to 92; $1,000 Can- 
ada Cement at 97; $1,400 Can. S. S. 
debs. at 78%; $500 Dom. Cotton at 984; 
$3,000 Dom. Iron at 88; $1,000 Lake of 
the Woods at 99%; $200 Lyall Cons. at 
90; $2,000 N.S. Steel at 83; $2,500 Mont- 
real Trams. debs. at 73; $1,000 Price 
Bros. ‘at 83; $15,000 Quebec Light, Heat, 
etc., at 62; $500 Rio Janeiro at 80; $2,200 
Steel Co. of Can. at 94%; $18,000 War 
Loan (1925) at\97% to 97; $76,000 War 
Loan (1931) at “96% to 954%; $436,400 
War Loan (1937) at 95% to 94%. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place and Purposé 
July 27—Butterton, &D., Sask. .....+eeeeee 

* 97—Howard, S.D., Sask. 
27—Mabel Hill, S.D., Sask. ....+-se+e+5 
27—Olga, S.D., Sask. 
27—Bird’s Eye View, S.D., Sask. ....-- 
27—Quill Lake View, S.D., Sask. 
27-——-Wymark, S.D., Sask. - 
27—Parkside, S.D., Sask. 
27-—-North Instow, S.D., 
27—Estuary, S.D., Sask. .....+seeeesees 
27—Curzon, S.D., Sask. ..... 
27—Acreworth, S.D., Sask. . 

* 27~-Glasslyn, S.D., Sask. 
27—-Prairie Rose, R.T., Sask. .. 
27—-Wartime, R.T., Sask. 6 
27—North East Webb, R.T., Sask. ..... 
27—-Rock Creek, R.T., Sask. 
27—Fielding, R.T., Sask. 
27—Bromhead South, R.T., Sask. .....-- 
27—Hawoods, R.T., Sask. ....-sseeeeeee 
27—Dilke, R.T., Sask. .....-+eceeceesees 
27—~Sceptre, R.T., Sask. .....+seeeeeeeee 
27—Wiseton, R.T., Sask. .....sceeeeeese 
27—Snipe Lake (municipality) 
27—Wakau (village) 

. 8—Burke, S.D., Sask. 
$8—Marcelin, S.D., Sask. ......+s+s+++> 
8—Crocus Prairie, S.D., Sask. .......+ 
8—Beatty, S.D., Sask. .....-+-ese+ pee 
8—Plenty, R.T., Bask. .......eeeeeeees 
8—Rockhaven, R.T., Sask. ....--+++++> 
8—Pearl Creek, R.T., Sask. 
3—Narrow Lake, R.T., Sask. 
38—Spears, R.T., Sask. 
$8—Talmage, R.T., Sask... ..0-++0095 ° 
8—New Imperial, R.T., Sask. .....-+++- 
10—Beamsville, Ont. ‘ 
11—Township of Pelee 
14—Edmonton 
i4—Township of Kenyon 
_ 14—Manitoba School 


Purchaser 
Goldman & Co., Regina 
Goldman & Co., Regina ie 
C. M. Gripton, St. Catharines, Ont. .......-- 
Town of Francis 
Town of Francis 
Can. Landed & Nat. Invest. Co., Winnipeg.. 
Can. Landed & Nat. Invest. Co., Winnipeg. . 
Can. Landed & Nat. Invest. Co., Winnipeg. . 
C. M. Gripton, St. Catharines, ‘Ont. .......-- 
Great West Life Ass. Co., Winnipeg 
Goldman & Co., Regina 


. C. M. Gripton, St. Catharines, Ont. 


C. M. Gripton, St. Catharines, Ont. .......-- 
W. L. McKinnon & Co., Regina 

Wood, Gundy & Co., Saskatoon 

W. L. McKinnon & Co., Regina 

G. T. Brander, Regina 

WoodGundy & Co., Saskatoon 

J..A. Thompson, Winnipeg 

Geo. Foley, Saskatoon 

W. L. McKinnon & Co., Regina 

W. L. McKinnon & Co., Regina 

W. L. McKinnon & Co., Regina 

Goldman & Co., Regina 

W. L. McKinnon & Co., Regina 

Can. Landed & Nat. Invest. Co., Winnipeg. . 
W. L. McKinnon & Co., Regina 

Goldman & Co., Regina 

Goldman &- Co., Regina 

J. A. Thompson, Winnipeg ....6.--+-+++++5 
Mulholland, Bird & Graham, Toronto 

John A. Todd, Duluth 

W. L. McKinnon & Co., Regina 

Geo. Foley, Saskatoon 

Regina P. S. Sinking Funds . 

Regina Sinking Funds 

R. C. Matthews & Co. ....cceeeeeeeeeeceees 
Macdonald, Bullock Co. 

Wood, Gundy & Co., Saskatoon 

W. L. McKinnon & Co., Regina 


~ 


Amount Price Basis 
$1,600 
1,200 
1,200 
500 
600 
1,200 
2,000 
1,200 
1,400 
15,000 
2,000 
1,900 
1,500 
9,000 
11,006 
3,400 
2,700 

4,800 - 

9,600 
9,000 
8,400 
22,000 
20,500 
10,000 
2,500 
1,800 
6,000 
2,000 
2,000 
26,000 
7,000 
6,600 
6,500 
22,000 
1,800 
121,000 
19,450 
6,300 
750,000 
15,000 
9,000 


6% 20-ins. 
6% 10-yr. ins. 
6%  I1to3yrs. 
514% 18-year 
1% 15-ins. 


THORNTON DAVIDSON & CO. 


Members Montreal Steck Exchange 


STOCK ANC BOND BROKERS BONDS FOR INVESTMENT 
, Ordera Executed On All Markets 


Rooms 420-421-422 Transportation Building, Montreal, Quebec. - 


H. OHARA & CO. 


e Members Toronto Stock Exchange 


* 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Telephone, etc.; Bonds always on 
hand for investment. Write for particulars and list of 
offerings. 


Royal Bank Building, Toronto 


Col. MacLean was in Germany 
When War Broke Out 
he tells in the August number of MACLEAN’S MAGAZINE. 


H. Colonel MacLean knows Europe thoroughly. He knows 
high-up men in all the great political and commercial capitals of 
Europe—diplomats, bankers and great merchants. These men told 
him freely and plainly many startling things about Germany and 
her intentions. 

In a contribution of truly sensational 
interest, abounding in most startling 
facts, Colonel MacLean points out 
“The Dangers Ahead.” His aim is 
to arouse Canadians out of their 
unwarranted confidence and out of 


OW he got out, what he saw, heard, learned and concluded, 


their content. You will find in this 
article by Colonel MacLean strange, 
even shocking revelations, and 
things hard to believe—and you 
ought to read “The Dangers Ahead” 
in order that you may help in their 
avoidment by Canada and her people. 


MacLean’s for August 
Is a Midsummer Number 


The August MACLEAN’S is excel- 
lently balanced, as you will see from 
these contents: 


CONTENTS 


Dangers Ahead. By John Bayne 

MacLean. 

The Menace of Canadian Titles. By Joseph 
Martin, M.P.P. es 

Rev. C. A. Eaton—A Canadian Who Speaks 
Out. By Beatrice Redpath. 

Frenzied Fiction for the Dog Daye—(Mape 
by the Dipperful). By Stephen 

The Human Side of Conscription. By H. F. 
Gadsby. 

wae the War in the Air. By Agnes C. 

ut. 

A Cireus Story. By L. B. Yates. 

Mam’selle Butterfly. By Arthur Beverly 
Baxter. 

The Captain of the Susan Drew. By Jack 
Lendon. 

An Andy Doolin Yarn. By Hopkins Meor- 
house 


A Detective Story. By Robert E. Pinkerton. 
The Gun Brand. By Jas. B. Hendryx. 
Member. 


YATES who writes the Circus Sto 
bora, tn Hamilton,” He) wrote, thee, stovie 
about Paragon Pete and The S: ” Kid in 
the Saturday Evéning Post. ee 


LEACOCK is excessively humorous ih his 
Dog Days Sketch, in which he talks about 
summering and simmering. 


MISS LAUT fancies that the war may be 
won by the birdmen, and if Uncle Sam 
produces 100,000 planes, she may be right. 


GADSBY sits in the Press Gallery at Ot- 
tawa, and writes brilliantly always. His 
“Conseription” article is in order. 


PINKERTON, who writes detective 
story, “Old Twilight,” knows te to write 
this class of story. 


By the way, Lerd Northeliffe has 
promised an article for the Sep- 
tember MACLEAN’S. 


You can see that MACLEAN’S for August Is just 
the right type for August. 


At All News-Dealers 
15 Cents 





- 31, and maturing Dee. 31, 1953. 
aGbie at Imperial Bank, Kenora. 


overnment 
and 


unicipal 
Bonds 


.P.R. BUILDING 
TORONTO ~— 


to buy or sell the 
various domestic 
War Loans at most 
favorable rates. 


ite for Particulars. 


. DALY & CO. 


OF NOVA SCOTIA BUILDING 
TORONTO 


ENTURES FOR SALE. 


wn of Kenora 


Debentures for Sale 


tenders addressed to the undersigned 
ye received on Aug. 27, for $13,949.79 
ated Debt Debentures bearing interest 
payable balf-yearly on June 30 and 
Interest 
The Coun- 
erves the right to reject all tenders. 
J. E. CURRIE, 
Treasurer 


geburg, Ont. 
DERS FOR DEBENTURES 


Tenders addressed to the under- 


will be received up to 8 p.m. Aug. 
. for the purchase of $30,000 30-year 
nt. school debentures. The highest 
yler not necessarily accepted. 


R: A. LAND, Town Clerk. 
rg, Ont. 


exclusively’ a short-term 


is no demand for bonds. The 
market is of course shut out. 


‘e companies, banks and sav- 
iks and other institutions are 


me market so far as bonds are 

Investors are not inter- 
here is, however, a demand 
e institutions. and investors 


t term notes, Probability 1s 
ere an issue of $20,000,000 


more would be quickly snap- 
as in the case of the Great 
n, it would be impossible to 


of an equal amount of bonds. 


earer we approach the time 


ing out of the next govern- 
an the more difficult the pro- 
selling bonds is likely to be- 
Insurance companies and 


e of course doing more or 


ig of bonds, but it is only 
s “that they are taking ad- 
of, such as where a block of 
Which the holder wishes _to 
of, are offered perhaps three 


points below jthe market. 

d the next- government loan 
ge success with a large over- 
tion, it might have the effect 
king the market for fixed obli- 
so as to enable corporations 
months later to bring out long 


sues, but for the immediate 
he outlook is for note financ- 


inly the bond houses find no 
for bonds. Almost the only 
they are touching are short 
urities, and then the scrutiny 
ffering is most careful. Where 
would ordinarily take on an 
of $2,000,000 notes without a 
thought, the present disposi- 
to express a willingness to 
$500,000 interest with other 
ations. That is a quick re- 
rom the optimism which was 
last month. 


ptown’s tax rate this year has 
uck at 40 4-5 mills, of which 
is the provincial government 

d 2 mills the special county 
war purposes. 


PROVINCE OF QUEBEC 


MUNICIPAL 
BONDS 


Yielding 514% to 6% 


Correspondence Solicited 


RENE-T.LECLERC 


INVESTMENT BANKER 
160 St. James Street Montreal 


Telephones: Main 1260 and 1261 
SEE 2 
—_—_——— 

SOLICITORS 


MONTREAL 


Cables—“‘Nahac, Montreal.” 
1251. Codes—Liebers— West. 
Union, 


C. H. CAHAN, K. C. 


BARRISTER AND SOLICITOR. 
Transportation Bulldiag, St. James St., 
MONTREAL, 


P.O, Box 856. 
Tel. M. 1250, 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Solicitors, Etc. 
Canadian Bank of Commerce Building, 
Toronto 

Cable Address: Blakes, Toronto. 

Gereral Solicitors for the Canadian Bank 
of Commerce, Nacional Trust Compang, 
Limited, ete. 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 


Baldwin, Dow & Bowman, 
Jackson Block 


TORONTO 


Rutherford Williamson & Co., 
Street, East 


86 Adelaide 


CONSULTING ENGINEERS 


- 
MONTREAL 
W. J. Francis & Co. - 260 St. James St. 
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One of the best AUTHORIZED 
investments for TRUST FUNDS 


is our 
57% DEBENTURE 


Ask for Booklet ‘About Debentures"’ 


Paid-Up Capital 
Reserve - 685,902.02 
Assets - ~ 7,426,971.18 


THE GREAT WEST 
PERMANENT LOAN 


en 


TORONTO 


$2,410,925.31 


I 
VICTORIA REGINA CALC *RY 
VANCOUVER NT * 
LONDON, ENG. EDINBURGH, SCOT 


Canada Permanent- 
Mortgage Corporation 


Toronto Street, - Toronto 


Established 1855. 


Paid-up Capital - ~ $6.000.000.00 
Reserve Fund (earned) - 5,000,000.00 


Investments 32,264,782.81 


DEPOSITS 


The Corporation is a 
LEGAL DEPOSITORY FOR 
TRUST FUNDS 
Every facility is afforded Depositors. 
Deposits may be made and withdrawn 
by mail with perfect convenience. De- 
posits of one dollar and upwards are 


welcomed. Interest at 


Three and One-Half Per Cent 


per annum is credited and compounded 
twice a year. 


DEBENTURES 


For sums of one hundred dollars and 
Upwards we issue Debentures bearing 
& special rate of interest, for which 
coupons payable half-yearly are at- 
tached. They may be made payable 


in one or more .years, as desired. They 
are a 


LEGAL INVESTMENT 
FOR TRUST FUNDS 


CURRY-JANSEN, LIMITED. 
PUBLIC Notice is hereby given that under 
ane First Part of chapter 79 of the Revised 
Com tes of Canada, 1906, known as “The 
is panies Act,” letters patent have been 
ned under the Seal of the Secretary of State 

Canada, bearing date the $list day of July, 
1, incorporating Frank Joseph Hughes and 
jel Patrick James Kelly, solicitors; Violet 

— art, stenographer; Edward Joseph Curry 
ans Vogal Jansen, manufacturers, all of 
City of Toronto, in the Province of On- 
» for the following purposes, viz.: To 
manufacture and deal in goods, wares end 
merchandise. The operations of the company 
be carried on throughout the inion of 
nada and elsewhere by the name “Curry- 
-ereager Limited,” with a capital stock of 
ee thousand dollars, divided into 800 shares 
fifty dollars each, and the chief place of 
— of the said company to be at the 
Da of Toronto, in the Province of Ontario. 
amet at the office of the Secretary of State 
Canada, this 2nd day of August, 1917. 
THOMAS MULVEY, 
Under-Secretary of State. 


MUNICIPALITY 


CHANGES MIND 
ON BOND OFFER 


South Vancouver Said to be 


“Willing to Accept Bid 


Formerly Rejected. 
CERTIFICATES MATURING 


Need for Money to Retire These In- 
duces Officials to Try to Sell 
Their Bond Issue at_Present 

Time X» 


The municipality of South Vancou- 
ver has a big proposition on its hands 
in the shape of an item of $797,000 
treasury certificates which mature 
early next year. At the present time 
the municipality has not the funds 
with which to retire the issue but 
has an issue of $998,000 bonds which 
are for disposal. Some time ago they 
were offered to Spitzer, Rorick & Co. 
of Toledo who offered a figure of 
80%. The municipal authorities 
would not sell at this figure, the 
councillors being of the opinion that 
a better price could be secured. Now, 
however when the time for the re- 
tirement of the treasury certificates 
is drawing near, the council is mak- 
ing efforts to secure bids on the de- 
bentures in stock. To that end they 
have wired the bond house to see if 
the previous offer is still good. In 
the event of a favorable reply being 
received, it is probable that the big 
issue will be disposed of. The reeve 
has stated that the municipality will 
be in a good financial position pro- 
vided the treasury certificates are re- 
tired on time. ' 

Reeve Russell has another scheme 
whereby funds may be secured for 
the use of the municipality. At the 
last tax sale, lands assessed at $652,- 
000 reverted to the municipality and 
it is the reeve’s scheme to obtain 
power from the government to bor- 
row against these properties. At a 
forced sale, the assessed value could 
not be realized but if held for a rise 
in value it is said that it would be a 
good speculation on the part of the 
council. 


HAS A SURPLUS 


Public Accounts of Quebec for Last 
Fiscal Year Make Good Showing 


The Hon. W. G. Mitchell, Provin- 
cial Treasurer of Quebec, announced 


this week at the Government offices 
that the ordinary receipts of the Pro- 
vince for the fiscal year ending the 
80 of June, 1917, amounted to $10,- 


441,113.71, and that the ordinary and 


extraordinary expenditure for the 


same period amounted_to $9,907,- 
673.10, so that the surplus of or- 
dinary revenue over ordinary and ex- 
traordinary expenditure last year is 


$533,440.61; out of which was paid 
the sum of $375,000, being the pay- 


ments made by the Government of 
the Province of Quebec, to the Can- 
adian Patriotic Fund during the year, 


on account of the subscription of $1,- 
000,000 of the Province, authorized at 
the last session of the Legislature, 
leaving a surplus over and above all 
ordinary and extraordinary expendi- 


ture and payments on account of the 
Canadian Patriotic Fund of $158,- 


440.61. 


APPEAL TO PEOPLE 
Vote Will be Taken in Montreal on | 


Method of Civic Government | 
“Twelve members of the Montreal 
City Council decided at a recent meet- | 


ing to hold a referendum asking th 
people whether they were in favor of 
government by & Board of Control. 
It will cost the eity $22,000 to satisfy 
the aldermanic curiosity. Two ques- 
tions, which were to have been asked 
along with the other, have been eli- 
minated, from the resolution. One 
was whtther the public were in favor 
of government by a City Council, 
the other whether the Board of Con- 
trol should be elected by proprietors 
only. The resolution was presented 
by Ald. Mayrand and Turcot. 


The city clerk is instructed in the 
resolution to hold the referendum the 
first legal day next month, which 
will be Tuesday, September 4, the 
day following Labor Day. Nothing 
is said or hinted as to where the 
money is to come from. Ald. May- 
rand says it is up to the City Clerk 
to find it. He will pass the problem 
to the Controllers. 


*’ 


MUNICIPAL INCOME TAX. - 


A Civic Problem Which is Causing 
Trouble at Winnipeg. 

Why should an income tax replace a 
business tax as a means of raising 
revenue for municipal purposes? This 
is a question whi eing asked in 
Winnipeg, accordi he Winnipeg 
Telegram. A pro} © the effect in- 
dicated has been laid before the city 
council by the Board of Valuation and 
Revision. Pointing out that it seems 
that the proposal is intended to be tak- 
en as justifying itself without argu- 
ment, The Winnipeg Telegram says 
there are quite a number of people to 
whom the improvement is not self- 
evident, and adds: 


Not that an income tax is intrinsically 
objectionable. It would catch a lot of 
estimable citizens who now escape pay- 
ing; their fair share. The fact should 
not\be forgotten, however, that an in- 
come~ tax levied by the Dominien of 
Canada is one of the probabilities‘of the 
near future. The percentage to be de- 
manded on behalf of the federal trea- 
sury is likely to far from insignificant. 
If there is to be a similar impost for 
municipal purposes, the drain on some 
incomes would be a decided inconveni- 
ence. One result might be to drive a 

t of people to live in the suburbs. 

But even with an income tax, why 
should there not also be a business tax? 
Ry what process of logic can the one be 
regarded as a substitute for the other? 

f course if the two together would 
yield more money than the city requires, 
there would be reason for omitting-one 
of them. But such a contingency sounds 
improbable. 

No annual levy can be devised that 
will be popular. The sum needed has to 
be raised. The business tax is a re- 
liable method of getting a considerable 
proportion of the amount. An income 
tax would produce another considerable 
proportion. Aren’t they both useful? 


CIVIC HOUSECLEANING 


Municipal Manager Has Proven Suc- 
cess at Jackson, Mich. 

Jackson, Mich., was for years one 

of those badly managed cities which 


had an unenviable reputation as re- 
gards current deficit, heavy debt and 


civic scandals. Finally the climax 
was reached and a change was made 
in the system of government with a 


city manager to take charge of the 
municipal business. The new sys- 
tem has now been in force to show 
results and here is what has hap- 
pened according to the Grand Rapids 
Press: 


Municipal offices were taken out of 


politics. 

All city purchasing is placed in the 
hands of one agent. 

Three hundred and eighty-three thou- 
sand dollars’ werth of property illegally 
exempted from taxation was returned to 


the rolls, 
All cash discounts are taken. 


Sanitary inspection was made efficient, 
rigid milk inspection inaugurated, and a 
tuberculosis hospital was equipped. / 

The waste of hundreds of thousands of 
gallons of water was stopped and the 
entire sewage system re-designed. 

Scientific methods were adopted in the 
appraisal of property and in expendi- 
tures. 

All charities were organized and re- 
lief work superintended by a contpetent 
expert, 

Finances have been set in order. The 
| floating deficit from overdrafts that had 
been carried for years was wiped out. 
The, city indebtedness was decreased 
more than $50,000. . 

The city ordinances are being over- 
hauled, a lot of obsolete laws removed, 
and a revision made that will give the 
citizens a compact and understandable 
set of laws. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It-aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news-— Municipalities 
will find it to their advantage to send 
in direct’ news of contemplated bond 


issues. 


TENDERS WANTED. 

Rug. 21, Penetanguishene, Ont.— 
$15,000 5%, 15-instalment debentures, 
| guaranteed by the County of Simcoe, 
/and dated June ist, 1917. W. H. Hew- 
son, Town Clerk. 

Aug. 21, Galt, Ont.—%3,236.51, 518% 
local improvement debentures, of which 
| $17,661.36 mature in 15 instalments, and 
| $5,575.15 in 20 years straight. Alfred 
Taylor, Chairman, Finance Committee, 
Galt, Ont. 

Aug. 27, Bridgeburg, Ont,—$30,000, 30- 
year, 5%% school debentures of the 
town of Bridgeburg. R. A. Land, Town 
Clerk, Bridgeburg, Ont. 

Aug. 27, Kenora, Ont.—$13,949.79, 6% 
consolidated debt debentures, maturing 
Dec. 31, 1953. J. E. Currie, Town Treas- 
urer, Kenora, Ont. 

Aug. 25, New Glasgow, N.S.—$14,000, 
20-year, 5% debentures. James Roy, 
Town Clerk. 

Aug. 27, Campbellford, Ont.—$19,000 
electric light and power debentures, 10 
annual instalments, at 5%%. _J. W. 
Cairns, Mayor. F. W. Wood, Town 
Treasurer. 

Sept. 4, Shawinigan Falls, Que— 
$125,000 20-year debentures at 6%. 

BY-LAWS PASSED OR DEFEATED. 

July 30, Bloomfield, Ont.—$8,000 for 
development of electric energy, passed. 

Aug. 10, Windsor, Ont.—$47,000 for 
erection of isolation hospital and muni- 
cipal garage, defeated. 

BY-LAWS TO BE VOTED ON. 

Aug. 31, Wellington, Ont.—$10,000 for 
the purpose of development, transmis- 
sion, and distribution of electrical pow- 


er and energy. 

Aug. 20, St. Lambert, P.Q.—-$95,000 
cash bonus, in lieu ‘of a free site to 
the Dominion Textile Co. If six pro- 
prietors disapprove, there will have to 


be a special poll; otherwise the bill will 
go automatically into effect. 


SASKATCHEWAN. 
The following is a list of debenture 
applications granted by the Local Gov- 
ernment Board from July 30th to Aug. 


3rd:— 
School Districts.—-Sunny Valley, 


$2,000; *Sharon, $1,800; *Querrin, $2,000; 
*Norden, $800; Upper Wakefield, $350; 
Kutawagan, $1,800; Glen Elder, $1,800; 
|} Purple Hill, $2,100. 

Being sold by the Local Government 
oard. f : 
Rural Telephone Companies.—Hills- 

borough, $23,200; Montmartre, $1,200; 
South Pennant, $10,800; Warren, $5,400; 
Conger, $3,600; Forgan, $10,000; Quin- 
ton, $13,100; Idaleen, $1,800; Denzil, 
$22,100; Eden Valley, $1,000>- Elbow, 
$16,900; South La Fleche, $37,600; Vil- 
lage of Dunblame, $1,500. 


BOND SALES. 

$1,000 Bell Telephone at 96; $1,800 
Canada Bread at 92% to 92; $1,000 Can- 
ada Cement at 97; $1,400 Can. S. S. 
debs. at 78%; $500 Dom. Cotton at 98%; 
$3,000 Dom. Iron at 88; $1,000 Lake of 
the Woods at 99%; $200 Lyall Cons, at 
90; $2,000 N.S. Steel at 83; $2,500 Mont- 
real Trams. debs. at 73; $1,000 Price 
| Bros. fat 883; $15,000 Quebec Light, Heat, 
j ete., at 62; $500 Rio Janeiro at 80; $2,200 
Steel Co. of Can. at 94%; $18,000 War 
Loan (1925) at\97% to 97; $76,000 War 
Loan (1931) at 96% to 95%; $436,400 


War Loan (1987) at 95% to 94%. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place and Purposé 
July 27—Butterton, &D., Sask. ...++- 


27—Howard, S.D., Sask. .....++++ abe 
“| 97—Mabel Hill, S.D., Sask. ....+-++++05 
“ 27—Olga, S.D., Sask. 
‘«* 27—Bird’s Eye View, S.D., Sask. 
“ 27—Quill Lake View, S.D., Sask. 
* 27—Wymark, S.D., Sask. 


97—Parkside, S.D., Sask. «+++ Sera a 
27—North Instow, S.D., Sask. ....++++: 


27—Estuary, S.D., Sask. 
27—Curzon, S.D., Sask. 
* 27—~Acreworth, S.D., Sask. 
“ 27—-Glasslyn, S.D., Sask. 
* 27—Prairie Rose, R.T., Sask. 
27—-Wartime, R.T., Sask. 

27—~North East Webb, R.T., Sask. +..+- 

97—Rock Creek, R.T., Sask. ..+++++++ 

27—~Fielding, R.T., Sask. 

27—Bromhead South, R.T., Sask. ....--- 

* 27—Hawoods, R.T., ik. 

27—Dilke, R.T., Sask. .....--+--eeeeeees 

27—Sceptre, R.T., Sask. ....---+++++++0% 

27—Wiseton, R.T., Sask. «.-.-.++-++++++ 
27—Snipe Lake (municipality) 
27—Wakau (village) 

. 8—Burke, S.D., Sask. ....-- Soh iaan eee 
$—Marcelin, S.D., Sask. ..-..--++++++- 
8—Crocus Prairie, S.D., Sask. .....--- 
3—Beatty, S.D., Sask. 
8—Plenty, R.T., Sask. 
8—Rockhaven, R.T., Sask. 
$—Pearl Creek, R.T., Sask. ..--++-+++ 
$~—Narrow Lake, R.T., Sask. ..-.++++« 
$—Spears, R.T., Sask. ....+++s+eerees 
8—Talmage, R.T., Sask. ©... .-+-++++ ° 
$—New Imperial, R.T., Sask. ...-.---+- 
10—Beamsville, Ont. 
11—Township of Pelee 
14—Edmonton 
14—Township of Kenyon 
14—Manitoba School Districts ...... sie 


eeeeeee 


Purchaser 


Goldman & Co., Regina 


Goldman & Co,, Regina .....+.++00: ere 
C. M. Gripton, St. Catharines, Ont. .......++ 
Town of Francis 

Town of Francis 

Can. Landed & Nat. Invest. Co., Winnipeg. - 
Can. Landed & Nat. Invest. Co., Winnipeg. - 
Can. Landed & Nat. Invest. Co., Winnipeg. . 


C. M. Gripton, St. Catharines, ‘Ont. ....++++: 
Great West Life Ass. Co., Winnipeg 


Goldman & Co., Regina 

Cc. M. Gripton, St. Catharines, Ont. .......-- 
Cc. M. Gripton, St. Catharines, Ont. .......-- 
W. L. McKinnon & Co., Regina 

Wood, Gundy & Co., Saskatoon 

W. L. McKinnon & Co., Regina 

G. T. Brander, Regina .......s++++ cevttrau 
Woods-Gundy & Co., Saskatoon 

J..A. Thompson, Winnipeg 

Geo. Foley, Saskatoon 

W. L. McKinnon & Co., Regina 

W. L. McKinnon & Co., Regina 

W. L. McKinnon & Co., Regina 

Goldman & Co., Regina 

W. L. McKinnon & Co., Regina . 

Can. Landed & Nat. Invest. Co., Winnipeg. . 
W. L. McKinnon & Co., Regina 

Goldman & Co., Regina 

Goldman &- Co., Regina 

J. A. Thompson, Winnipeg 

Mulholland, Bird & Graham, Toronto 

John A. Todd, Duluth 

W. L. McKinnon & Co., Regina 

Geo. Foley, Saskatoon 

Regina P. S. Sinking Funds 

Regina Sinking Funds 

R. C. Matthews & Co. 

Macdonald, Bullock Co. 

Wood, Gundy & Co., Saskatoon 

W. L. McKinnon & Co., Regina 

Cc. H. Burgess & Co. 

Dominion Securities 

Wood, Gundy & Co., Saskatoon ... 


~ 


Amount Price Basis 


$1,600 
1,200 
1,200 
500 
600 
1,200 
2,000 
1,200 
1,400 


15,000 
2,000 
1,900 
1,500 
9,000 

11,000 
3,400 
2,700 
4,800 - 

9,600 
9,000 
8,400 
22,000 
20,500 
10,000 
2,500 
1,800 
6,000 
2,000 
2,000 
26,000 
7,000 
6,600 
6,500 
22,000 
1,800 
121,000 
19,450 
6,300 
750,000 
15,000 

9,000 


1,000,000 


| — Government, Municipal 4 
and School Bonds 


President. Hon. H. B. Rainville 
E. A. Ouimet 


Managers| f Saint-Pierre 


179 St. James Street, Montreal, Ganada 


We own and offer for safe investment 
The following : 


6% Debentures 


$ 11,000, Town of Laval de Montreal, due Sept. ist, 1942. 
15,000, School Municipality of Pointe aux Trembles, due Ist 
May, 1942. 
112,500, Town of Pointe aux Trembles, due May Ist, 1942. 
264,000 Town of Saint» Laurent, due May ist, 1927. 


Interest payable semi-annually. 
Principal and interest payable at Montreal or New York. 


PRICE: 100 and Interest 


PARTICULARS ON REQUEST 


BEAUSOLEIL, LIMITED 


263 St. James Street MONTREAL 


THORNTON DAVIDSON & CO. 


Members Montreal Stock Exchange 


STOCK ANC BOND BROKERS BONDS FOR INVESTMENT 
. Orders Executed On All Markets 


Rooms 420-421-422 Transportation Building, Montreal, Quebec. 


H. O'HARA & CO. 


: Members Toronto Stock Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Telephone, etc., Bonds always on 
hand for investment. Write for particulars and list of 
offerings. 


Royal Bank Building, Toronto 


Col. MacLean was in Germany 


When War Broke Out 


OW he got cut, what he saw, heard, learned and concluded, 
H he tells in the August number of MACLEAN’S MAGAZINE. 
Colonel MacLean knows Europe thoroughly. He knows 


high-up men in all the great political and commercial capitals of 


Europe—diplomats, bankers and great merchants. These men told 
him freely and plainly many startling things about Germany and 


her intentions. ; 
their content. You will find in this 


In a contribution of truly sensational i 
interest, abounding in most startling  @rticle by Colonel MacLean strange, 
even shocking revelations, and 


facts, Colonel MacLean points out ; , 
° * ° In 
the Dangers Ahead.” Hin aim is Suags,.tard, 12, believe and, you 


to arouse Canadians out of their jin order that = = 
unwarranted confidence and out of avoidment - Sonate Ga bac peux 


MacLean’s for August 
Is a Midsummer Number 


The August MACLEAN’S is excel- 
lently balanced, as you will see from 
these contents: 


CONTENTS 


The Dangers Ahead. By John Bayne 
MacLean. 

The Menace of Canadian Titles. By Joseph 
Martin, M.P.P. C - 
Rev. C. A. Eaton—A Canadian Whe Speaks 

Out. By Beatrice Redpath. 
Frenzied Fiction for the Dog Days—( 
by the Dipperful). By Stephen 
The Human Side of Conscription. By H. F. 
Gadsby. 
Winning the War in the Air. By Agnes C. 
ut. 


A Cireus Story. 
Mam’selle Butterfly. 


YATES who writes th reus Story, was 
born in Hamilton. = SS . , 


about Paragon Pete d The S Kid 
an " 
the Saturday Evéning Post. oe = 


LEACOCK is excessively humorous ih his 
Dog Days Sketch, in which he talks about 
summering and simmering. 

MISS LAUT fancies that the war may be 

by th 

woetitann 100.000 sien as hie ‘= sane 
GADSBY sits in the Press Gallery 

tawa, ant aeihe brilliantly saan His 
“Conseription” article is in order. 


PINKERTON, who writes - detective 
story, “Old Twilight,” knows te to write 
this class of story. 


By L. B. Yates. By the way, Lerd Northcliffe has 
By Arthur Beverly Promised an article for the Sep- 
CLEAN’S. 


PR sym * on tember MA 
ana of the Susan Drew. By Jack You can see that MACLEAN’S for August is just 
By Hopkins Moor- 


As Andy Deolie* Torn. the right type for August. 
house. : 

A Detective Story. By Rebert E. Pinkerton. 

The Gun Brand. By Jas. B. Hendryx. 


Canada’s First Woman Member. 
Economy in Preserving and Canning. 
—A New 


= and Theis Werk 
men' Review 
partment. 


At All News-Dealers 
«IS Cents 
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IDEAL atin POLICIES INVESTORS’ 


COMBINING SAVINGS, INVESTMENT AND PROTECTION FEATURES. 
It’s a question whether there is a more completely satis- 
those Mutual Life policy- 
holders, who are to-day receiving settlements under maturing 
endowment policies. Year by year they have laid by in 
premiums sums that would otherwise probably have been 
dissipated, and now they find that for'every $100.00 so in- 
vested, from $125.00 to $210.00 have been received, depending 
on the length of the endowment term. Meanwhile, their 
homes have been protected for the face value of the policies. 
Thus endowments in the Mutual of Canada combine an easy 
savings system with a gilt-edged investment and perfect 
home protection. 
SECURE AN ENDOWMENT WITH 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO | ONTARIO 


U.S. SOLDIERS 
WILL BE WELL 


Comprehensive Insurance 
Measure Receives Endor- 
sation of the President. 


FAMILIES ARE SUPPORTED 


PROVIDED FOR 


eee 

per month. In addition to all pay he 
would receive free treatment and be 
fitted with artificial limbs. * 

Through this plan of insurance the 
opportunity is given to every man to 
gain greater protection for himself 
and for his family than the United 
States Government itself voluntarily 
gives in case of total disability or 
death resulting from injuries or dis- 
ease contracted in the service. This 
legislation would tend to check any 
future attempts at service pension 


legislation by enabling a man now to 
provide against impairment through 


Bill Includes Within Its Field the|0ld age, total disability, or death re- 


Work Now Being Done in Canada 
by the Patriotic Fund 


British Colonial Fire Insurance Co. 
2 Place d’Armes, Montreal © 
AGENTS WANTED IN UNREPRESENTED DISTRICTS 


A bill proposing a system of gov-| compensation. 
ernment insurance has been introduc- 
ed in the Senate of the United States 
and in the House of Representatives 
providing for family allowances, in- 


sulting from other causes and to give 
all this. pxotection to those kindred 
who may be dependent upon him and 
who do not share in the Government 
Under the existing 
laws, the monthly service pensions 
range from $12 to $30 for a man and 
$8 for a widow and $2 for a child. 
An Alternative 
According to. Secretary of the 


‘demnification, re-education, and in-! Treasury McAdoo if this plan of com- 


surance in behalf of officers and en- 
listed men of the army and navy in 
the United States. The draft bill has| .,414 cost more than the propose! 
received the approval of President| plan. The pension system would not 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. Wilson. 


SURPLUS TO POLICYHOLDERS, $1,820,752.82 


—————— 
A Canadian Company Investing its Funds in Canada 


- APPLICATION FOR AGENCIES INVITED. 


forced the citizen. 
Family Provided For 


It provides not only for the man 


but his family and accomplishes these 
ends by granting a reasonable meas- 


NEW RECORDS 


Results secured during the past year reaffirm the 
position. of the Sun Life of Canada as the largest life 
assurance organization of the Dominion. 


loss of the life or limb of the bread- 
winner. 
the case of an enlisted man’s family, 
is indemnified against by allotment 
of part of the pay of the enlisted 
man, supplemented by a family allow- 
ance, granted and paid by the Gov- 
ernment. The total expenditure for 
the first and second years is estimated 
by Secretary of the Treasury William 
G. McAdoo as follows: 

First year. Second year. 


Family allow’ces.$141,000,000 $190,000,000 
Death indemnit’s. 3,700,000 22,000,000 


Compensation for 
5,250,000 35,000,000 


total disability. 
Compensation for 
8,200,000 | 21,000,000 


partial disabilty 
Insur’ce against 
death and disa- 

23,000,000 112,500,000 


Total .........$176,150,000 $380,500,000 


Approved By Experts 
~ The bill before being introduced to 
the Senate and House of Representa- 
tives was submitted to the advisory 
committee of insurance representa- 
tives, who approved of the bill as a 
whole,. but suggested a number of 
changes in detail, some of which we 
accepted. 
One objection was raised by the 

committee against the proposed plan 
of insurance whereby any man in the 
service could purchase from $1,000 to 
$10,000 worth of insurance. They con- 
tended that the wealthier men in the 
| Service would be obtaining an advan- 
itage. The president of the Actuarial 
| Society of America met this objection 
‘by stating that the premium rate 
would be between $7 and $8 per $1,000 
of insurance, and this low rate would 
enable practically every private to 
take the maximum amount of insur- 
ance. 


Fair dealing and progressive business methods have 
giver it leadership in annual New Business, Total Business 
in Force, Assets, Surplus Earnings, Net Surplus, Total 
Income, Premium Income and Payments to Policyholders. 

Sun Life of Canada 

a URANCE 

Polisies are safe and SUN vie F ADA 


rofitabl ~olicr 
— able Policies to Hane tiers atte going 


THE 


Independent Order of Foresters 
Total 


Benefits 


Paid 


Policies issued by the Society 
are for the protection of your 
Family and cahnot be bought, 
seld or pledged, 

Benefits are payable to the 
A Complete Beneficiary in case of death, or 

to the member in case of his 
total disability, or to the mem- 
ber on attaining seventy years of 


Furnishes 


System of 


age. 42 Million 
Policies issued from $500 tc 

$5,000. For “further information 

and literature, apply to Dollars 


FRED J, DARCH, 8.8., E. G. STEVENSON, 8.C.CR., Temple Building, 
TORONTO. 


Insurance 


THE LONDON MUTUAL FIRE 


INSURANCE COMPANY 


ASSETS oo 
$718,608.76 oe PS 


Surplus te Pelicy- 
holders 


$290,895.44 


DIRECTORS 
A. H. C. CARSON, 


Presi 
R. HOME SMITH, 
Vice-President 

F. D. WILLIAMS, 
Managing Director 


Pay Must Be Assigned 

dent Allotment is compulsory. A private 
getting $33 a month and having a 
wife and two children must assign $15 
of his pay. The Government sup- 
plements .this by giving the family 
an allowance of $32.50. The Govern- 
ment will allow $5 per month for each 
additional child. If a man has other 
dependents than wife or children, he 
can assign $5 more of his pay and se- 
cure an allotment of $10 from the 
Government. The maximum allow- 
ance by the government is $50. 

Men who do not assign one half 
| their pay may be compelled by the 
War Department or Navy Depart- 
iment. to deposit so much of the half 
pay as is not assigned, these deposits 
to bear interest at 4 per cent. per 
| annum compounded semi-annually. 


Pensions for Disabled 

Under the existing pension system 
in the United States a man totally 
| disabled by losing both arms and both 
| legs in battle would receive $100 per 
month, regardless of the size of his 
family. Under the compensation pro- 
visions of the bill, if he were a pri- 
vate and unmarried he would =cceive 
$40 per month; if he needed an at- 
tendant or nurse he would receive an 
additional $20. If he had a widowed 
ii; mother dependent on him he would 
i}; get another $10. If he subsequently 
i} married he would get $15 more. If 
1}; he had children the compensation 
i] | would again be increased $10 a month 

for each of the first two children; 
making a possible maximum. of $105 


HEAD OFFICE— 
33 SCOTT STREET 
TORONTO 


H. N. COWAN 
W. T. KERNAHAN 


The Experience of Manitoba 


Politics vs. Service 


Students of public ownership problems should give careful 
consideration to the experience of Manitoba in the operation of 
its telephone system—the largest under government ownership in 
America. 
They should rurd how the usual evils of politics and pat- 
ronage undeimined the efficiency of service and the stability of 
finances. 

They should learn from the results of.a careful and thorough 

study by an eminent authority of actual conditions kept from 
the public by astute politicians. 
By James Mavor, Ph.D., Professor of Political Economy in the 
University of Toronto, author of “An Economic History of 
Russia,” etc., etc. 


In Cloth, $1.00—Postage 6c. 





Technical Book Department 
MacLean Publishing Company 


The main purpose of the bill is to | the 
grant a reasonable government in- 
demnity against the losses and risks 
incurred in the discharge of a patrio-| life insurance while the men are at 
tic duty and in the performance of an| the front. 


extraordinary hazardous service to 
which the government has called and 


The risk of dependency, in 


pensation and insurance is rejected by 
the Government, the pension system 
would have to be resorted to and 


provide the same benefits nor cover 
subject i game comprehens- 
ive, humane 

provision being 

sion laws for family allowances or 


WOUND UP 
Weather Insurance Co. Reinsured 
With Home Insurance Co. 
The Canada Weather Insurance Co. 
has been wound up on its own peti- 
tion. The policies of the company 


ure of indemnity against the risk of|} ye been reinsured with the Home 


Insurance Co. of New York. ; 
The company was incorporated’ in 
1908 with a nominal capital of $500,- 
000 of which $44,430.70 was paid up. 
In April of this year the Government 
refused to continue the license on 
the ground that the surplus was not 
sufficient to protect the policyhold- 
ers. The assets of the company are 
$20,572 with liabilities of $3,654.39. 


\ VISITS THE COAST 


General Manager of the London Life 
is in British Columbia 


J. G. Richter, general manager of 
the London Life Assurance Com- 
pany, arrived in Vancouver last week 
on a tour of inspection of the pro- 
perties and investments of the com- 
pany in this province. The insurance 
man states that conditions generally 
throughout the west had improved 
materially since his last visit in 
1915. After having taken a tour of 
the business district of Vancouver 
Mr. Richter said that the city had 
especially impressed him as being on 
the up-grade as regards business as 
compared to conditions obtaining at 
the time of his last visit. In connec- 
tion with the investments of the com- 
pany he said that the chief invest- 
ments in British Columbia consisted | 
of municipal debentures of which 
they owned quite a considerable 
quantity. They regarded them very 
favorably, he concluded, on account 
of the fact that the interest was al- 
ways met promptly on ‘the due dates. 


NEW APPOINTEE 


Permanent Secretary of Insurance 
Federation of B.C. Named 


The Insurance Federation of Brit- 
ish Columbia have appointed A. E. 
Goodman of Vancouver Permanent 
Secretary. Mr. Goodman went to 
British Columbia in 1891, and for the 
past twenty years has been associat- 
ed with “The Colonist” in Victoria. 
Ernest A. Browne who formerly held 
the position, resigned as he was un- 
able to devote his whole time to the 
work of the association due to his 
connection with the Norwich-Union 
Insurance Company and J. J. Ban- 
field. The permanent secretary will 
have offices at 205 Winch Building, 
Vancouver. 


ADJUSTERS PUZZLED 


New Pest Makes Its Appearance in 
Western Provinces 


Hail insurance adjusters of the 
three western provinces held a meet- 
ing recently in the city of Saskatoon 
to inquire into a new pest believed to 
be due to “thrips.” Samples of dam- 
aged grain were examined. The uni- 
formity and regularity of the damage 
indicated that the damage was other 
than hail. The following companies 
were represented: 

Acadia, Canadian Indemnity, Great 
North, Municipal Commission, Can- 
ada Hail, British Crown, Excess, Can- 
ada Security, British American; 
Home, Middle West, St. Paul Fire 
and Marine, New York Underwrit- 

rs, Hartford, Nova Scotia, Winni- 
peg Underwriters and the Rochester 
Underwriters. 


NC 


REBATES ON 
PREMIUMS 
NOW ILLEGAL 


Jurisdiction Extended to 
Cover all Insurance Com- 
panies in Canada. ° 


CRIMINAL CODE AMENDMENT 


Provincial Companies Are Now Placed 
on the Same Basis as Companies ° 
Incorporated Under Dominion 
Charter 


An amendment to the criminal 
code making it an indictable offence 
for agents of insurance companies to 
make rebates on insurance premiums 
in order to secure business has been 
given itsthird reading in the Domin- 
ion House of Parliament. Agents of 
Provincial insurance companies who 
have been in the habit of giving re- 
bates will now be restrained under 
the provisions of the amendment and 
in future will not have any advantage 
over agents of Dominion incorporat- 
ed companies. 

The Dominion Insurance Act ex- 
pressly prohibits the granting of re- 
bates or special terms but exercises 
jurisdiction only over Dominion com- 
panies and foreign comp&nies licens- 
ed under the Act. By making re- 


bates and special terms an offence 
under the criminal code the penalties 
provided will apply to all companies 
doing business in Canada, regardless 
of whether they have been incorpor- 
ated under Dominion or Provincial 





acts. The penalty for the first of- 
fence is double the amount of the 
annual premium but not less than 
$100; for the second offence double 
the annual premium but not less than 
$200, and for the third offence, double 
the annual premium and not less than’ 
$500. 

An Objection 

F. B. Carvell during the debate on | 
the bill agreed that the law should be | 
uniform, but did not see any reason 
why an insurance agent should not be | 
allowed to canvass business and sell } 
insurance as cheaply as he liked. He’ 
thought the public ownership faddists | 
were getting in some good work, and | 
contended that the Government might 
just as well interfere with the man 
who sold sugar and pork, which were | 
as essential as insurance. In_ his 
opinion the: Government sea Dave 
gone a step further and legislated | 
against the excessive profits of muni- | 
tion makers and profiteers. 

Local insurance agents interviewed | 
by FINANCIAL POST thought the| 
amendment would be more equitable, | 
and would fulfil a long felt want. 

Agents selling for companies in- 
corporated under Provincial Acts have 
been making rebates to get the busi- 
ness, and have been encouraged by 
their companies to give such rebates, 
the companies making up the differ- 
ence, with the result that some people 
have been able to get insurance cheap- | 
er than others. The effect of this | 
legislation will be to put all the com- | 
panies on an equal footing, with no} 
unjust preferences. The heavy pen- 
alty will discourage any attempts at 
rebates, and the general public will 
pay their full premiums on a strictly 
business basis. 


RESTRICT TERM POLICIES 





Life Companies Make Ruling As_ To 
Age of issue 


The managing director of the 
Mutual Life Assurance Co. of Canada 
has issued a notification that no term | 
policies will be written for ages up 
to and including 35. This action was 
decided on in view.of conscription for 
war service. 

The Canada Life Assurance Co. 
will not take term insurance up to 
the age of 35 for single men, but 
this does not apply to married men. 
The Canada Life has paid out over 
$1,000,000 in war losses and are in- 
suring only up to the extent of 
$5,000 in this class, any larger pol- 
icies are re-insured in other compan- 
ies. 

There is no uniform arrangement 
among insurance companies regard- 
ing term insurance, each company 
making its own arrangements. 


Alexander Bissett, general man- 
ager for Canada of the London and 
Lancashire Life and General Assur- 
ance Association, Ltd., with head- 
quarters at Montreal, has been visit- 
ing Vancouver and Victoria. Mr. 
Bissett was much impressed by the |. 
industrial and commercial 
ment of British Columbia over last 
year. , 
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HAMILTON + ONTARIO 


Company . 

(Fire, Explosion, Ocean Marine and 
Inland Marine Insurance) 
Incorporated 1851 
HEAD OFFICE, TORONTO, ONT, 
Assets over - - - - = §$5,000,000.00 

Losses paid since organization 

over - - = = = = = $66,000,000,09 
BOARD OF DIRECTORS: W. R. Brock, 
President; W. B. Meikle, John Aird, Robert 
Bickerdike, M.P, (Montreal), Alfred Cooper 
(London, Eng.), H. C. Cox, D. B. Hanna, 
E. Hay, John Hoskin, K.C., LL.D.. Z A. 
Lash, K.C., LL.D., Geo. A. Morrow, Lt.- 
Col. the Hon. Frederic Nicholls, Brig.-Gen. 
Sir Henry Pellatt, C.V.O., E. A. Robert 
(Montreal), E. R. Wood. 


Chief Office for Canada, TORONTO 


LONDON& — 
Wawa 


FIRE 


INSURANCE. COMPANY / 
ALFRED WRIGHT, MANAGER 


British America Assurance Co. 


(Fire, Hail, Ocean Marine and 
Inland Marine Insurance) 
HEAD OFFICE - TORONTO 


BOARD QF DIRECTORS: W. R. Brock, 
President; W. B. Meikle, Vice-President and 
Ono oe ee oe M.P. 
ontreal), Jo! A Cooper (Lon- 
don, Eng.), H. C. Cox, D, a 
Lt.- 
Col. the Hon. -Gen. 
Sir Henry Pellatt, E. A. Robert (Montreal), 
. KR. Wood. 
Assets, Over - + -+- - = §$2,700,000.00 
Losses Paid Since Organization, 
wer - = -*= = = = §$40,000,000.00 


Acquiring an Estate 


Any man in good health and 
able to pay a small annual sum 
can by means of Life Insurance, 
immediately pessess an Estate 
impossible to acquire in any 
other way save by years of toil. 


If you have the qualifications of 
good health—good habits—and 
ability to pay a small annual 
premium—write to The Great- 
West Life for particulars of the 
attractive policies that have— 
for ten successive years—se- 
cured for The Great-West the 
largest Canadian Business of 
all the Canadian Companies. 


Write, stating age, to 


The Great-West Life 


Assurance Company 
Dept. “Gg.” 


Head Office - Winnipeg 
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Actual Results the Main 
Test 


Don’t let shadowy estimates influ- 
ence your action when placing 
your insurance. Rather study the 
Actual Results of 


The Dominion Life 


Assurance Company 
They are convincing proof of merit. 
Head Office, - Waterloo, Ont. 
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HAMILTON - ONTARIO 


Western Assurance 
Company 
(Fire, Explosion, Ocean Marine and 
Inland Marine Insurance) 
N Incorporated 1851 


HEAD OFFICE, TORONTO, ONT. 
< - $ 5,000,000.00 


sets over = - = © 
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BOARD OF DIRECTORS: W. R. Brock, 
President; W. B. Meikle, John Atrd, Robert 
Bickerdike, M.P, (Montreal), Alfred Cooper 
(London, Eng.), H. C. Cox, D. B. Hanna, 
KE. Hay, John Hoskin, K.C., LL.D., ‘ 
Lash, K.C., LL.D., Geo. A. 3 's 
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British America Assurance Co. 


(Fire, Hail, Ocean Marine and 
Inland Marine Insurance) 
HEAD OFFICE - TORONTO 
BOARD OF DIRECTORS: W. R. Brock 
President; W. B. Meikle, Vice-President and 
. General Manager; Robert Bickerdike, M.P. 
(Montreal), John Aird, Alfred Cooper (Lon- 
don, Eng.), H, ©. Cox, D, B.- Hanna, EB, 

, John Hoskin, K.C., LL.D, Z A. 

, K.C., LL.D., Geo, A. Morrow, Lt.- 
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Sir Henry Pellatt, E, A. Robert (Montreal), 
E. KR. Wood. 
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osses Paid Since Organization, 


Over - - - $40,000,000.00 


Acquiring an Estate 


Any man in good health and 
ible to pay a small annual sum 
can by means of Life Insurance, 
iynumediately possess an Estate 
mpossible to acquire in any 
other way save by years of toil. 
If you have the qualifications of 
vood health—good habits—and 
ability to pay a small annual 
premium—vwrite to The Great- 
Vest Life for particulars of the 
attractive policies that have— 
for ten successive years—se- 
cured for The Great-West the 
largest Canadian Business of 
all the Canadian Companies. 


Write, stating age, to 


The Great-West Life 


Assurance Company 
Dept. “‘G.”’ 


Head Office - Winnipeg 
LN 


be ctaal Results the Main 
Test 


Don't let shadowy estimates influ- 
nee your action when placing 

your insurance. Rather study the 
ctual Results of 


the Dominion Life 
Assurance Company 
They are convincing proof of merit. 


ead Office, - Waterloo, Ont. 


ESTABLISHED 1849 


SRADSTREET'S 


Offices Throughout the Civilized 
orld, 
We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
successful work, 


Thomas C. Irving 


eneral Manager Western Canada 
TORONTO 
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SOLVING THE 
HOUSE PROBLEM 
AT NEW TORONTO 


Manufacturer Building) 


Over One Hundred Homes 
for Workingmen. 


ONLY WAY TO HOLD THEM 


Lack of Skilled Labor and High Price 
of Building Materials Have Dis- 
couraged Building of Homes 
by Workmen 


The shortage of houses in Canada 
js compelling many manufacturers 
and new industries to erect dwellings 
for their employees. Not only in the 


cities but throughout the country the 
shortage is felt. The people cannot 
' get homes, and in many centres it nas 
become a problem of how to house the 


workingman. Rents have increased 
nearly thirty per cent. over last year 
and promise to go higher. From all 
parts of Canada come reports of tae 


scarcity of houses. 
How this problem of homes for em- 
_Bployees is being solved is interesting- 
‘Bly exemplified in the case of the 


Brown Copper & Brass Rolling Mills 


Ltd, at New Toronto, Ontario. The 
tremendous increase in business due 
to the war necessitated several addi- 
#tions to plant and an increased army 


Hot employees. J. F. Brown, the presi- 


Bdent, soon realized that the housing 

facilities of New Toronto were en- 
#tirely inadequate. Demand for labor 
Bbecame increasingly keen and it was 


a impossible to expect much help from 


Bthe city of Toronto as employees 
“$would not make the journey on the 
uburban car, preferring rather to 


Fwork at plants nearer home. The ser- 


Piousness of the situation was appar- 
ent and the need for help so great 
4 that ways and means were at once 
@devised for housing employees in 
#Pomes adjacent to the plant. 

Over a Hundred Homes 

“We have 115 frame houses in 
‘Meourse of erection now,” said Mr. 
“$Brown to the POST, “These are of 
@irame construction and have 5, 6 and 
# rooms each with all modern con- 
\@yeniences, they will rent from $14 

© $20 a month each. 

“At present we employ about 800 
@hands and I should think that the 
@Majority of them are unmarried; in 
@any event, whether married or unmar- 

ied, they do not appear to have any 

amily ties. We erected one board- 
g house last year and in addition 
© this converted one of our mills 
@nto a community house with accom- 
@odation for 150 men. We give them 
very modern convenience including 
ower baths and charge only $5.50 

@per week for room and board. In 
pite of this our employees are con- 

Ptantly leaving. Single men with no 
ependents are floaters, and this de- 

Pided us on building homes, a8 I con- 
ider married men with responsibil- 
ties the salt of the earth.” 


Community System 

The plant is situated about four 

d a half miles west of the western 

mit of the city of Toronto. Mr. 

rown thought that about 200 of his 

mployees came from Toronto. Many 

these will locate in the new houses 

S soon as they are completed. Mr. 

-#own is a firm believer in the com- 

weuity system of housing employees 

Brough he did not have an oppor- 

lity to carry his ideas into effect as 

je Toronto was already organized. 

here no organization exists he con- 

ders this the most up-to-date method 
housing help. 

lack of skilled labor and the high 

t of building materials have con- 

Muted to discourage the building of 

mes by the workingman. It is es- 

lated that seventy-five per cent. of 

total value of buildings in pro- 

8s to-day in Canada are for bus- 

Ms, factory or warehouse purposes. 

ty little speculative building will 

done until after the war, as labor 

Scarce, building material is high 

isales are uncertain. ‘That an un- 

@ tented era of building activity 

“ follow the war despite the high 

es of building materials that are 

to prevail, is the opinion of all 

® are in close touch with the situa- 


MODEL CITY’S FATE 


7 %e Decided When Directors Meet, 
i, . Which Is Not Yet 

‘ing to the absence of a number 

ors of the Canadian North- 

mtreal Land Company from 

M this week, the affairs of Model 


- : _ 


ESTATE 


City are still pending settlement. As 
soon as possible, it was’ announced, 
the meeting will be called and the 
future of Model City—or Mount Roy- 
al, as it is officially termed—will be 
decided. 

The Canadian Northern Montreal 
Land Company has the development 
of the Model City scheme in hand. 
With the taking over of the Canadian 
Northern system by the Dominion 
Government, the future of Model City 
—originally a Mackenzie and Mann 
enterprise—is awakening  consider- 
able speculation, especially among 
those who have purchased lots and 
are unable to build till the tunnel 
through the mountain is completed. 

“When our directors have been 
able to reach a decision,” said H. S. 
Adlington, secretary of the Canadian 
Northern Montreal Land Company, 
“We shall announce our policy.” 


SMALL DECREASE 


Income of Canadian Northern Prairie 
Lands Co. Fell Off In 1916 

The directors of the Canadian 
Northern Prairie Lands Company, 
Limited, reporting for the year end- 
ed December 31, 1916, say :—The 
income from investments, loans, etc., 
compared with the previous year, is 
as follows:—For the year 1916, $184,- 
827.30; for the year 1915, $186,- 
993.46; decrease, $2,166.16. There are 
no sales of lands to report during 
the year, compared with a revenue of 
$13,200 from land sales in 1915, or a 
total decrease of $15,366.16 in the 
company’s gross revenue. Deducting 
expenses of management and opera- 
tion, the payment of two half-yearly 
dividends of 5 per cent. each, taxes, 
ete., and charging $10,000 for depre- 
ciation in the value of securities, the 
balance at the credit of profit and 
loss account is reduced to $385,740.62, 
a decrease of $8,739. Taxes and other 
charges on lands unsold have been 
charged against the company’s rev- 
enue from year to year, so that the 
lands are carried on the books of 
the company at $3 per acre, the orig- 
inal purchase price. Conditions gen- 
erally throughout the Canadian West 
are better than earlier forecasts pre- 
dicted. 


OPPOSE MORATORIUM 


Proposal in New York Meets With 
‘ Strong Opposition 


The proposed Moratorium on real 
estate mortgages in New York has 
met with opposition. Life insurance 
companies, trust companies, savings 
banks, title and guarantee mortgage 
companies all oppose the measure. It 
is argued that a moratorium for the 
duration of the war would benefit 
only small speculators, or owners of 
large buildings who make a practice 
of holding: only small equities, and 
would tend to discourage the loaning 
of money on mortgages. 


ORGANIZATION NEEDED 


Real Estate Agents Feel Standing of 
Business Needs to be Elevated 
Real estate agents in Canada have 

long felt that they should be repre- 
sented by a national organization 
which would distinguish their mem- 
bers from the pseudo “Real Estate 
Man” who is not qualified as a gen- 
eral rule to render the right kind of 
service. During the boom days so 
many “curbstone brokers” operated 
throughout Canada that the general 
public lost confidence, and it is now 
felt that something sheuld be done to 
elevate the standing of the business. 

In Eastern Canada the prevailing 
rate of commission for effecting a sale 
is 24%q. This is considered too low 
in view of the fact that the real 
estate firm bears all advertising ex- 
penses as well as selling expenses and 
does not receive any reward unless a 
sale is consummated by their en- 
deavor. There is now an agitation 
under way to increase this rate to 
3o;,, making it the same as the pre- 
vailing rate in Western Canada. It 
must be remembered that this rate 
does not apply to farm lands, the 
rate on farm lands and market gard- 
ens being 5%. 

It is interesting to note that the 
National Association of ‘Real Estate 
Boards in the United States have offi- 
cially adopted the name of “Realtors” 
to distinguish the members from in- 
dependent real estate dealers. The 
word has been copyrighted and its 
unauthorized use is rigidly prosecuted. 

The Canadian public would wel- 
come an organization of this kind in 
Canada. The unreliability, and in 
many cases fraudulent practices of 
“curbstone brokers” during boom 
days had a tendency to bring the 
whole businesg into disrepute. Hold- 
ers of real estate would appreciate 
the value of reliable and efficient busi- 
ness methods; The organization 
would compel its members to be res- 
ponsible, reliable and capable. Any 
infringement of the code of ethics or 
deviation from \the policy of the or- 
ganization to terminate memberehip. 


GAGES| 


WESTERN LAND — 
COMPANIES DO 
MORE BUSINESS 


Sales This Year Reported to 
be Well Ahead of Those 
. of 1916. 


SLIGHTLY HIGHER PRICES 


FINANCIAL POST Gecures State- 
ments From Several of the Lead- 
ing Companies Dealing in 
Farm Lands 


Western land companies interview- 
ed by FINANCIAL POST report in- 
creases over last year in the sale of 


western land. An official of the Sas- 
katchewan Land Co., Ltd., estimated 
that sales so far this year were 50% 
ahead of last year. This company 
handles farm land only in Saskatche- 


wan. The average prices are $15 to 
$17 an acre, the majority of the sales 
being a few cents an acre more than 


last year. The Canada Northwest 
Land Co., Ltd., handling farm land 


in Manitoba and Saskatchewan report 
sales a little better than last year 


with higher prices prevailing. Ac- 
cording to an official of this company 
most of the buying is being done by 
United States investors, and farmers 
of adjoining sections. In his opinion 
the farmers of the west have more 


ready money than ever before, and 
if the crops are as good as 1915 he 
looks for a tremendous boom in west- 
ern lands. 


The Canadian Northern Railway 


also report sales of western farm land 
ahead of last year, although the ma- 
jority of their sales are in block to 
speculators who re-sell to the farmer. 

The Canadian Pacific Railway re- 
port that sales of western farm.lands 
so far this year show a substantial 


increase over last year at increased 
prices. 


A MILLION A DAY 


Federal Farm Loan Board of U. S. 
Approves That Amount Daily 
The co-operating banking system 
for farmers, established under the 
Federal Farm Loan Act of the United 
States has completed its first year of 
service. Loans to farmers are now 
being approved of at the rate of near- 
ly one million dollars a day. Appli- 
cations to the Federal Farm Loan 
Board for long term loans at five per 
cent. during the month of July, 
amounted to nearly $34,310,652. Dur- 
ing the same month the Board ap- 
proved of loans amounting to $16,- 

016,853. 

About 25 farm loan associations are 
being chartered daily, each associa- 
tion representing nearly $50,000 of 
loans. More than 800 farm loan as- 
sociations have been chartered to date. 
The average number of borrowers in 
each association is 18, and the loans 
average about $2,300 each. A flat in- 
terest rate of five per cent. is estab- 
lished on farm mortgages in all parts 
of the United States. The total num- 
ber of loans applied for this year is 
expected to reach $100,000,000. 


ALBERTA MORTGAGES 


Rochester Company Issues Booklet in 
Praise of Their Value 

An elaborate booklet, most attrac- 
tively illustrated and dealing with the 
advantages of farm mortgage invest- 
ments in Alberta as negotiated by 
them, has been issued by the Asso- 
ciated Mortgage Investors Incorpor- 
ated of Rochester, N.Y. The business 
of the corporation is thus set forth in 
the preamble :— 

To make loans with its own funds 
on the security of first mortgages on 
improved farms in the province of Al- 
berta, Canada. 

To sell these mortgage loans to in- 
dividual, estate and institutional in- 
vestors to yield. the investor 6% in- 
terest net. 

To continue the care of all mort- 
gages sold, without charge to the in- 
vestor for this service. 

The booklet explains very clearly 
the nature of the transaction entered 
into when an investor entrusts money 
to the corporation for investment and 
concludes with an array of facts and 
figures about the province of Al- 
berta,—its extent, production, re- 
sources, climate, etc. 


CONDITIONS IN TORONTO 


Busy Fall Season, Particularly in 
* Renting, is Predicted 

Real estate agents in Toronto are 

preparing for a busy fall season. 


Particularly in renting properties. : 


During the three fall months of Sep- 
tember, October and November, real 
estate is generally active, and ten- 
ants are moving and getting settled 
for the winter. Increased rentals are 
predicted and a general scarcity of 
houses is even now apparent. The 
difficulty of renting suitable houses 
may force the public to buy, and 
while there has been very little house 
building going on since the war, a 
great many houses are being offered 
at bargain prices. These conditions 
may result in a good many transfers 
of property this fall. 


SAVE GASOLINE 


United States Official Advises Reduc- 
tion of Pleasure Riding 

After a careful investigation of the 

present gasoline situation Van. H. 


Manning, director of the Bureau of 
Mines of the U. S. Department of the 
Interior, has issued the following 
statement: 

One-half of the gasoline used in the 
United States (1,250,000,000 gallons) 
is used in pleasure riding. 

It is estimated that the - United 
States Army will need 350,000,000 
gallons for aeroplanes, trucks, auto- 
mobile tractors, and other machines. 
There is no way of obtaining this in 
this country except by saving from 
the existing supply, and this econ- 
omy may be effected by voluntary 
cutting down of pleasure riding (for 
instance, the man who takes his fam- 
ily out on Sunday for a 50-mile ride 
can cut this in half). 

It has been estimated that by econ- 
omical use enough gasoline can be 
saved to supply not only the United 


a 


States but also its allies xor war pur- 
poses. 

Automobile owners need not lay up 
cars, but should use them either for 
trade or pleasure purposes thought- 
fully and judiciously. If this advice 
is followed: there will be no undue 
scarcity, for the United States pos- 
sesses an abundant supply for ordin- 
ary purposes. 


Over $70,000 worth of new building 
was called for in the building permits 
issued in Montreal last week. Per- 
mits for alterations and repairs total- 
led nearly $40,000. ° 


The huge new plant of the Domin- 
ion Textile Company in St. Lambert 
will employ about 7,000 persons. The 
city is wondering where they are go- 
ing to put them, as already a scarc- 
ity of houses is apparent. 
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THE 


COLONIAL INVESTMENT 


AND LOAN COMPANY 


. Capital Authorized - 


HEAD OFFICE: 


C 


Better Than Bonds 


OLONIAL 54% 


have advantages: They can be 


Debentures 


made to mature at any desired time, to 


suit the purchaser’s requirements; the 
security is beyond any doubt; they are 
-available without brokerage charges; 
and they can be had in sums of $100 
and multiples thereof. 


$5,000,000.00 
Capital Paid Up - - $2,453,995.83 


Assets - - - - - - $3,527,985.91 


Interest Coupons, payable to bearer 
and half-yearly, are attached.. 


Colonial Debentures meet admirably the needs of 
those having funds to invest for definite periods of 


from 1 to 10 years, 


15 Richmond Street West 


TORONTO, ONT. 


Write or phone Main 1545 for information. 


The Imperative Call 


HE whole world calls for greater production on the farm. It is im- 
perative that farm production be increased during the next year. 
The farmer is willing to produce more, and wants all the assistance 


and suggestions which are feasible along this line. 


The.time to organize next year’s produc- 


tion campaign is now. THE 


MaGazine therefore is getting out in con- 
junction with its September issue an 
Its_ purpose 
is to assist the farmer to plan and organize 
next year’s farm work now, to lay out his 


Autumn Planning Number. 


FARMER'S 


work for the next twelve months and work 


along a definite plan. 


The Autumn Planning Number will con- 
tain as far as is possible for any one num- 
ber to contain a program of a year’s work 


on the ordinary farm. It will contain a 
tremendous number of ideas and su 
tions which will help the farmer to secure 
The whole number will be 
kept and referred to many times during 


better results, 


the coming year. 


The Autumn Planning Number will be 
directed editorially to give the farmer 
assistance in planning and organizing his 
work for next year, so as to increase pro- 


duction. 


The Departments of Agriculture for the 
various provinces as well as the Depart- 
ment of Agriculture for the Dominion, 
are also working along this line. 
words, the farm press and the Department 
of Agriculture are spending a tremendous 
amount of time and energy in helping the 
farmers in this greater production cam- 


paign. 


The mantifacturers of farm machinery, 
equipment, etc., have an important part 
to play in this educational campaign. 
Thev should tell the farmer how their own 
special equipment will assist the farmer to 
produce more. They should not leave it to 
the farm press or to the Agricultural De- 
partments of the Provincial Governments 
to do the entire education work. 
to them to join in this campaign, as they 


Dear Sirs:— 
es- 


win the war. 


I’ve done pretty well this year. 
good, prices are high, and I am doing my bit to help 
I want to do much more next year in 
the way of production. I want to do all in my power 
to respond to the call for more foodstuffs. 
help me produce more? 


If a farmer sent you 
this letter: 


Busy Farm, 
August ist, 1917. 


What have yeu got for me, good for me to know or 
have, for my Autumn and next year’s work? 


Crops have been 


Can you 


Can you show me any way by which I can do my 


work faster, or easier, or cheaper, or with less help? 


In other 


and electric light. 
on these things? 


Also, I am interested in improving my farm—by 
better fences, better buildings, better underdraining. 
Have you any suggestions to offer me? 


My family are talking about our getting a motor 
car and a phonograph. Also about putting in some 
conveniences, such as a bathroom, a water system 
Have you anything to say to us 


¢ 


I am going in more and more for pedigreed stock, for 


dairy purposes and for feeding for market, and am 


proposals from you. 


It is up 
business with you. 


are the ones who will stand to gain most 


by it. 


When the soil is being so magnificently tilled - 
for you, sow in it. Use the power that you 
can have for nothing to fortify the appeal of 


your own proposals. 
The Autumn 


Planning Number of FARMER’S 
MAGAZINE is an envelope for your letter in 


reply to the communication on opposite side of 


this page. 
FORMS CLOSE AUGUST 24. 
For full Address 
ie Farmer’s 
; “443-153 University 


Magazine, 
Ave., Toronto. 


open to suggestions from you. 


In closing, I may say that I am prepared to spend a 
tidy sum this Autumn, since I have the money, to 
make the farm and farm home a more attractive and 
livable place, and will welcome any suggestions or 


Please make them through the 


advertising columns of THE FARMER’S MAGA- 
ZINE, which I and my family read closely. 


Then we can open up correspondence with you direct, 
and we’ll do so with the hope and intention of doing 


Yours truly, 
JOHN RURALIST. 


Would you read it and answer it in 


The Farmer’s Magazine? 





Safe Investments 
To Increase Income. 


6147, to 7147. 
Campbe'l, Thompson & Co 


CANADA LIFE BLDG., TORONTO 


0. N. SCOTT 


Consulting Mining Engineer 


Examination and Reports on Mining 
Properties 


ADDRESS 
ONTARIO CLUB - TORONTO 
Telephone Adelaide 3040 


$7,000 


Town of 


Kenora, Ont. 
TO YIELD 
6% 


Write for information 


Bank of Hamilton TORONTO 
Building Canada 


$6,300 ; 


Township of Pelee, Ont. 


6% DEBENTURES 


Repayable in ten annual instalments. 


Price—Par and interest 
yielding 6% 


Phone or Wire Orders at Our Expense. 


MacDonald, Bullock & Company 
84 Bay St. RRS TORONTO 
Phones: Ade. 1700-1701. 


G. B. Perry & Co. 


Government and Municipal Bonds 
Local Investments 


Bak Building Hamilton, Canada 


Geo. O. Merson & Co. 


Chartered Accountants. 
807 Lumsden Bldg., Toronto 


Dominion of Canada 


WAR LOAN 
BONDS 


We shall be pleased to give 
quotations for the purchase 


or sale of there Bonds. 


CPA 


F. H. Deacon & Co. 


Memters Torontu Steck Exchange 


INVESTMENTS 


97 Bay Street 


Toronto - . Canada 


Chartered Trust and 
Executor Company 


accepts funds for inves t in 
selected first mortgages gives 
its own Guarantee of repayment of 
principal and interest. This guar- 
antee provides al) the essentials of 
a high-class investment—g¢ in- 
terest return, absolute promptness 
of payment, and security of prin- 
cipal. 


Chartered Trust and 
Executor Company 
61 Yonge St. TORONTO 


MOND NICKEL 
EXPERIENCES 


A. GOOD YEAR 


Favorable ‘Report Presented 
at the Annual Meeting 


in London, 


DEVELOPMENTS IN CANADA | 


Company Makes Interesting Arrange- | 
ment With Its Employees to Avoid | 


Occurrence of Labor Troubles 


London financial journals to hand| 
this week contain detailed reports of | 


the annual meeting of the Mond} 


Nickel Company, which was held in| 


London on July 27. 
The Chairman, in moving the 
adoption of the report and accounts, 
said that since the last meeting Mr. 
Lloyd George, on becoming Prime| 
Minister and forming his new Cabinet | 
during the month of December, ap- | 
pointed their late Chairman, Sir Al- 
fred Mond, 
sionership of Works. 
prévious experience eminently fitted | 
him for the position to which he was 
called, and he (the speaker) was sure 
that he voiced the sentiments of all 
the shareholders in wishing him 
every success in the performance of 
the new duties entrusted to him. 
After dealing with the principal 
figures appearing in the _ balance- 
sheet, the Chairman stated that the 
balance carried forward to profit and 
loss account was £327,248, as compar- 
ed with £322,589 last year. With the 
balance brought forward, the total 
was £426,590, as compared with £376,- 
751 last year. The directors recom- 
mended the same dividend as last 
year, that £50,000 should again be 


| Blaced to the reserve fund, and that 
£111,000 be carried forward. 


Operations cf the Co. 

With regard to the operations of 
the company during the past year, | 
the fourth unit at Clydach had been | 
in successful operation, the erection 
of the fifth unit was progressing fav- 
orably, and preliminary steps were 
being taken towards the erection of | 
a sixth unit. They had also acquir- 
ed during the year at very reasonable 
prices an adjoining farm covering) 
some 300 acres, which would enable | 
them to extend their building opera- 
tions when desired. The Clydach Es- | 
Aates Company, in which they held | 
all the shares, had been steadily de- 
veloping its building estate. : 





to the Chief Commis- | 
Sir Alfred’s | 








Sa. eee dlndomnanndnmnaaaaaat 


‘shakes with regard to the altera- 
tions of wages to be brought up. The 
figure in the “Board of Trade Labor 
Gazette,” showing the ayerage in- 
crease in the cost bf living over pre- 


war figures for the month previous to 


the meeting, was to be adopted as 


the standard, and the wages of the 
| lowest class of labor was to be. in- 
| creased by that amount; the sum 


‘thus ascertained to be added to all 
‘other classes of unskilled or ordinary 


' 


| four months. 


| with 


labor. This figure was to be the 
standard figure for the succeeding 
In conclusion, he con- 
gratulated the shareholders on the 


very sound basis of the company’s 


affairs. The manifold purposes to 
which nickel had been put during the 


|war had much extended its use in 


different manufactures, and according 
ly increased its consumption. He 


thought they might look forward 
with confidence to reaping the re- 
sults of the large amount of work 
and heavy outlay which must always 
be preliminary to increase of output. 


FINE STAND BY M.P. ON PUBLIC 
™~. OWNERSHIP. 


——_—- 


Continued from page 9 


| to see the public utility in Canada that 


in the matter of sound business man- 
ment would compare for a moment 
privately-owned and privately- 
operated utilities. 

“This afternoon I referred briefly to 
the Manitoba telephone system. The 
Manitoba Government took over the tele- 
phone business under very favorable 
circumstances. Does the minister know 
that to-day in no other place in Canada 
are the people paying such enormous 
prices for telephone service as the 
people of Manitoba are paying for a 
very indifferent service? They are, in 
many cases, paying from fifty to seventy- 
five per cent. more for the service than 
the people in the Maritime Provinces 
are paying where the systems are pri- 
vately owned and managed. Any public 
utility in Canada always costs more to 
operate under public ownership than it 
would if operated by . private enter- 
prise. We are trying in this country 
to apply certain ideas and conditions 


age 


lthat have been worked out fairly suc- 


cessfully in the Old Country. The big- 
ger cities of Europe have operated tram- 
way systems and other public utilities 
with a good deal of success; but for 
all that, we would not put up for two 
days with the service they have in 
those_big cities. 

Mr. German: “Is my “hon. friend sure 
about the tramways?” 

Mr. Carvell; “I am not sure, because 
I did not compare the tramways owned 
by the public with-those owned by 
corporations. Take the telephone sys- 
tem in England. A man will wait half 
an hour to get telephone connection in 
England. He does not use the tele- 
phone; he uses the telegraph, simply be- 
cause the telephone service is twenty 
years behind the times. The telegraph 
service is not any too good, but the 
telephone service® is horrible. Yet we 
are told: Look at what the English 
people are doing; they are running the 
telephones in England. Yes, they are 
running them, but the people of this 


| country would not put up with the ser- 
| Vice for two days. 


“My hon. friend speaks about the 
I have been on 


: | 
In Canada the increase of the smel-| operation of railroads. 
ter in preparation for supplying the | Government-owned railways in Germany, 
matter necessary for six units and | Holland and France and the first-class 
s s , 


; accommodation on many of the roads 
the corresponding development of the| in Germany is not equal to what we 
mines were nearing 


n completion, | call the tourist class in Canada. The 
while the very extensive exploration | people of Canada = not put up with 
of di +15 : thich | the accommodation for a moment. If 
th Sampend drilling compatgns which you are going to have public ownership 

ey were carrying on had disclosed | of public utilities in Canada, and if you 


further large extensions of the ore|are going to get down to anything like 


in the existing mines, which provid-| the — of ee by aera gore 
.s | porations, you wi ave to make the 

nape a reserves for 4 | service inferior, because in Canada you 
ong period. uring the year they | cannot operate a public utility for the 
had had the pleasure of a visit from|same money as a private corporation 
the Royal Ontario Nickel Commis-|¢2" 2nd give the same service. In my 
? | experience of travelling over a portion 


sion, to whom they had an opportun- | 
ity of fully explaining their position, 
| ‘anadian Pacific Railway gives us. I! 


and who had since published an*ex- 
tremely able report. The legislation 
which was. passed at the last session 
of the Ontario Parliament,.on the re- 
commendation of this report, in no 
way prejudiced the interest of the 
company. 
Lorne Power Company 

The Lorne Power Company, in 
which they held all the shares, had 
successfully put into operation a new 
power plant at Nairn Falls, on the 
Spanish River, which, as the share- 
holders were told last year, was in 
course of erection, and provision had 
been made for all the electrical power 
required for the increased output in 
Canada. 

To enable the directors to improve 
the company’s relations with its 
workmen they had elaborated a new 
scheme to give the company the op- 
portunity to discus with the men at 
regular intervals any questions re- 
lating to wages and labor conditions 
and to provide automatically for ‘the 

varying increase in the cost of living 
due to the war and to allow the re- 
muneration of labor, so far as it 
should be affected by other consider- 
ations, such as responsibility and 
hardness of the work, to be dealt 
with separately. It had been arrang- 
ed that there should be three meet- 


ings at regular intervals between the | 


Union, the representatives of the 
men and the Board during the year, 
at which all questions referring to 
conditions of work might be brought 
up and thoroughly discussed, the 
same months being chosen as those 
agreed upon by the Amalgamated | 
Society of Engineers. No change of | 
wages was to take place in the inter- 
vals between these meetings ner any 

ey 


; 
‘ 


of the world, I do not think I have ever 
seen sueh an excellent service as the 


,g0 to New York very frequently; 1 
| travel along the northern part of the 
| United States and there is no service 
| there equal. to that of the Canadian 
Pacific Railway.” 

Mr. Graham: “You ought to travel 
between Ottawa and Brockville. It takes 
four hours and fifteen minutes to go 
| seventy-three miles.” 

Mr. Carvell: “There is no doubt that 
| the Canadian Pacific is giving the finest 
service in the world to-day, and that 
is simply because the Canadian Pacific 
j}has been built up by men who have 
|  rted at the bottom. Many of thos: 
men are alive to-day. It is unfortunate 
that many of them are passing away. 
Theres is not a man at the top in the 
| Canadian Pacific Railway Company to- 
| day who did not start at the bottom, 
|and each one feels he has a real in- 
| terest in the operation of the road; 
the feels he is a proprietor in some 
| sense. There is a loyalty to the system 
that you cannot find on the Inter- 
|colonial, or any other Government- 
owned road. I realize I am speaking to- 
night very much in opposition to cur- 
}rent opinion in Canada. Nevertheless, 
those are my views, and I am stating 
| them, no matter how they are received 
| by the press and the people of Canada. 
| Should my hon. friend happen to be 
Minister of Finance four or five years 
longer he will regret that he did not 
take the advice we are giving him this 
evening and not launch on this great 
principle of Government ownership of 
the Canadian Northern, which must in- 
evitably carry along with it Government 


} Ownership of the Grand Trunk Pacific 


ae ee of the Grand Trunk as 


Fire losses in the United States 


and Canada during July, compiled by| 


the New York Journal of Commerce 
aggregate $24,564,575 as compared 
with $23,013,800 for the same month 
last year. Fire losses for the first 
Seven months of 1917 total $169,- 
186,300 against $148,790,220 for the 
same period last year. 


NET PROFITS 
OF MARCONI 


CO. ARE LESS 


Gross Profits Were Consid- 
erably Larger, but Net 


Profits Fell Below. 


———- ———______-————- 


DIVIDENDS HAVE BEEN RAISED 


Company Still Without Remuneration | 
or Compensation From Govern- | 


ment For Use’of High Power 
Stations. — 


| 
While reference is made in the an-| 


nual report of Marconi’s Wireless | 
Telegraph Company for 1916, recent- | 
ly issued, to the operations of the| 


Marconi International Marine Camel 
munications Company, the Russian, | | 
French, Australian and American | | 
companies, no reference is made to 
the Marconi Wireless Telegraph Co. 
of Canada, which of course is con- 
trolled by Mareconi’s Wireless Tele- 
graph Co. : f 
«The report of the British company 
states that the net profits of the 
business during the year, added to 
the balance brought forward from| 
last account, after providing for ex- | 
penses of management, depreciation | 
and all other expenses, amount to | 
£625,979. From this have to be de- 
ducted the following dividends:—On |} 
Preference shares, 7 per cent. for the | 
year, paid February 1, 1917, £17,500; 
on ordinary shares, an interim divid- 
end of 5 per cent., paid February 1, | 
1917, £61,134; leaving available for | 
distribution a balance of £547,345. 

The gross profits were £486,700 as | 
against £581,700 and the net profits | 
£318,400 as compared with £377,800. | 
These figures however do not include | 
the remuneration or compensation | 
due from the government for the use | 
since the beginning of the war of| 
the company’s high power stations. 

The directors recommend payment, 
of further dividends:—On Ordinary | 


} 


shares, 10 per cent. for the, year end-/ 
ed December 31, 1916, £122,268; on | 
Preference shares, 5 per cent. for the | 


year ended December 31, 1916, £12,- | 


500; leaving £412,576. 

It is proposed to transfer to gen-| 
eral reserve account £32,469 and to| 
carry forward to next account £380,- | 
106. “The general reserve account| 
will then stand at £1,000,000. The} 
lirectors do not recommend the diS- | 


tribution -of larger dividends, as, in| 
view of the demands for apparatus | 
and material likely to be made upon} 
the company on the cessation of hos- | 
tilities and the uncertain financiai | 
outlook, they deem it prudent to} 
strengthen its financial position. 
Following the usual custom, shares | 
in associated companies and patents) 
are taken into account in the balance- | 
sheet at their cost price, namely, £1,- | 
403,923 9s. 7d, which shows an in-| 
erease of £20,265 15s 1d. The par} 
value of the shares now stands ait) 
¢2,.487,450 14s 10d, exclusive of shares 
which have no capital denomination. | 
Owing to unfavorable rates of ex-| 
change large sums of money have) 
been invested temporarily or placed | 
on deposit abroad. The loss repre- 
sented by the rates of exchange, cal- | 
culated on December 31, 1916, has 
been written off against profit and 
loss account. In the event of ulti-| 
mate realization without loss the! 
amount so written off will appear as| 
profit in another year. 
The directors regret to have to in- | 
form the shareholders again that the! 
company is still without any remun- | 
eration or compensation “from the} 
Government for the use since the be- 
vinning of the war of the company’s | 
high-power stations and for other re- | 
lative services. Moreover, the com-| 
pany has not yet been afforded an) 
opportunity of considering any pro-| 
posal as to the basis upon which 
either remuneration or compensation | 
is to be calculated. For the third) 
year in succession, therefore, it has | 
been impossible to include any sum 
in respect of these matters in the ac- 
counts. A number of orders have, } 
however, been received by the com, | 
pany from Government Departments | 
in respeet of which payments have 
been duly made. 





Cotton growing experimental sta- 
tions have been inaugurated ag pri- 
vate enterprises at various points in 
the State of Mississippi with better 
ment of the cotton-growing indus~ 
try as their purpose. The largest of 
these is a farm of 33,000 acres, all | 
under cultivation, conducted by the | 
Mississippi Delta Planting Company | 
at Scott, Miss. { 
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| PRODUCTION | 


—-doing without the unnecessary ings, produces wealth. 
Wealth gives protection to yourself and family, strength- 


ens your country and helps to win the War. Are you 
doing all you can? 


It is easier to make money than to save it. A Savings 
Account at The Bank of Toronto will help save what 
your increased effort provides. 


JHE, | 
BANK or TORONTO 


Head Office - + TORONTO,CANADA 
Paid-Up Capital - $5,000,000 Reserve Funds - - $6,508,000 
DIRECTORS: 
W. G. Gooderham, President. 
J. Henderson, Vice-President. 
John Macdonald, Lt.-Col. A. E. Gooderham, A. H. Campbell, 


, i , . Myler. 
i¢ -Gen= F. Meighen, J. L. Englehart, Wm. I. Gear, Paul J 
me gg Mik Conanal Manager. John R. Lamb, Supt. of Branches. 
a D. C. Grant, Chief Inspector. _ 
Bankers.—_NEW YORK—wNational Bank of Commerce. CHICAGO—First 


National Bank. LONDON, ENG.—London City and Midland Bank, Limited. 
ORIGINAL 
THE CHARTER ! 854 


Home Bank GaNany 


NOTICE OF QUARTERLY DIVIDEND 


NOTICE is hereby given that a Dividend at the rate of five per cent. per 
4% annum (5%) upon the’ paid-up Capital Stock of this Bank has been, 
declared for the three months ending the 3list August, 1017, and that the 
same will be payable at the Head Office and Branches, on and after Saturday, 
the fst day of September, 1917. The Transfer Books will be closed from 
the 17th day of August, to the 31st day of August, 1917, both days inclusive. 


By order of the Board, 


3 INCORPORATED 


William Stone, 


J. COOPER MASON, Acting General Manager. 
Toronte, July 18th, 1917. . 


When there is no Will 


the law takes command, and regardless of your desires or the needs of your heirs, 
settles how your property shall be divided. One inflexible rule applies in every 
such case. 

Whether you have little or much, make a will—and make it NOW. 


Our booklet, “I Give, Devise and Bequeath,” may be obtained at our office or 
will be mailed on request. 


THE UNION TRUST CO., Limited 


= TORONTO 
HENRY F. GOODERHAM, President J. M.McWHINNEY, General Manager 


Through the 
Great Lakes 
on Clyde-built Canadian Pacific greyhounds 


A cool, delightful diversion 
in across-continent journey 


This route traverses Georgian Bay, crosses Lake Huron, 
passes through the locks of Sault Ste. Marie, and thence 
sails the length of grand old Lake Superior, famed for its 
rugged headlands and romantic scenery. \ 


Ne ecean-geing steamships have more 
‘lexur ileus acceommedations than those of the 


Canadian Pacific Railway 
Great Lakes Steamship Service 


Service via Owen Sound now in operation, 
Service via Pert McNicol] commences J une 17th, 


Particulars from Oanadian Pacific Ticket Agents or write 


W. B. HOWARD, District Poss. Agent, Canadian Pacific Railway 


~~. . 
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> @->~ Canadian Northern Rockies 
b en route to the PACIFIC COAST 


Ccavenieat Tree seen' by the Natural Wonders of Jasper Park 
aad Mount Robson, Monarch of the Rang 


ourist Fares. 
Agent or General Passenger Dept., Montreal, ee Toronto, Oat. Bed Winnipes, Male a 
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